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VW management 
set for shake-up 

Sweeping changes in the lop management of 
Volkswagen. Europe's biggest carmaker, are 
expected to be approved next month. Specula- 
tion on a shake-up revived when officials of the 
Lower Saxony government claimed Mr Ferd- 
inand Pidch. the new VW chairman, had 
enticed Mr Ignacio Lopez de Arriotua to quit 
his job at General Motors of the US. Page 14 

Exchange rates limit Glaverbel 

Glaverbel, the Belgian giassmaker. blamed 
"competitive devaluation" of European curren- 
cies lor a slump in export sales during the sec- 
ond half of 1992. Net profits at the company 
edged up to BFr715m ($21.4m). Page 14 

Opening shots in phone war 
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A ferocious battle between two pairs of 
I unlikely partners is unfolding in Canada's 
long-distance telephone market Stentor, the 
Canadian telecommunications utilities consor- 
tium. has teamed up with MCI of Washington 
DC, while Canada's Unitel Communications 
has hopped into bad with American Telephone 
& Telegraph. Pagp 15 

Nippon Housing Loan rescue off 

The nine banks which back Nippon Housing 
Loan group, the Japanese financial institution 
worst hit by the property market collapse, 
railed to agree on a rescue for the company. 
Page 16 

Hopeful caution in Cyprus 

Cyp-yj Optimism underlies the 

cautious mood on the 
tndex Cyprus over-the-counter 

ST— ■ stock ma rk et. Last week 

” - saw the narrow presi- 

270 T dential victory of Mr 

ago • -!-Y . ..... Glafcos Clerides, backed 
- l -kn — by the Greek Cypriot 
250 ' V." business community 

840 - ¥ which expects the unoffi- 

; \-"y cral stock market to 

- 30 Jun 1992 S3 have a more solid foun- 
Souroo ftink oi Cvpne. dation soon. Back Page 
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Clinton commodity effect 

Analysts have noticed a steady rise in several 
closely watched commodity indices since late 
summer, when it became apparent Mr Bill 
Clinton might clinch the presidency. However, 
since he took office, the indices have diverged. 
Page 20 
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Coopers 
sued by 
banks for 
C$127m 


By Bernard Simon in Toronto, 
Robert Gibbens in Montreal and 
Andrew Jack in London 

A GROUP of 16 banks has 
alleged that the Quebec branch 
of andJtors Coopers and Ly brand 
Sailed to disclose Irregularities in 
the affairs of Castor Holdings, 
the bankrupt Canadian property 
finance group backed by Euro- 
pean Investors. 

The banks, mostly based in 
Germany, have filed a suit is a 
Quebec court claiming C$i27m 
($100. 7m) from 20 partners in 
Coopers* Montreal office. They 
claim the partners “grossly mis- 
stated [Castor’s] real financial 
condition and concealed the true 
picture”. 

Castor, which was controlled 
by Germ an -Canadian financier 
Mr Wolfgang Stolzenberg. went 
into bankruptcy last July, leav- 
ing creditors with losses expec- 
ted to exceed Cjlbn. 

Castor specialised in risky sec- 
ond and third mortgage financ- 
ing. Investors initially enjoyed 
handsome returns, thanks partly 
to tax savings, bat the company 
was affected by the slump In 
North American real estate mar- 
ket in the late 1980s. 

Coopers acted as Castor’s audi- 
tors from its Inception in 1977, 
and is said to have helped set up 
a complex corporate structure 
that involved channelling funds 
through subsidiaries in jurisdic- 
tions that had favourable tax , 
treaties with Germany. 

The banks which have filed the 
suit against Coopers include 
Arab Banking Corporation, 
Bayerische Landes bank, Berliner 
Handpls und Frankfurter B ank, 
and Sal Oppenheim. BHF alone 
has claimed CS30m. 

According to a declaration 
filed with the Quebec Superior 
Court, the banks allege that Coo- 
pers failed to recommend appro- 
priate procedures to control 
“possible abuse or improper 
activity" by senior Castor execu- 
tives. They contend that Mr Stol- 
zenberg “had complete and unsu- 
pervised control over the 
operation of the company’s 
assets". 

Castor’s bankruptcy trustee 
has separately launched a C$24m 
claim against Mr Stolzenberg, 
and last month obtained a court 
order to seize his assets in Can- 
ada, including several properties 
and cars. 

Mr Peter Blaikie, managing 
partner of Heenan Blaikie in 
Montreal, the law firm acting for 
Coopers, said: “We have a man- 
date to contest the writ. It is 
clear and unequivocal” 


David Waller on WestLB’s diversification into industry and tour operations 

MsSS German bank travels as*-.® 


M r Priedel Neuber and 
the Westdeutsche Lan- 
des bank - the German 
public sector bank of which be is 
chief executive - never seem to 
be far from controversy. 

They ran Into it again last 
week when WestLB agreed, after 
months of negotiations, to buy a 
40 per cent stake in the Landes- 
bank Schleswig-Holstein, the 
Kiel-based public sector bank. 
This is believed to have cost 
between DM260m and DM300m 
<*lS0-7m). 

The move came several mouths 
alter WestLB, acting in tandem 
with the Stuttgart- based Sfld- 
westLB. paid DM750m to acquire 
a 50 per cent stake in Landes- 
bank Rheinland Pfalz in Mainz. 

The two transactions consoli- 
date WestLB ’s position as Ger- 
many’s dominant public sector 
bank, its interests extending far 
beyond its North-Rhine West- 
phalia heartland. 

The bank today reports its 1992 
figures. Group operating profits 
are likely to be more than the 
DM97Qm made in 1991. 

With a balance sheet of 
DM260bn at the end of last year, 
the house-bank to the state of 
North-Rhine Westphalia is Ger- 
many’s third biggest bank, the 
only public sector bank able to 
compete directly with the 
so-called Gross banken, the large, 
private-sector banks. With 
around a third of earnings com- 
ing from 31 offices abroad, its 
ability to compete with the likes 
of Deutsche Bank and Dresdner 
Bank extends beyond the domes- 
tic market 

The negotiations over the sale 
of the stake in the Kiel bank 
stirred up strong regional rival- 
ries and Mr Neuber managed to 
squeeze out a rival bidder, the 
Hanover-based Norddeutsche 
Landesbank. 

This is only the latest in a 
series of transactions which give 
the impression that 57-year-old 
Mr Neuber relishes breaking with 
the prevailing consensus in the 
German business world. 

While other Landesbanken 
stick to looking after state gov- 
ernments’ finances and providing 
central banking sendees to local 
savings associations, Dusseldorf- 
based WestLB has been pursuing 


German bank travels 
beyond its heartland 
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Brushing off critics: Friedel Neuber, chief executive, says: ‘I hear them complaining but I don’t listen’ 


more colourful activities. It is 
thought to have spent at least 
DMl.6bn on buying stakes in 
industrial companies since 1991. 

Last year it and its LTU travel 
associate - Germany's largest 
airline charter group in which 
WestLB has a 313 per cent stake 
- bought an 86 per cent stake in 
Thomas Cook, the UK travel com- 
pany. for £172m. 

WestLB later bought the whole 
stake on its own account and 
fused it with other travel inter- 
ests in a newly formed subsid- 
iary, TCT Touristfk Beteiligungs. 
It also began manoeuvres to win 
control o f Tou ristik Union Inter- 
national (TUI), Europe’s largest 
tour operator. 

WestLB also bad a 10 per cent 
stake In Hoesch, the steel group 
which recently fell victim to an 
unwelcome takeover from Krupp, 
its Ruhr-based rival. WestLB 


claims that it played a neutral 
role in the affair but Frankfurt 
financiers are convinced that Mr 
Neuber helped Krupp plot and 
execute the takeover. 

The bank also has a 10 per cent 
stake in Asko Deutsche Kauf- 
haus, the large German retailer 
acquired last year by Metro, the 
privately-owned Swiss retail 
group. It is thought to have 
helped Metro with the purchase 
of its majority stake in Asko. 

“Wild-west capitalism," is how 
Mr Peter Fischer, economics min- 
ister of the state of Lower Sax- 
ony, describes the bank's stake- 
buiXding In German companies. It 
is believed to have stakes in up 
to 150 companies, the biggest of 
which is a 32 per cent holding in 
Preussag, the large German steel 
and engineering group. 

Critics such as Mr Fischer raise 
a number of questions: 


• First, what is a bank doing 
straying so Ear away from finan- 
cial services, building an empire 
in the travel business and help- 
ing to shape the future of the 
German steel and retail sectors? 

• Second, is this sort of activity 
not especially inappropriate for a 
public sector institution, one 
which serves the social demo- 
cratic state government of North- 
Rhine Westphalia at that? 

• Third, could it not all go disas- 
trously wrong with the onset of 
recession on Germany? As one 
former WestLB executive puts it 
“It is all very well building an 
empire when times are good... 
but can it hold together in a 
slowdown?" 

Mr Neuber, who began his 
working life as an apprentice at 
the Krupp steel firm, brushes 
critics aside. “1 hear them com- 
plaining but I don't listen. 


“We do not pursue industrial 
policy, wc help companies 
develop their strategies. And 
what we do, we do in order to 
make money. 

“The buying and selling of cor- 
porate shareholdings is part and 
parcel of our normal banking 
business, as it is for the large 
private sector banks. This form 
of investment banking has been 
highly profitable for West LB for 
many years." 

T he strategy is to take 
advantage of the synergies 
between travel agency 
(Thomas Cook), tour operating 
(TUI) and charterflights (LTU). 
while WestLB reaps a harvest of 
financial services business from 
the travel operations. It is likely 
- although Mr Neuber will not 
confirm this - that the combined 
travel group will one day be 
brought to the stock market. 

Mr Neuber adds that WestLB's 
industrial participations are only 
modest compared with other 
banks' industrial participations 
- Deutsche Bank's 28 per cent 
holding in Daimler-Benz alone 
eclipses WestLB's entire portfo- 
lio. 

The difference is that while the 
Deutsche Bank has adopted a 
deliberately low profile in the 
three years since Mr Hilmor Kop- 
per has been chief executive, 
WestLB has hardly ever been out 
of the headlines. “There has been 
a lot oi publicity." he concedes. 

It is unlikely to cease. To the 
fury of the private banks. 
WestLB's war chest received a 
substantial increase last month 
when the German banking 
authorities allowed WestLB to 
consolidate its subsidised hous- 
ing finance subsidiary, recently 
acquired from the government of 
North-Rhine Westphalia. That 
gave it DM4bn of “free" equity 
just as tough new capital ade- 
quacy requirements came into 
force. 

The private sector banks, 
which had to hold expensive 
rights issues to meet the new 
requirements, cried foul, com- 
plaining that WestLB was getting 
an unfair advantage. 

“They would say that," says Mr 
Neuber. “They are the competi- 
tion-'* 
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Nobel blames currency losses for halved profits 
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By Christopher Brown-Humes In 
Stockholm 

NOBEL Industries, the Swedish chemicals 
group, yesterday blamed poor manage- 
ment and weak control for SKr750m 
($97. 6m) in foreign exchange losses which 
more than halved 1992 profits to SKr200m. 

The result is much worse than predicted 
last October when the group said 1992 
profits would exceed 1991’s SKr460m. The 
weakening of the krona in the final 
months of last year lowered the group's 
result by SKr300m. 


Mr Ove Mattsson. president and chief 
executive, said no unauthorised transac- 
tions bad come to light, but he admitted 
the group had made excessive provisions 
for its tax exposure and said human error 
was partly to blame. 

He did not rule out the possibility of 
some staff being dismissed on the comple- 
tion of an inquiry into the group’s finance 
and control functions. 

The group is taking immediate steps to 
correct its tax hedging position, although 
it admits that a further weakening of the 
krona since the start of 1993 will result in 


additional foreign exchange losses of 
SKrlSOm at current exchange rates. 

Mr Mattsson said SKr450ra of last year’s 
foreign exchange losses could be blamed 
on hedging designed to limit the group's 
exposure to Swedish tax ou foreign assets. 
However, he stressed that this process 
became unnecessary when the group’s tax 
position changed in 1991 (it accumulated 
large tax loss carry-forwards alter the 
restructuring of the stricken finance com- 
pany Gamiestaden) and it should have 
changed its policy sooner. 

The remaining SKr300m of exchange 


Record losses of £1.2bn fail 
to dismay British Aerospace 


By Tony Jackson in London 

BRITISH AEROSPACE entered 
the record books yesterday with 
the biggest annual loss in UK 
corporate history. The loss of 
£1.2bn ($1.68bn) before tax 
included exceptional costs of 
Elbn, as forecast last year. How- 
ever, BAe also lost £75m at the 
operating level, compared with a 
£2 12m profit the year before. 

Mr John Cahill, BAe’s chair- 
man. said that while the position 
was "clearly unsatisfactory", he 
was much more confident about 
the outlook than six months ago. 
“We have delivered on our objec- 
tives for 1992." he said. These 
were to secure the future of the 
European Fighter Aircraft, to 
establish a joint venture in 
regional aircraft with Taiwan 
Aerospace, and to push forward 
the Al Yam am ah defence con- 
tract with Sandi Arabia. 

The Rover car business 
reduced its loss from £52m to 


£49m, in spite of a 10 per cent fall 
in output to 421,000 units. Rover 
had reduced its break-even pro- 
duction level to 440,000 units a 
year. This year's target for 
break-even was 400,000; however, 
that was proving difficult to 
achieve because of high market- 
ing costs. 

Mr Dick Evans, BAe's chief 
executive, said: “We cannot hope 
for help from any Immediate 
recovery in the UK economy." 
There were no plans to dispose of 
Rover when its five-year agree- 
ment with the UK government 
expires in August 

Mr Cahill said BAe was not 
worried about the threat of take- 
over. “We might look very attrac- 
tive in terms of price, but you 
don't know what you're getting," 
he said. “That's our poison pill". 

Mr Evans said relations with 
Lord Weinstock of GEC, often 
rumoured as a predator, were 
amicable. 

Mr Evans dismissed President 


Clinton's recent attacks on Euro- 
pean subsidies for Airbus, in 
which BAe has a 20 per cent 
stake. 

The company confirmed that 
Airbus was in negotiations with 
American Airlines about the pos- 
sible cancellation oi an order. 

“If these aircraft come back to 
ns, we will re-market them,” Mr 
Evans said. “At present, we're 
playing a game of brinkman- 
ship." 

Mr Richard Lapthome, BAe’s 
finance director, said the group 
was comfortably within its bank- 
ing covenants. “There could well 
be a constraint on the pace at 
which we move in managing our 
portfolio of businesses”, he 
said. “But as managers, we're 
used to operating within con- 
straints anyway." 

Tim final dividend was 4p per 
share, making 7p for the year 
(25p). BAe's shares rose I3p to 
265p. 

Lex, Page 12; Details. Page 18 
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losses arose because “we were unable to 
protect all our positions and because of 
human error. It was a question of late 
action and lack of communication," said 
Mr Mattsson. 

Shares in Nobel were suspended on 
Tuesday pending the results announce- 
ment and resumed trading yesterday. The 
company said it requested the suspension 
because it did not want to mislead the 
market when disclosing a separate deal 
under which it will sell its defence elec- 
tronics operations to the state-owned Cel- 
sius group for SKrl.SSbn. 
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MARKET-DEALERS 

11:23 Bant of Spain selling marks for pesetas-dealers 

MADRID, Feb 22, Reuter - The Bank of Spain was buying 
pesetas (or marks at rates of around 72.50 to 72.60 to the mark, 
dealers said. 

The Spanish currency (ell to a low of 72.70 to the mark Just 
Before the intervention. It closed on Friday at 71.71/74. 

The centre bank declined comment. 

Last week the Bank was buying through commercial banks here 
and abroad, dealers said. Today Its intervention was more 
obvious. 

The peseta recovered to just below 72.50 after the interventior 
but slipped again to 72.50/60 almost immediately. 

It Is still above its Exchange Rate Mechanism central parity of 
72.79 to the German unit 
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Atlas Copco advances 14% 


By Christopher Brown-Humes 
in Stockholm 

ATLAS COPCO, the Swedish tool 
manufacturing group, saw prof- 
its after financial items rise 14 
per cent in 1992 to SKrL03bn 
($l3fim) from SKrSQSm in 1991- 

The group said that it bad ben- 
efited from restructuring and 
higher interest rates which more 
than offset the impact of lower 
sales volumes. An unchanged 
dividend of SKr8 per share is 
proposed ou a 22 per cent 
increase in earnings per share to 
SKr 16-90. 

Atlas forecast unchanged earn- 
ings for the currant year, bat it 
noted that the weak sales trend 
which it experienced towards the 
end of 1992 bad continued into 


1993, particularly in Europe. 

Group sales rose 7 per cent last 
year to SKrl6.0bn from 
SKrlS.Obn, largely reflecting the 
acquisition of AEG's electrical 
power tool operations at the 
start of the year. Operating prof- 
its after depreciation climbed 7 
per cent to 5KrL13bn. 

There was Increased demand 
for drilling equipment, but low 
metal prices and large invento- 
ries depressed demand in the 
mining sector. In industrial mar- 
kets, European demand was gen- 
erally weak, apart from Ger- 
many, but better in eastern Asia, 
excluding Japan. 

Orders received rose 4 per cent 
to SKrl5.88bn, but adjusted for 
comparable units, the level 
dropped 4 per cent 


The group’s construction and 
mining technique business area 
turned round a SKr53m loss in 
1991 to produce a SKrl57m 
profit last year, in spite at a drop 
in sales to SKr4.25bn from 

SKr4.49bn. 

The Improvement, which was 
largely a reflection of the 
restructuring costs charged to 
the division in 1991, helped off- 
set worse performances from toe 
group's two other divisions. 
Compressor technique saw earn* 
mgs slump to SKr970m from 
SKrl.03bn, on virtually 
unchanged sales of SKr7.4bn, 
while the Industrial technique 
result fell to SKriSSm from 
SKr286ttt in spite of increasing 
sales to SKr4.85bn from 

SKr 3.17b n. 


World events can have an instant 
impact on markets. Rapidlv prof- 
itable if you're in the know - 
rapidly damaging if you're not. 

That's why Reuters has introduced News 
2000, a brand new system that combines the 
excellence of Reuter news with a simple, but 
effective, means of quickly finding the tacts you 
need from the wealth of information available. 

On News 2000. provided on the Reuter 
Terminal, a dedicated News key and simple, 
one-iouch operation lead you instantly to the 


stories thai may affect you. Logical easy-io-usc 
codes give immediate access to specific topics. 
You can even customise the system to search 
automatically for items of particular interest. 

The News 2000 screen displays have been 
designed to ensure you are immediately 
alerted to urgent stories, and that the full 
stories behind the headlines can be easily 
displayed and read. 

News 2000 will bring you the news you 
need at the touch of a button - and put the 
world at your fingertips. 


Making the best information work harder 
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Akzo posts 3% rise but 
warns on current period 


By Ronald van da Krol 
In Arnhem 

AKZO, Dutch 
group, posted a 3 per cent rise 
in net profit before extraordi- 
nary Items in 1992, but warned 
that the result for the current 
half-year may decline. 

The downturn in Europe, 
whoa Akzo generates 70 per 
coat of its sales. Is expected to 
outweigh the emerging recov- 
ery in the US, which «wrwmtn 
for 22 per cent of turnover. 
However, Mr Aarnout Loudon, 
c hairm an , did not make a fore- 
cast for the second-half result 

In 1992, net profit before 
extraordinaries increased to 


Pi 712m (2392m) from FI 691m 
in 1991, in the lace of stagnant 
economies in Europe and tur- 
moil on the currency markets. 
Sales were steady at FI 1685bu, 
with the effects of adverse cur- 
rency translations and divest- 
ments balanced by rises in 
.prices and safes volumes and 
by acquisitions. Operating 
profit rose by 6 per cent to 
FI L23bn thanks to a 05 per 
cent decline in costs , which in 
turn partly reflected a foil in 
the group workforce by 2,700 to 
62^00. 

Three of Akzo's four main 
businesses were Largely respon- 
sible for the rise in operating 
profit, with coatings recording 


a 14 per cent increase, pharma- 
ceuticals 5 per cent and chemi- 
cals 10 per cent, thanks in par- 
ticular to specialty chemicals. 

Mr Loudon said that the 
emphasis on coat controls 
would continue in 1993 and 
that Akzo saw productivity 
gains of 3 per cent 

Net profit Including extraor- 
dinaries rose by U percent to 
FI 646m. Akzo had after-tax 
charges of PI 66m in 1992, due 
in part to a pre-tax restructur- 
ing provision of nearly FI lT&n, 
but this was still lower than 
the 1991 net charge of FI 111m. 

As expected, Akzo said it 
would hold its dividend at 
FI 6.50. 


Airtours avoids takeover inquiry 


By Michael SfcapHrar, 

Richard Qo inlay 
and John Wlllman 

MB MICHAEL Heseltine, the 
UK trade and Industry secre- 
tary, yesterday dismissed the 
recommendation of Sir Bryan 
Cars berg, director-general of 
fair trading, that Airtours’ pro- 
posed takeover of rival holiday 
company Owners Abroad be 
referred to the Monopolies and 
Mergers Commission. 

Mr Heseltine said the compe- 
tition issues raised were not 
sufficient to justify a reference. 

Last Friday, he received a 
report bom the Office of Fair 
Trading (OFT) saying the pro- 


posed takeover warranted . 
examination by the MMC. 

It is the second time in two 
weeks that Mr Heseltine has 
overturned a recommendation 
from Sir Bryan. Earlier this 
month, he rejected advice that 
a merger of the infra-red 
defen ce compone nts businesses 
of GEC an| i Philips Electronics 
be examined by the MMC. 

Before that, the director-gen- 
eral's advice to refer a merger 
had been over-ridden only 11 
times In 20 years. 

If the Airtours takeover goes 
ahead it will have about 30 per 
cent of the UK package tour 

mariwt 1 matring it as large 88 

Thomson, the biggest travel 


company. Smaller tour opera- 
tors and travel agentstold the 
OFT the two large companies 
would be able to force them 
out of business. 

Mr David Crossland, Air- 
tours chairman, said: “We are 
delighted toy this decision. We 
remain firmly of the view that 
the combination of Airtours 
and Owners Abroad will prove 
beneficial to tooth consumers 
and shareholders alike.” 

The aBr&hare offer currently 
values Owners Abroad at 114p 
and its partial cash alternative 
at llOp, some way below the 
129p level at which Its shares 
dosed yesterday, up Up on the 
day. 


Business TV 
planned for Asia 

By Raymond Snoddy 
in London 

AN INTERNATIONAL 
consortium is planning to 
launch Asia’s first business 
news satellite channel later 
this year. 

The bathers at the channel 
include Tele-Communications, 
the largest cable operator in 
the US, and Television New 
Zealand, the national broad- 
caster which is owned by the 
New Zealand government 

The other shareholders are 
Singapore International Media 
and Business News Network of 
Bong Kong. 


EBRD set to take 20% 
stake in Romanian bank 


By Virginia Mwah 
In Bucharest 

THE EUROPEAN Bank for 
Reconstruction and Develop- 
ment Is set to become the first 
western financial institution to 
take an equity stake in a 
Rnmanian commercial bank 
since the end of communist 
rule in 1989. It has agreed in 
principle to take a 20 per cent 
stake in the km Tiriac Bank. 

The hank, the country’s first 
post-communist private com- 
mercial bank, was founded, in 
1991 by Mr Ion Tiriac, the 


Romanian- bom former tannfa 
player. Mr Tiriac and his com- 
panies own 25 per cent of the 
bank with the remainder held 
by more than 5,000 mainly 
local shareholders. 

The bank has declared a pro- 
visional profit of 7.1bn lei 
(913m) fin: 1992 on turnover of 
53.6bn let This represents a 
return of 238 per cent on the 
hank’s paid-up capital of 3bn 
let The bank intends to 
increase its capital with the 
EBRD expected to pay EcuSm 
(J7.17m) for a 20 per cent stake 
in the recapitalised hank. 


Computer 
unit helps 
Schindler 
advance 

By law Rodger hi Zurich 

SCHINDLER, the 

second-largest Uft group after 
Otis of the US, nU Us consoli- 
dated net income jumped 2&8 
par cent last year to SFril0.7m 
(974.62a), due largely to the 

i^nailirfatinn of ft* *hn com- 
putet services subsidiary and 
an unexpected improvement In 
interest income. 

Excluding these special fac- 
tors, net income was up Si per 
cent to SFri&3m on sales up 
11.3 pa cent to SEMASba. 

The di rect or s have proposed 
raising the dividends on regis- 
tered and non-voting shares 
from SFT25 pa share to SFr26 
and on bearer shares from 
SFrl25 pa share to SFrl30. 

Orders eased 1.1 pa cent 
daring the year to SFrd^hn, 
but orders for lifts and escala- 
tors rose 3.9' pa cent to 
SPrS^bn. Overall, orders on 
hand at the end of the year 
stood at SFr2JAm, &5 percent 
Iowa than a year earlier, 
mainly because of a stump in 
demand for rolling stock. . 

Also, which distributes per- 
sonal computers in Switzer- 
land, was acquired in 1988, 

Iwtpwwwd tnWallyinimwM. 

foL The group wrote down its 
Investment, but brought It 
back into the financial state- 
ments last yea after it com- 
pleted its third yea in 
profit ■’ 


Shuffle at the 
top for SocGen 

By ARca Rawsthom In Parts 

SOCIETE Gdntfrale, one of 
France’s largest banks, has 
shuffled its senior manage- 
ment by makin g Mr Daniel 
Bouton, 42, chief executive, 
succeeding Mr Jeen-Panl Defer 
cour, 62, who becomes deputy 
chairman. 

Mr Bonton joined Socidte 
Gtnfirale two years ago from 
tiie finance ministry, where he 
held senior roles under social- 
ist and conservative govern- 
ments. 

His previous position at the 
bank was as director in charge 
of special prefects. 


VW*set for 


3t 

By ChrMopbtrflirfcw 
In Frankfurt 





SWEEPING changes In the top 
management of Volkswagen.^ 
Europe’s biggest carmaWr, are' 
expected to be approved at a 
meeting of tiMU^fmpany’s 
supervisory boaronext month.* 

Speculation about the out- 
come of the March lS sitting 
revived yesterday when offi- 
cials of the Lower. Saxony gov- 
ernment cTatrravi Q iqt Mr Pent 
inand Pifich, the new VW 

fflt n lrman, had aw Head |fr l gwa. 

do Lopez do Arriotua to quit 
his job at General Motors of 
the USu 

Mr Lopez moved within GM 
from Europe bo Detroit last 
year, taking with him j reputa- 
tion as a hard-bargaining cost- 
cutter. He was recently pro- 
moted to vice-president and 


group executive in charge of 
worttwide purdhating; 

GM .denied the reports. “He 
Is not leaving. He . Is happy 
here", the 

ttnupany Mm. 

However, Mr Pifich has 
.^freadyhad marked^nmeess in 
poaching key GM managers. 
Before he Left his forma Job as 
.of Audi, he brought in Mr 
Gebhardt, former man- 
ager of Opel’s car plant in 
Eisenach, as director responsi- 
ble for production at . the 
upmarket VW subsidiary. 

Mr Erich Schmitt, another 
GM manager, was given a 
bo ar droom seat arid responsi- 
bility for purchasing and 
finance. 

Yesterday’s reports that Mr 
Lopez was to join VW were 
given extra credibility by their 
origins. The Lower Saxony 



Ferdinand Plech: succes sf ul 
■in pw»*W"i GM. manage rs 

government, with 20 per cent 
of the shares, is VW*s largest 
stockholder and is represented 


changes 

with several seats on the 
supervisory board. 

Other changes expected at 
the board meeting include the 
replacement of Mr Dieter UUs- 
perger, finance director, and 
directors responsible for legal 
affairs and the environment 
Mr Daniel Goendevert. deputy 
to Mr Pifich and responsible for 
the Volkswagen brand, Is 
expected to be given other 
day-to-day responsibilities. 

Deteriorating conditions in 
VWs markets were underlined 
yesterday by the announce- 
ment that group sales world- 
wide fell more than 16 per cent 
In January. 

Incoming orders were still 
unsatisfactory, the company 
said, and short-time working 
was likely to be continued into 
the second quarter of this 
year. 


Exchange rates limit Glaverbel 


By Andrew HID in Brussels 

GLAVERBEL, the Belgian 
gfessmaka, ye ster d ay blamed 
"competitive devaluation” of 
European currencies for a 
slump in export safes during. 
the second half of 1992. 

Net profits at Glaverbel, 
western Europe’s third-largest 
producer bf flat glass, edged up 
to BFl715m (J21.4m) in 1992, 
foam BFr71Qm in 199L 

Sales rose to BFri&lbn, from 
BJr30.8bn overall - an 
increase of 7.7 pa cent But, in 
the second half, safes grew by 
only 3 pa cent, excluding 


the group’s Czech operation. 

Glaverbel blamed a decrease 
in sales to Italy, Spain and the ■ 
UK after devaluation, or sus- 
pension of their currencies 
from the European exchange 
rate mechanism In the 
antumn. Belgium has insisted 
on linking tte Belgian franc to 
the D-Mark, which has given 
Glaverbel’ s competitors, such 
as Pilkington of the UK, a 
hefty price advantage. 

The group said it had also 
suffered from further price 
reductions in the European 
market, although increased 
sales in added-value products. 


such as automotive glass and 
laminated products for con- 
struction, helped compensate 
for the decline. 

Glaverbel is struggling to 
regain the prosperity of 1990, 
when net profits stood at 
BFriJUbn. The economic slow- 
down In Europe and the US 
has undercut the group's sales 
of raw glass over the last two 
to three years. 

Net income for the group 
increased last year to 
BFrL02bn, from BFrf99m, but 
Glaverbel said that most of the 
growth was in partly-owned 
subsidiaries outside Belgium. 


French food retailer 
falls 10% to FFr438m 


By Aflca Rawsthorn 

CASINO, one of France’s 
largest food retailing groups, 
yesterday announced a 10 pa 
cent fall in net profits to 
FFr438m (980m) in 1992 from 
FFr484m in 199L 
The group, which last year 
acquired the supermarket 
interests of Rallye, another 
large French retailer, attri- 
buted the decline in net profits 
(which have been restated for 
1991 to allow for the Rallye 
deal) to a reduction in excep- 
tional gainer It registered an 


exceptional loss of FFrllSm 
last yea, against an excep- 
tional profit of FFrl45m In 
199L - 

Sales increased to FFr6L6bn 
from FFr40.63bn in 1991, 
largely due to the indusfon of 
the Rallye units. Operating 
profits rose to FFrL32bn from 
FFr775m last time with pretax 
profits increasing to FFr845m 
from FFr464m. 

Casino, like other French 
retailers, has also been affected 
by weak economic conditions. 
Consumer spending was static 
in France, last year. 


Chargeurs in 
TV investment 

CHARGEURS. the French 
textile and media group, is 
expanding its satellite broad- 
casting interests by investing 
FFr20Qm{$80.8m) in CahalSa- 
telllte, the satellite channel 
launched last antumn by the 
Canal Plus television group, 
writes AUee Rawsthom. 

The investment from Char- 
geurs, which is already 
Involved with the BSkyB direct 
broadcast satellite channel in 
the UK, forms part of a 
FFr30Gm capital increase for 
CanalSaiellite. 

Canal Plus has launched 
CahalSatellite as a move into 
other oeas of television. 


Jyske Bank in 
the red but 
holds payout 

By Httary Barnes 
in Copenhagen 

JYSKE BANK, Denmark’s 
fourth-ranking bank, is hold- 
ing the annual dividend at 10 
pa emit after reporting a net 
loss of DKrSlSm (9148.16m) 
last yea against a profit of 
DKr47m in 1991. 

Loss provisions increased to 
DKrl.26bn from DKr873m. A 
write-off of DKr344m by a Gib- 
raltar subsidiary contributed 
heavily to the provisions. 

The second main Item in the 
group’s poor performance lasti 
yea was a loss of DKr25m 
the adjustment for the value of 
the securities portfolio. In' 
1991, this Item yielded a gain 
ofDKtiSHIm. 

The group slimmed the bal- 
ance sheet by almost DKrlObn 
to aid the year at DKrS3.3bn. 
The dimming exercise was a 
factor helping to increase the 
grotqi’A capital adequacy ratio 
to 11.9 per cent from n.B pa 
cent to 1991. The legal mini- 
mum last yea was 10 per cent 
The loss per share last year 
was 0Krl28m. The loss was 
equal to 30.4 pa cent of share- 
holder’s equity, which was 
reduced from DKr3.44bn to 
DKr2d0bn, the bank said. The 
group budgets for a profit on 
Its ordinary activities of 
DKrl50mto DKr2S0m In 1993. 
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Dell share price 
slides as equity 
offer is dropped 


By Marlin Dickson 
in New York 

SHARES in Dell Computer, the 
fast-growing US personal com- 
puter manufacturer, plunged 
by almost 15 per cent yester- 
day morning when the com- 
pany announced it had with- 
drawn a planned share offering 
due to “unfavourable market 
conditions”. 

The offering of 4m shares 
bad originally been timed for 
last December but was then 
delayed until early March fol- 
lowing controversy over the 
company's reporting of trading 
in foreign exchange. 

Investors nervous at this 
fresh blow to the company's 
public relations image sent 
Dell’s shares down $5% to 
$30% in morning trading on 
the Nasdaq over-the-counter 
market yesterday. 

Mr Tom Meredith, Deli's 
chief financial officer, argued 
that "with interest rates where 
they are and with currently 
low price/earnings multiples 
for technology stocks, we can 
do better for our shareholders 
by accessing other sources of 
capital 1 '. He added: “We have a 
strong financial position that 
allows us to take our time and 


By Karen Zagor 

AMERICAN Cyanamid, the US 
pharmaceuticals and chemicals 
company, is to spin off its $lbn 
chemicals business to share* 
holders later this year. 

The company had announced 
a restructuring of its chemical 
operations as far back as 
December 1991, and a spin-off 
was widely expected. The 
announcement, however, came 
earlier than anticipated. 

Cyanamid has steadily dis- 
tanced itself from its chemical 
operations over the past two 
years. 

It has already sold eight 
chemicals businesses and last 
year its remaining chemical 
operations were set up as a 
separate unit, with Its own 
headquarters, under the Cytec 
industries name. 

Cyanamid’s chemicals busi- 
ness bad 1992 operating earn- 
ings of 134m, up 6 per cent 
from 1991, while sales slid 8 per 


pick the method for funding 
our growth that best fits our 
needs.” 

Dell, a pioneer in the direct 
selling of computers over the 
telephone, is one of the fastest- 
growing companies in the 
intensely competitive US per- 
sonal computer market 

The company predicted yes- 
terday that its revenue growth 
in the fiscal year to next Janu- 
ary would exceed 70 per cent 
and make Dell a $3.4bn to 
$3.7bn turnover business. It 
forecast earnings per share of 
$3.3 to $3.75 for 1993-4. against 
analysts’ expectation of around 
$2J57 in the year to last month. 

Dell said it would release its 
fourth-quarter results an 
March 9 and said it did not 
expect any appreciable change 
from the projections 
announced on February l, 
when it forecast revenues of 
5615m - slightly below ana- 
lysts' expectations, but more 
than double the previous year. 

The currency controversy 
arose last November when a 
Wall Street analyst suggested 
the company might have 
inflated earnings through its 
method of accounting for for- 
eign exchange trading. Dell 
denied this. 


cent to $1.05bn. In contrast, the 
company's medical group saw 
sales rise 10 per cent in the 
year to $2.89bn although 
operating earnings rose a more 
moderate 3 per cent to 
5395m. 

The decision to move away 
from chemicals to concentrate 
on higher-margin drugs and 
life sciences operations was 
widely applauded in 1991, at a 
time when many pharmaceuti- 
cals companies saw earnings 
growth in the 20 per cent 
range. 

In recent months, however, 
Cyanamid’s stock price has 
fallen, along with other phar- 
maceutical company issues, 
amid concern that the Clinton 
administration’s criticism of 
high drug prices will translate 
into slower earnings growth. 

The spin-off, which is subject 
to regulatory approval, is 
expected to be completed 
towards the end of the year. 
Terms were not disclosed. 


Operating 
loss posted 
by Black 
& Decker 

By Karen Zagor In New York 

BLACK & Decker, the US 
household equipment maker, 
yesterday posted a fourth' 
quarter operating loss of 
S26-2m, partly reflecting con- 
tinuing pressure on profits in 
European markets. 

A year earlier, the company 
had operating income of 
$134m. during the quarter. 

The company’s results were 
distorted by an after-tax 
Charge of $134. 7m to re- 
organise its Dyuapert business 
and to reduce manufacturing 
overcapacity in consumer and 
, commercial businesses, mainly 
i in Europe. 

Black & Decker’s balance 
1 sheet was also muddied by the 
adoption of new accounting 
standards. 

Including one-time items, 
the company suffered a fourth 
quarter net loss of $122^m. or 
$1.51 a share, against net 
Income of $31. 9m. or 47 
cents. 

Stripping special items. 
Black & Decker said it earned 
34 cents a share in the latest 
quarter. Revenues In the three 
months to December 31 rose 3 
per cent to $i.39bn from 
$135bn. 

On Wall Street. Black & 
Decker stock edged $% tower 
to $17% before the close. 

The shares were trading at 
around $20 in September, 
before the company warned 
Investors of disappointing 
third-quarter earning s. 

At that time, the company 
blamed its unsatisfactory out- 
look on deteriorating Euro- 
pean economies. 

Looking to the future, Mr 
Nolan Archibald, chairman 
and chief executive, said: 
“With expectations for contin- 
ued economic weakness in 
Europe and sluggish recovery 
in the US, we cannot rely on 
strengthening market condi- 
tions to improve OUr fliurnrlal 
results.’ 

For the foil year. Black & 
Decker recorded a net deficit 
of $345 An. or $4^2 a share, 
compared with net income of 
$49.9m. or 81 cents in 1991. 
Revenues rose to $4.78bn from 
$4.64bn. 

Excluding special items and 
accounting changes, the com- 
pany said net income rose 25 
per cent in 1992 to $66.4m 
from $53m. 

Earnings per share fell to 72 
cents from 81 cents, reflecting 
| an increase In shares outstand- 
I mg. 


Cyanamid to spin off 
$lbn chemicals arm 


Unlikely allies fight Canada’s telephone war 

Upheavals in the market will be increased by the battle’s ferocity, writes Bernard Simon 


A FEROCIOUS battle 
between two pairs of 
unlikely partners is 
unfolding in Canada’s 
long-distance telephone mar- 
ket, in one corner is an alli- 
ance between S ten tor, the con- 
sortium of stuffy Canadian 
utilities which for years held a 
monopoly on domestic trunk 
services, and MCI, the Wash- 
ington-based company which, 
in less than a decade, has cap- 
tured 17 per cent of the US 
long-distance market. 

The nearest thing to MCI in 
Canada Is Unitel Communica- 
tions. Unitel had its origins 
more than a century ago as a 
telegraph service for Canadian 
Pacific and Canadian National 
railways, but last year gained 
regulatory approval to break 
Stentor’s grip on long-distance 
phone calls 

Unitel has bopped into bed 
with the grand old man of US 
telecommunications, American 
Telephone & Telegraph. AT&T 
is buying a 20 per cent stake in 
the Canadian company, leaving 
Canadian Pacific with 48 per 
cent and Rogers Communica- 
tions with 32 per cent. Rogers 
is Canada’s biggest cable -TV 
operator. 

Besides testing the maxim 
that opposites attract, the alli- 
ances are bound to increase 
the upheavals in the Canadian 
telecommunications market. 
They will compete fiercely to 
bring new products and ser- 
vices to telephone users. Mr 
Perrin Beatty, Canada’s com- 


munications minister, is confi- 
dent the rivalry will stimulate 
what he (jails “our premier 
high-tech industry”. 

The cross-border partner- 
ships are also likely to lead to 
closer integration of telephone 
services between the two coun- 
tries. 

Both sets of partners plan to 
create “seamless” data and 
voice networks across the bor- 
der. “Whether you’re commu- 
nicating with your affiliate in 
Canada or the US, it will look 
Identical,” says Mr Richard 
Stursberg, Unitel’s senior 
vice-president for government 
affairs. Ton'll have a single 
set of products, a single point 
of ordering for services and a 
single bill.” 

Regulatory barriers are 
crumbling in Canada. A ruling 
by the Canadian Radio-televi- 
sion and Telecommunications 
Commission (CRTC) cleared 
the way for Unitel to start 
offering long-distance service 
last November in competition 
with the St enter consortium. 

Unitel, which claims to 
undercut Stentor charges by 
an average of 15 per cent, says 
it has signed up 65,000 residen- 
tial customers and “several 
thousand” business subscrib- 
ers, mostly in Toronto, Mon- 
treal and Vancouver. Although 
fhi« is a wdnmumip share of the 
total market, Unite] is extend- 
ing its services to more cities, 
and claims to be well ahead of 
its projections. Meanwhile, 
resellers, who lease lines in 


Bell Canada 


Long (fistance revenue growth % 



bulk from the telephone com- 
panies and then provide dis- 
count services to users have 
garnered a surprisingly high 
6-5 per cent market share since 
the CRTC opened the market 
to them in 1990. 

It is rumoured that one of 
the resellers will soon link up 
with GTE Sprint, the third-big- 
gest US long-distance carrier. 

The Stentor consortium is 
not taking the challenge 
lightly. Unitel subscribers 
require a 17-digit code to con- 
nect from the local network 
(owned by the Stentor mem- 
bers) to Unitel's long-distance 
lines. An abortive court chal- 
lenge by Stentor against the 
CRTC decision has delayed by 
six to seven months Unitel’s 
plans to offer direct access to 
toe long-distance switches. 

In other areas of their busi- 
ness, Stentor’s members are 


pressing for faster deregula- 
tion. Mr Bob Kearney, chief 
executive of Bell Canada which 
is the most powerful member 
in the Stentor consortium, says 
a phone company should be 
allowed to cany whatever sig- 
nals its customers want "If toe 
local video store wants us to 
carry its videos over the tele- 
phone line, why not?” 

Unite! suspects an ulterior 
motive for the phone compa- 
nies' conversion to the free 
market. “They think they can 
crush the competition before it 
gets out of the gate.” says Mr 
Stursberg. Unitel has criticised 
Bell Canada’s request for the 
first increase in basic local-ser- 
vice charges in a decade. 

To compensate customers for 
the rate increase, Bell bas 
offered to expand the local call- 
ing area in cities such as 
Toronto and Montreal Unitel 
objects. “They’re trying to 
make up for what they lost in 
the CRTC proceedings by re- 
monopolising large parts of the 
market,” says Mr Stursberg. 

E ach of the Canadian 
companies contends its 
US partner will give it a 
headstart on its rival. Stentor 
was attracted by MCl's low 
costs, its sophisticated telecom- 
munications software and its 
aggressive corporate culture. 
“They've come up the hard 
way,” says Mr Kearney. In a 
bid to bring some of that cul- 
ture to the Stentor partners, 
MCI will participate in joint 


marketing teams and others. 

Mr Doug Cunningham, ana- 
lyst at BBN James Capel in 
Toronto, notes that MCl’s costs 
are almost one-third lower 
than AT&T’s, and its customer 
base is heavily concentrated in 
the lucrative big-business mar- 
ket 

Stentor considered teaming 
up with AT&T. But Mr Kear- 
ney says “we wanted a more 
equal partnership than they 
were prepared [to offer].” He 
says MCI and Stentor favour 
building alliances with tele- 
phone companies in other 
parts of the world rather than, 
as he puts it. going "toe-to-toe 
with the Bundespost” as AT&T 
might do. 

But Unitel sees AT&T’s mus- 
cle as a plus. As part of the 
deal, it gets access to AT&T’s 
switches, transmission facili- 
ties and other network technol- 
ogies. Unitel can also adapt 
AT&T’s US products to the 
Canadian market. 

As an example of what 
AT&T can provide, Mr Sturs- 
berg cites sophisticated toll- 
free services which automati- 
cally route a call to the closest 
office from the point where toe 
call originates, or roll over 
calls to offices in different time 
zones. 

AT&T’s stake in Unitel is 
limited by law to 20 per cent. 
But an indication of its influ- 
ence is the recent appointment 
of senior AT&T managers to 
top network, operations and 
marketing jobs at Unitel 


Mexican cement group 13% ahead 


By Damian Fraser 
In Mexico City 

CE MENTOS Mexicanos, the 
world's fourth-largest cement 
company, lifted net profits to 
l,725m new pesos <$548m) last 
year, a real increase of 13 per 
cent over 1991. 

The rise shows Cemex has 
weathered the slowdown in the 
Mexican economy. Domestic 
cement sales rose by 7 per cent 
last year, with an increase of 
12 per cent in the fourth quar- 


ter. Mr Lorenzo Zambrano, 
chief executive, sai± “Cemex 
has continued to grow and to 
upgrade operations despite the 
modest economic deceleration 
in Mexico. 

“Domestic demand for 
cement showed a significant 
increase during the second half 
of the year. We believe this is 
an indication that the sector 
has begun to recover from the 
slowdown during the first half 
of the year.” 

Cemex's operating profits 


reached 1,689m new pesos, 16 
per cent more in real terms 
than 1991. 

Cemex’s $l.8bn purchase of 
the Spanish cement companies. 
Sanson and Valenciana, late 
last year hardly affected the 
results. The higher interest on 
the debt taken out by Cemex 
was largely offset by toe Span- 
ish companies* earnings of 
$8^m in toe last quarter. 

The Spanish companies’ mar - 
gins were 7 per cent, compared 
with 25 per cent in Mexico. 


Foreclosure begun on Reichmann empire 


World chip 
market ‘to 
grow 17%’ 

TEXAS Instruments expects 
the worldwide semiconductor 
market to grow 17 per cent to 
$70bn in 1993, up from about 10 
per cent and 559.9bn in 1992, 
AP-DJ reports. 

The upturn will be spurred 
primarily by an improved US 
market and strong growth in 
the Asia-Pacific region, the 
company said. 

It estimates the US semicon- 
ductor market will grow at 25 
per cent to S23bn. due primar- 
ily to strong demand for com- 
puters and communications 
products. For the first time 
since 1985, the North American 
semiconductor market will be 
larger than Japan’s, the US 
company predicted. 

Japan will see market 
growth of 5 per cent in 1993, 
against a 7 per cent decline in 
1992. Its semiconductor market 
is expected to reach $20.4bn. 


By Robert Gibbens 

THE dismantling or the 
Reichmanns' Canadian prop- 
erty empire is moving ahead. 

The bondholders of First 
Canadian Place, the Reich- 
man ns’ former flagship prop- 
erty in Toronto, have begun 
foreclosure proceedings. 


Mr William Maclean, chair- 
man of toe bondholders' com- 
mittee, said the move followed 
the rejection on January 15 of 
Olympia & York Develop- 
ments’ financial restructuring 
plan by its creditors. 

O&Y went into bankruptcy 
protection last May. Since the 
rejection of its restructuring 


plan, its creditors have been 
taking possession of the Cana- 
dian properties. 

Air Maclean said bondholders 
for First Canadian Place, once 
valued at $450m, were acting 
with the Bank of Montreal and 
North American Life to ensure 
the 2.5m sq ft building would 
have a sound future. 


Construction 
slump hits 
St Lawrence 

By Robert Gibbens 
In Montreal 

THE LONG recession and 
slump in major construction 
activity in eastern Canada and 
the north-east US deepened 
losses at St Lawrence Cement, 
the Swiss Holderbank’s Cana- 
dian arm, in 1992. 

Fourth-quarter loss deepened 
to C$18 .2m (US$14 2m), or 43 
cents a share, against a loss of 
C$92S,000, or 2 cents a share, a 
year earlier. Sales at C$136ra 
were little changed. 

The year’s loss was C$39 .9m. 
or 94 cents, against a loss of 
C$5.7m, or 14 cents, in 1991. 
Sales dipped 7.5 per cent to 
C$467m. The results include a 
CSISm restructuring provision. 

St Lawrence said it did not 
see any resumption of growth 
In construction for several 
years. 



Polish Development Bank 
polski Bank rozwoju S.a. 

NOTICE OF MEETING 

The Board of Directors 
of the Polish Development Bank 
in Warsaw 

pursuant to articles 390 and 393 of the Polish Commercial Code 
and paragraph 27 of the Charter of the Polish Development Bank, 
Joint-stock Company, 

advises that the 

Annual General Assembly of Shareholders 

will be held 
on 31st March, 1993 
at 10.00 am 

at the offices of the Bank in the EPC Building, 

54 Koszykowa Street, Warsaw. 

The agenda of toe Assembly is as follows: 

1/Opening, 

2/Election of a Chairman of the Annual General Assembly of Shareholders, 

3/Confirmation, as required under the Commercial Code, that the Annual General 
Assembly of Shareholder has been called in the proper legal manner, and that the 
Assembly has the authority to make legally valid and binding decisions, 

4 /Report of the Board of Directors on the performance of its duties in 1992, and a vote of 
acceptance, 

5/Report of the Supervisory Board on the performance of its duties in 1992, and a vote of 
acceptance, 

6 /Review and adoption of the Report of the Board of Directors on the Bank s 
performance in 1992, 

7/Review and adoption of the Bank’s Balance Sheet as at the end 1992, 

8 /Review and adoption of toe Bank’s Profit and Loss Account for 1992, 

9/Review of the Board of Directors’ proposal for the distribution of net income, 
10/Approval of the distribution of net income, 

11/Voting of Resolution to increase the Bank's authorised share capital, 

12/Other business, 

13/Close of meeting. 

The documents mentioned in points 4 to 9 of the Agenda are available for examination 
by Shareholders at the Head Office of the PDB at 47/49 Zurawia Street, Warsaw, Poland. 

Member of the Vice-Chairman 

Board of Directors of the Polish 

Development Bank 

Stefan Qeala Witold Anyszkiewicz 


Turkey has a blue-chip future, invest in it today. 

THE PUBLIC 
PARTICIPATION 
ADMINISTRATION 
OF TURKEY 
OFFERS INVESTORS 
AN OPPORTUNITY 
TO ACQUIRE ITS SHARES 
IN 5 CEMENT COMPANIES 
SEPARATELY. 


ANNOUNCEMENT 


REPUBLIC OF TURKEY PRIME MINISTRY 

PUBLIC PARTICIPATION ADMINISTRATION 


The Republic of Tgifcqr, Prime Ministry Public fartidparian Ad min ist r ation (PPA) oflen for Mock sale sep- 
cairfy the shares of thr Mowing companies: 



SHARE CAPITAL 

PERCENTAGE OF 

MINIMUM OFFER 


OF THE COMPANY 

SHARES SUBJECT 

VALUE 


ov 

FOR SALE 

OSS} 

ADIYAHAN C&IENT0 SANAYti TA$. 

10.000.000,000 

100X10 % 

57.000,000 

A5KALE gMENTD SANAYti TA§. 

4,400X100,000 

10000% 

30X100.000 

BASTTN CiMENTO SANAYti TAJ. 

500,000,000 

99.78% 

17,000,000 

IADtK tfMENTO SANAYti TA*. 

10.000XJ00XXO 

100.00% 

57.000.000 

5ANUURFA CiMENTO SANAYti TA$. 

10.000,000X300 

100.00% 

57X100.000 


1. Information memoranda and specifications relating to the sales of die above companies can be ob- 
tained from the Public Panicrpauon Administration. 

2. The tender offer shall be made in a sealed envelope and submitted lo the below stated address. 

3. The tender offer and an irrevocable unconditional bank letter of guarantee in US Dollar terms with 
an unlimited maturity period, amounting to at least 6 % of the minimum offer value as stated above 
must be submitted lo PPA Office (Hfiseyin Rah mi Gftrpmar Soltek, No: 2 Canfcaya, 05890 
ANKARA-TURKEY) no later than March 29, 1993 Monday by 6.00 PM Turkish mean lime. 

4. The tender offer shall be made in a sealed envelope on which the name of the company whose 
shares are subject to sale and the indication of ‘CONFIDENTIAL’ 1 should also be stated. 

5. The Republic of Turkey, Prime Ministry Public Participation Administration is not subject to the 
State Tender Law No: 2886 3nd reserves the right to deckle whether or not to sell the shares and to 
eaend the deadline of the tender, if deems necessary. 

6. The sale of the dares to teal persons and the legal entities domiciled abroad is subject to toe ex- 
isting laws and regulations or foreign capital, copies of which are optainable from the Under- 
seoeuriat of Treasury and Foreign Trade, General Directorate of Foreign Investment. 

© 
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Profits are 
revised down 
at Siam 
Cement 

By Vidor M allot In Bangkok * 

SIAM Cement, the largest 
cement producer In Thailand, 
yesterday disclosed that Its 
audited net profit in 1992 was 
substantially lower thaw the 
unaudited profit figure 
announced last month. 

The audited, unconsolidated 
figures showed net profit of 
Bt3.56bn (H42m), more thaw 
Bt400m below the previously 
announced sum of Bt3.98bn, 
and also below the Bt3JB9bn 
made in 199L 

The discrepancy Is largely 
due to higher operating 
expenses. According to Siam 
Cement's audited statement, 
operating costs were 
Bt5-38bn in 1992, higher 
than the nnandltad figure of 
Bt4.96hn. 

A Slam Cement official told 
Reuters that the revision of 
costs was partly related to 
. investment In Its new Khao 
Wong plant, one of the world’s 
largest cement factories; it 
cost nearly BtlObn and has a 
capacity of 3.6m tonnes a 
year. 

Investors were disappointed 
with Siam Cements 1992 per- 
formance even before yester- 
day’s announcement Yester- 
day, the shares closed 
unchanged at Bt488 in a rising 
market 

The cement shortages which 
characterised the Thai con- 
struction boom of the late 
1980s have given way to over- 
capacity In the industry, 
with newcomer TPI Polene 
investing heavily In new 
plant 

Demand for cement in Thai- 
land is now estimated to be 
growing at a modest 4 to 5 per 
cent a year, after 13 per cent 
only a year ago, hut is likely 
to be boosted by numerous 
projects to improve transport 
and other infrastructure, 
Including the construction of a . 
new Bgngfaik airport In the 
years ahead. 

Siam Cement’s unconsoli- 
dated sales in 1992 slipped to 
Bt33.36bn from Bt33.80bn in 
199L 

The company also declared 
an unchanged final dividend 
yesterday of Bt9 a share, mak- 
ing a maintained total of BtL8 
for fite year. 


Banks fail to agree terms 
for Nippon Housing rescue 


By Charles Leadbeater 
in Tokyo 

NINE banks which back the 
Nippon Housing Loan group, 
the Japanese financial institu- 
tion which has been worst hit 
by the implosion of the prop- 
erty market, yesterday failed to 
agree on a rescue package for 
the company. 

The future of the group, 
thought to have bad loans 
worth more than half its out- 
standing loan book of Y2,200bn 
(Sl&9bn), is the most sensitive 
issue facing the troubled Japa- 
nese banking industry. 

Nippon Housing Loan, which 
aggressively e x p an ded its prop- 
erty lending in the 1980s, h as 
become a test case tor whether 
the commercial banks nan find 
a co-operative, private sector 
solution to the bad loans affli- 
cting Japan's banking system. 


The rescue talks have been 
orchestrated by the Bank of 
Japan and the Ministry of 
Finance. As yet,t the govern- 
ment has Insisted it will not 
fUnd a rescue package. How- 
ever, if the banks which are 
the main lenders to- Nippon 
Housing cannot agree a rescue 
plan, pressure for government 
intervention will grow. 

The nine commercial banks, 
which include Sanwa B ank 
and Sahara Bank, set up Nip- 
pon Housing Loan in 1971 to 
lend to home buyers and prop- 
erty developers: Agricultural 
banks, led by Norinchukin, 
later became large lenders to 
Nippon Housing. 

The banks yesterday rejected 
a restructuring plan presented 
by the company, which called 
for an fresh loans to be made 
at the short-term prime rate of 
about 4 per cent The banks 


were also asked to forego inter- 
est payments on .outstanding 
loans for the next 10 years. 

About 30 per cent of Nippon 
Housing's finance is provided 
by the commercial Kanin* 

Nippon Housing Is estimated 
to need about YGObn In fresh 
loans by the end of March 1994 
to help it to reimburse matur- 
ing mortgage securities, which 
It marketed aggressively in the 
late 1980s. The outstanding 
securities are worth about 
TOXRm. 

Nippon Housing asked the 
ag prnitnrai hanks to cut their 
interest rates on loans to 4J> 
per cent and other institutions 
to 5L5 epr cent 

The financial authorities are 
likely to encourage the Hanks 
Involved, to resume the talks as 
soon as possible to avoid risk- 
ing triggering a nrigia at confi- 
dence in fild hank 


Mayne Nickless holds steady 


By Kevin Brown 

MAYNE Nickless, the 
Australian transport, security, 
medical and communications 
group, yesterday blamed sub- 
dued international tr ading con- 
ditions for a 0.2 per cent 
increase in net profit to 
A|4&5m (US$33.4m) far the six 
months to January 3. 

The group said the result 
was “steady,” and in line with 
forecasts in t hff report* 

But the interim dividend was 
reduced to 15 cents, franked to 
30 per cent, from 17.5 cents, 
franked to 35 per cent 
. Mayne said earnings before 
interest and tax increased by 
14£ par cent to A$85£m. The 
improvement reflected better 
results from the transport and 


healthcare divisions following 
extensive rationalisatio n. 

The board said revenue 
improved by 1LZ per cent to 
A$L4bn, reflecting the acquisi- 
tion of the Centropa Group of 
companies in Europe, the John 
Fawkner Hospital in Mel- 
bourne and Inte rlink in the 
UK 

It said revenues were main- 
tained in most operating divi- , 
skms In spite of difficult trad- 
ing conditions, confirming the 
underlying strength of the 
group’s diversified operations 

Mayne reported an equity- 
accounted loss of AJ123m on 
OptUS, the telfiroHiTniiwiraHnna 

group established to compete 
with Australia’s government- 
owned carrier. 

The board said it bad capital- 


ised an interest cost of A$7.7m 
because of the nature of the 
investment It said “solid prog- 
ress” had been made by Optus, 
and the investment would gen- 
erate strong future returns. 

Mayne holds a 25 per cent 
stake of Optus, a joint venture 
with Cable & Wireless of the 
UX, BellSouth of the US, the 
AMP Society, National Mutual 
and other Australian financial 
Institutions. 

Mr Bin Bytheway, managing 
director, said a proposed flota- 
tion of Optus would probably 
not take place until the second 
half of 1994 because of forecast 
delays in a proposed ballot of 
telephone users. 

Mayne shares closed 22 cents 
lower at A9&97 on the Austra- 
lian Stock Exchange. 


Hong Kong and China Gas ahead 20% 


By Simon Davies 
In Hong Kong 

HONG KONG and China Gas. 
Hong Kong’s monopoly gas 
supplier controlled by the Lee 
family's Henderson Invest- 
ment, yesterday announced a 
20 per cent Increase in net 
profit to HK*836m (US$121m) 


in 1992, up from HK$779m in 
the previous year. 

Earnings were boosted by 12 
per cent growth in Towngas 
sales. The results were in line 
with expectations, but the 
share price reacted favourably 
to the announcement of a one- 
for-five bonus share issue. 

There was a 7 per cent 


increase in gas tariffs from the 
start of 1993, and Mr Lee Shan 
Kee, chairman, predicted an 
increase of 70,000 customers 
during the year and 
double-digit sales growth. 

The company’s enlargement 
of its Tal Po plant will double 
capacity to more than 1 . 1 m 
cubic metres. 


PioneerV 

*- p ; «■ ^ 

half-term 
profits fall 
to A$71.5m 


By Kevin Brown 

PIONEER International, the 
Australian bunding products 
and petroleum group, yester- 
day announced a SCLpsr cent 
foil in interim net profit to 
A*7l.5m (tTS*49m), and 

warned that full-year profit 
was likely to fall sharply. 

Mr Rodney Price, chief exec- 
utive, said the result for the 
six months to the end of 
December was "quite com- 
mendable" in the light of 
tough trading conditions 
In Australia, the UK and 
Spain. 

Mr Price said the "subdued" 
outlook for the second half 
Indicated that profit for the 
foil year would tell well short 
of the record level of A$L78m 
In 1991-92. 

However, the board main- 
tained file interim dividend at 
7.5 cents, franked to 35 per 
cent, and indicated that the 
longstanding policy of main- 
taining dividend payments 
would continue. Operating 
revenue was steady at 
Ag&ffim. 

Pioneer said pre-tax profit 
from its building materials 
businesses toll by 31 per cent 
to A982JUH. BuUdlng materi- 
als profit In Australia fell by 
20 per emit to A$47m. 

Profit from European 
operations toll by half to 
A$24m, mainly because of 
recession in the UK and a 
downt u rn in Spain following 
the Olympic Games. Asian 
profit toll to AfSOMOO, mostly 
because of uncertainty in 

Hong Ko »g- 

Pioneer sahl Ampol, Its 
wholly-owned petroleum sub- 
sidiary, suffered a 19 per cent 
tell in profit to AX88m. Higher 
sales were affeet by poor refin- 
ing margins and renewed 
retail petrol discounting. 

The group said it would 
retain a A$43m investment In 
Westpac, the Australian bank, 
which hit the group’s share 
price after it was revealed last 
year. Pioneer said it stood to 
make a profit of AflOm on the 
investment at current share 
prices. 

Pioneer shares fell 9 cents 
on the Australian Stock 
Exchange to M236. 


Packer hires a ‘deal 
maker’ to lead new 
ConsFress expansion 


By Kevin Brown In Sydney 

mt. KERRY PACKER, the 
Australian industrialist and 
publisher, yesterday 
announced tHa appointmtot of 
MV Brian Powers to replace Mr 
Al Dtmlap as maufgfrij^ - direc- 
tor of Consolidated Press Hold- 
ings (ConsPress). 

Mr Packer, the sole share- 
holder in ConsPress, said Mr 
Powers would lead the com- 
pany through “a period of 
growth and development”. The 
announcement bulled ! 
tion that Mr. Packer is i 
a substantial acquisition. 

ConsPress recently acquired 
a 10 per cent stake in Westpac, 
the troubled Australian bank, 
and is rumoured to be consid- 
ering a bid for MGM Pathe 
Communications, the US flbn 
studio. 

Mr Powers, 43, is a partner in 
Heflman and Friedman, the US 
investment batik, and a direc- 
tor of John Fairfax, the Austra- 
lian newspaper group con- 
trolled by Mr Conrad Black’s 
Daily Telegraph group. 

His appointment follows the 
resignation of Mr Dunlap, who 
returned to the US last week 
after completing two years of a 
five-year contract, during 
which he disposed of most of 
the group's non-core busi- 



Mr Dunlap, who earned the 
sobriquet "chainsaw” for his 
zeal in cutting operating costs, 
is believed to have left Cons- 


Kerry Packer rumours of a 
substantial acquisition soon 

Press after a disagreement 
with Mr Packer about the legal 
Interpretation of his remunera- 
tion package. 

He reduced ConsPress to 
three main businesses - 49 per 
cent of Valassis Communica- 
tions, the US coupon Insert 
business; 42 per emit of Nine 
Network, Australia’s top-rated 
television channel; and 45 per 
cent of Australian Consoli- 
dated Press, the leading domes- 
tic magazine publisher. 

Mr Powers, who was closely 
Involved In the acquisition of 
the Fairfax group by a consor- 
tium led by Mr Black, is 
regarded by analysts as a deal 
maker whose style may be 
more In line with Mr Packer’s 
renewed interest in expansion. 


Murray and Roberts 
posts midway setback 


By Philip Gawtfh 
In Johannuburg 

THE depressed South African 
economy and industrial action 
caused earnings at Murray 
and Roberts, the construction, 
engineering and supplies 
group, to fall in the six 
months to the end of Decem- 
ber. 

Turnover rose 23 per cent 
to R3.27bn (S1.04bn) from 
R2.65bn, but this was 
largely attributable to a 
number of acquisitions made 
during 1992 involving Blue 


Circle, Darting & Hodgson and 
Standard Engineering. 

These acquisitions also 
helped boost operating profits 
by 19 per cent to S340m from 
R286m and attributable earn- 
ings by 16 per cent to Rlllm 
from R96m. 

An increase in the number of 
shares In Issue, however, 
meant earnings per share fell 
by l3 per cent to 177 cents from 
204 cents. 

The dividend, however, was 
increased by 6 per cent to 
56 cents from 53 cents a 
share. 


Mitsukoshi 
in red as 
retail sales 
plummet 

By Charles Leadbeater 

MITSUKOSHI. Japan’s most 
prestigious retailer, yesterday 
underlined the severity of th e 
downturn in consumer spend- 
ing in Japan by announcing it 
would make a pre-tax lore of 
Y&JHm CJSl-Sm) in the year .to 
February. 

Mitsukoshi has been hit by 
rising costs from its heavy 
Investment programme in die 
late 1980s and a slump in 
.demand for luxury goods. 

Hie company, which made a 
YL0.9bn pre-tax profit last 
year, had estimated it would 
make a Yl-Sbu profit this year. 
But the sharp downturn In 
consumer spending In the sec- 
ond half, which, continues 
unabated, has forced a further 
downward revision in profits. 

The company will make an 
after-tax profit, hut only by 

selling assets. After-tax profits 
are expected to tell by about 
70 per cent to Yuslm. 

Takashimay a, another lead- 
ing deportment store, also 
recently towered its profit 
forecast for the year. More 
retailers are expected In the 
next tow weeks to announce 
profits sharply lower than 
expected last year. 

• Suntory, the leading liquor 
manufacturer, reported an 
11.3 per cent drop in pre-tax 
profits in the year to Decem- 
ber. The company’s sales were 
5J1 per cent down at Y758bn. 

• Pilot, the pen and offiee 
equipment manufacturer 
bucked the trend of recent 
results by announcing a 25L3 
per cent Increase in pre-tax 
profits to Y4I8m in 1992. 

• Canon, the camera and 
office equipment maker, yes- 
terday reported a 31 pa cut 
fall in consolidated pre-tax 
profits to YlOlJBta for 1992. 

Sales edged up by 2.4 per 
cent to Yl,910bn - from 
Yt,870bn, held hack by the 
appreciation of the yen, white 
earnings per share fell 29 per 
cut to Y4&82. Canon said its 
markets in south east Asia ud 
China grew farther in 1992 
and those the US economy 
crept back fea the second half. 
But these bright spots were 
countered by the slowdown In 
western Europe and Japan. 


Putnam High Income 
GNMA Fund S.A. 

SICAV 

Luxembourg, 1 1, rue Aklringen 
R.C. Luxembourg N° B 22041 

Notice of Meeting 

Notice is hereby given that the Annual General Meeting of 
Sharchoidenwill be held at the registered office of the Company 
on March 10. 1993 at 1 1.00 cun. with the following agenda: 

Agenda 

1. Presentation of the reports of the Board of Directors and of 
the Auditor. 

2. Approval of the balance sheet and profit and loss accrual as 
of November 30. 1992. 

3. Discharge of the Directors for the fiscal period ended Novem- 
ber 30. 1992. 

4. AcUon on ivxxiiratkm for elec Iron of Directors for the esrsuing 
year. 

The Directors have proposed for election the following: 

As Directors: Thomas J. Lucey 
James R. Swinney 
Ibkchiko Watnnabc 
John R. Verani 
Damien Wigny 

5. lb recommend to (he Annual General Meeting the approval 
of the declaration of a dividend of U.S. Dollar J6 per share. 
If approved, the dividend will be paid on March 25, 1993 
to shareholders on record March 10, 1993, ex-dividend on 
March 10, 1993. 

6. Any other business which may be properly brought before 
the meeting. 

The shareholders ore advised that no quorum is required For 
the items of the agenda and that the decisions will be taken at the 
simple majority of the shares present or represented al the Meeting. 
Each share is entitled to one vote. A shareholder may act at any 
Meeting by proxy. 

By order of the Board of Directors 



Compariy sells obligations of: 

MEDEXPORT 
SELKHOZPROMEXPORT 
SOYUZPROMEXPORT 
OTHER COMPANIES 

Serious Buyers Reply in Confidence to: 

P.O. Box 4563 
New York, New York 10i85 
U.S.A. 
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COMPANY NOTICE 


THE ROYAL BANK Of= CANADA 
UJS. 5360,000.000 Rooting Rata 
Oebanturaa dua 200S 
In acoonianoa wtti ths Items and 
O ondMono of die Debenture*. the 
In terest rare far die period 28th 
February, 1393 to Slat March. 
1893 has been fixed at 3*«% par 
annum. On 31at March, 1SB3 interest 
Of US. 32821873 par UJS. SljOOO 
nominal amount of the Debentures wffl 
bs duo far payment The rare of Interest 
far the period commencing 31st March. 
WS3 vrfH be determined on 29th March, 


Agent Bank and 
Principal Paying Agent 
ROYAL BANK OF CANADA 
EUROPE LIMITED 


interfinance Credit 
National N.V. 

US$100,000,000 
Guaranteed floating rate 
undated unsecured 
subordinated non-cumula- 
tfve capital notes 

In accordance with die terms 
and conditions of the notes the 
rale of interest for [he interest 
period 25 February 1 993 to 25 
August 1993 has been fixed at 
5.32188082188% per annum. 
Interest payable on 25 August 
1993 wilt be USS29J71. 12 on 
each USSI, 000,000 principal 
amount of the notes. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


US$100,000,000 

SKOPBANK 

Floating Rate Notes 
due 1994 

Interest Rate 3/15313% p. a. 

Interest Period February 23, 1993 
May 24, 1983 

Interest Amour* due on 
May 24, 1983 per 

uiio$o 


Banovs Gtnluu mi Loxhmboom: 


Agent Bank 


Mi c H r nhri g h ii m ralmtirt nml 
Finance Company limited 



Interest far the interest period February 
a 1303 to Amu XL 1993 fmbem 
Kxwd at 4JISSX P*r anamn. interest 
paytMe on Aiqpat 25. 1033 mW. 
fJSS2t,SXL29oneacft USS/.OOO. 


vssi.ooa.ooa 

principal amount of Beads. 

Gsraraaty Tnsnt 


JPMorgan 


THE 

BUSINESS 

SECTION 


appears evoy Tuesday St 
Saturday. ' 

To advertise please contact 
Karl Loynun on 071-873 4780 
or write to him at 
The Financial Times. 

One Southwark Britos, London 
SE1 9HL 


ANNOUNCEMENT 

INVESTMENT OPPORTUNITY 

THE SHEPHEARD HOTEL 

The Egyptian Hotels Company, an. affiliated 
company of the Tourism Holding Company, 
owned by the Government of Egypt, announces 
the proposed divestiture of the Shepheard 
Hotel. 

The hotel owes its name to the original historic 
hotel which was first built in 1841, before it was 
removed to its present location, it enjoys a 
prime 3,500 square metre site on the Nile only 
minutes from Cairo's main business and 
commercial centre and has been substantially 
renovated during the past few years. 

The hotel, which Is a fifteen storey building with 
264 rooms and 28 suites is currently operated 
by Hainan Company under a long term 
management agreement 

Parties interested in this unique opportunity 
may obtain necessary information describing 
the assets for sale, on writing to the financial 
agent name below, stating in full their activities, 
legal & financial status and source of funds. 

Dr. Hazem El Beblawi 
Chairman 

Export Development Bank of Egypt 
10 Talaat Harb Street 
Evergreen Budding 
Cairo - Egypt 
Tel. (202) 776 331 

Applications can be received until 
Wednesday 31 st of March 1993. 


Appointments Advertising 

appears every 

Wednesday & Thursday 

Friday 

(International edition only) 


One Chart Equals One Hundred Stori< 


st f. r.:t k 


CARDIFF BAY & THE 
BARRAGE 


The FT proposes to publish this survey 
on immediately after the Parliamentary 
Bill sanctioning the approval of the 


Anticipated publication date w/c April 5 
1993. 

It will be published from its print 
centres' in Tokyo, New York, 
Frankfurt, Roubaix and London. It 
will also be read by Senior 
Businessmen and government officials 
in 160 countries world-wide. 

It will also be of particular interest to 
130,000 Directors and Managers in the 
UK who read the weekday FT.* 

If you want to reach this important 
audience with your services, expertise 
or products whilst maintaining a high 
profile in connection with Cardiff Bay 
& The Barrage and wish to receive a 
copy of the editorial synopsis and 
advertising rates, call 

Clive Radford 
Tel: 0272 292565 
. Fax: 0272 225974 . 

Merchants House, 

Wap ping Road, 

Bristol BSl 4RU 


Data source:* BMRC Businessman Survey 1990 
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Dividend declaration 


NOTICE IS HSHBBYOIV91 matin ImrtmdhMmd Da ISol 36 oom par obore,bir 
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(egMtamd ot tta tiboo el bualnaaa an 12 Maicti 1983. 

The tMoimii b dodarod M tw currency cl tie Ftepublc ol Sorth Mila. Payment* bom me 
UniMd Kingdom aMcertl ba mode In Starling nth* rata of exchange niOng BAfat 1803, 
or tbe ffaat day Stuethm on vrttdi ■ rata al nchsnge It cmUJb. 
auUandvrammte wd be posted an 23ApnM993. 
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Currency movements supply focus as trade slows 


FT FIXED INTEREST INDICES 
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BENCHMARK GOVERNMENT BONDS 
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AUSTRALIA 

10.000 
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8.77 
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By Tracy Corrigan In London 
and Karen Zagor in New York 

FOREIGN exchange move- 
ments continued to provide a 
focus for activity in the bond 
markets, but the pace of activ- 
ity slowed slightly as investors 
and dealers yesterday paused 
to examine the sharp recent 
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movements in currency and 
bond rates, and in some cases 
decided to reassess recent 
shifts. 

■ GERMAN bond prices 
retraced some of the gain-; they 
made earlier in the week, bat 
dealers said the declines 
appeared to represent a tempo- 
rary correction rather than a 
shift in sentiment 
Prices shed %-pou\t after the 
latest provisional inflation data 
for February from 
several German regions 
showed less of a slowdown 
than dealers bad hoped, 
prompting worries that any 
further cuts in interest rates 
could be delayed. 


■THE JAPANESE market con- 
tinued to forge ahead, buoyed 
by the strength of the yen. 
Comments by Mr Yosihiro 
Hayashi. the Japanese finance 
minister, that another discount 
rate cut could not be ruled out 
helped spur enthusiasm for the 
market. 

The 10-year No 145 bench- 
mark was yielding just 3.79 per 
cent when the Japanese mar- 
ket closed yesterday, down 
from 3.93 per cent at Tuesday's 
close. 

However, analysts warned 
that most of the good news was 
already in the market and for- 
eign investors might start tak- 
ing profits following the rally 
In both the Japanese bond and 
currency markets. For the 
moment, the market is being 
supported by Japanese domes- 
tic investors, who are still 
loath to buy Japanese equity 
or property. 

■ THE weakness of sterling 
yesterday undermined the 
gilts market, which had been 
in a fairly bullish mood. The 
March gilt futures contract at 
the London International 
Financial Futures & Options 
Exchange ended at 103A, 


down from 1Q3S at Tuesday's 
close. 

The ' Bank of England 
announced that it had finally 
finished selling two tranches of 
gilts totalling £1.35bD, 
announced on February 16. 
The slow sales of the issue did 
little to reassure traders. 
While the currency remains 
chronically weak, foreign 
Investors are unlikely to 
help absorb future gilt 
issues. 

■ US TREASURY prices settled 
into a narrowly mixed range 
yesterday morning as the mar- 
ket took a rest after five 
record-setting days. 

In spite of declining 
prices, the yield of the Trea- 
sury's benchmark 30-year bond 


remained comfortably below 
the 7 per cent level in morning 
trading. By midday, the long 
bond was off % at 103 & yield- 
ing 6.841 per cent At the short 
end of the market, the two-year 
note was & lower to yield 6-841 
per cent 

There was little reaction to 
news that durable goods orders 
fell 1.7 per cent in January, 
slightly less than the 2 per cent 
decline the market had expec- 
ted. 

The Federal Reserve 
arranged $2.5bn in customer 
repurchase agreements 
when Fed funds, the rate at 
which banks lend to each 
other, were trading at 2{J per 
cent 

The open market interven- 
tion, which adds funds to the 


banking system, was expected 
to counter a seasonal drop in 
vault cash - cash held by 
banks to satisfy reserve requi- 
rements. There was no policy 
meaning associated with the 
action. The Fed's perceived tar- 
get for the rate remains 3 per 
cent. 

■ ITALIAN bonds outper- 


formed most other European 
markets, after a difficult cou- 
ple of days, by staging a small 
rally when it emerged that the 
Christian Democrat party will 
back prime minister Giuliano 
Amato in Thursday’s confi- 
dence vote. 

However, dealers said that 
the prevailing mood remained 
very nervous. 


EC and National 


Hungary raise DM3.9bn 

in the deal said the fact that 


By Antonia Sharpe In London 
and Nicholas Denton 
in Budapest 

THE European Community 
and the National Bank of Hun- 
gary between them raised a 
total of DM3.9bn in the interna- 
tional bond market yesterday. 

The rapid placement of both 
seven-year issues reflected the 
strong demand for D-Marfc-de- 
nominated paper and fanned 
expectations that more borrow- 
ers would tap this sector in the 
near-term. 

The Kingdom of Belgium is 
studying proposals from vari- 
ous banks for a planned 
DMfiOOm offering with a matu- 
rity of seven or 10 years, and is 
expected to make a decision by 
the beginning of next week. 

Dresdner Bank, lead-man- 
ager of the EC's DM2.9bn offer- 
ing, said that demand across 
the board allowed the bonds to 
be priced to yield 8 basis points 
above the 7’4 per cent bund 
due January 2000. at the lower 
end of the indicated range of fi 
to 10 basis points, 

He added that German insti- 


tutions had also shown interest 
in the EC bonds despite their 
lack of yield pick-up over 
domestic bonds. He said they 
were attracted by the high 
quality of the borrower and by 
Dresdner's promise to ensure 
liquidity in the bonds by quot- 
ing a bid-offer spread in the 
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bonds of just 5 basis points. 
When the bonds were freed to 
trade, they were quoted around 
their re-offer price of 99.75. 

Hungary's DMlbn issue car- 
ried a yield spread of 265 basis 
points above the same underly- 
ing bunds as in the EC’s issue. 
An official at the lead-man- 
ager, Deutsche Bank, said the 
bonds were mainly placed in 
the German retail market. 
After the syndicate broke, the 
bonds were quoted around 
99.05, inside fees. 

The offering, Hungary's larg- 
est ever in the international 
bond market, is part of the 
country's programme to bor- 


Bank of 

row $13ba to $2bn abroad in 
1993 to help service a foreign 
debt of $21.9bn. It also marks 
an increasing reliance on the 
international capital markets 
by the country, which carries a 
Bai/BB i- rating, putting it just 
below investment grade. 

The International Monetary 
Fund froze a special credit 
facility to Hungary last sum- 
mer after the country's public- 
sector deficit broke through 
agreed limits. 

Deutsche Bank also arranged 
a S200m five-year offering for 
United Mexican States, the 
premier credit among Latin 
American borrowers. The deal, 
the issuer's first Eurobond 
issue since the 1970s, will be 
priced today to yield 208 basis 
points above the when-issued 
five-year US Treasuries. 

Elsewhere. Peugeot Talbot 
Motor Company tapped the 
Eurosterling market for the 
first time since 1981 with a 
£100m four-year offering, 
priced to yield 90 basis points 
over the 8 54 per cent 1997 UK 
government bonds. 

Syndicate managers involved 


Peugeot's long-term debt was 
not rated proved a drawback 
when placing the paper. The 
bonds were not freed to trade 
by late yesterday. 

The day’s other French bor- 
rower was Caisse Autonome de 
Refinancement, a public mort- 
gage-refinancing body linked 
to the Caisse des Depots, which 
raised FFr3bn. The maturity of 


six-and-a-half-years matched 
CAR's loans and when the 
bonds were freed to trade, their 
yield over the 8‘A OATs due 
1999 tightened to 28 from 30 
basis paints at launch. 

Late in the day, Exxon Capi- 
tal Carp awarded a mandate 
for a 1 0-year 8250m offering to 
Kidder Peabody. The bonds are 
expected to be priced to yield 
16 basis points over 


comparable US Treasuries. 

National Australia Bank 
raised ASlOOm through a five- 
year offering, priced to yield 34 
basis points over government 
bonds. The spread tightened 
later in the day to 29 basis 
points. Meanwhiie. Tuesday's 
AS150m bond issue by Trea- 
sury Corp of Victoria was bid 
at 98.75, above the net price to 
underwriters of 98.35. 


NEW INTERNATIONAL BOND ISSUES 

Bonunm 

US DOLLARS 

Amount m. 

Coupon % 

Price 

Maturity 

Fees 

Book runner 

United Mexican States! a) 

200 

(a) 

W 

Mar. 1996 

0.75/0 25 

Deutsche Bank London 

YEN 

Marubeni Corp. 

30bn 

45 

1D1.BB 

Jun.1998 

1.675/1.6 

Yamal cftl InL(Europe) 

Marubeni Corp 

20bn 

4.3 

101^ 

Jun.1B97 

1.625/1.375 

Ntkko Europe 

Mitsui ft Co. 

30bn 

4.6 

101.675 

Jun.1998 

1.675/1.675 

Daiwa Europe 

Mitsui ft Co. 

30bn 

4.3 

1012 

Jun.1997 

1.625/1.5 

Nomura ML 

D-MARKS 

European Community 

2Jbn 

65 

1012 

Mar-2000 

1.75/1.45 

Dresdner Bank 

National Bank at Hungary 

lbn 

925 

101 

Mar .2000 

225/1.5 

Oeutscfte Bonk 

FRENCH FRANCS 

CAR(b) 

3bn 

7.75 

93.055 

Dec. 1999 

0.3 

CCF 

STERLING 







Peugeot Talbot Motor Company 100 

7.655 

101285 

Dec.1997 

1.87511 .575 

ltoVtfest Cap.Mkta. 

AUSTRALIAN DOLLARS 
National Australia Bank 

10O 

7.75 

100563 

Mar. 1966 

2/1275 

Barclays da Zoeta wedd 


RiiaJ terms and non-callabto unless stated, a) Priced today to yield 208bp over Die ’when Issued' 5 year US Treasury, b) 
Borrowers full name: Caisse Autonome de Refinancement. 
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Japanese groups 
face higher cost 
of raising funds 


F EARS that Japanese 
companies would try to 
refinance a large part of 
the YS.OOObn f$77bn) worth of 
equity-linked warrant bonds 
which expire this year by issu- 
ing more of the same have sub- 
sided, but Japanese industry is 
being forced to pay higher fin- 
ancing charges as a result 
The lacklustre outlook for 
the Tokyo stock market, as 
well as resentment among 
investors who took port In the 
large round of equity-linked 
financing at the end of the 
1980s, has prompted large, 
blue-chip companies to redeem 
the expiring issues by taking 
out bank loans or by issuing 
straight bonds in the domestic 
debt market or in the 
Eurobond market. 

They are opting for these 
methods of financing in spite 
of the additional borrowing 
costs of around 2 per cent. 
According to the Bond Under- 
writers' Association of Japan, 
domestic straight bond issu- 
ance by Japanese companies 
rose to Y2,469bn in the last 
nine months of 1992, slightly 
higher than the whole amount 
raised in 1991. 

"We have to be responsible 
towards our investors." says 
Nissan Motor. "We can't issue 
a warrant bond with a strike 
price at Y700 when investors 
are holding old warrants with 
a strike price of Yl.600 " 

Nissan will finance its $I3bn 
warrant bond which expires in 
October through the issue of 
straight bonds. Toshiba, the 
electronics company, says it 
will use bank borrowing and 
straight bonds to refinance its 
US$L2bn warrant bonds expir- 
ing In November. 

According to the Japanese 
finance ministry, about 70 per 
cent of the refinancing has 
already been scheduled. Half 
will be done through bank bor- 
rowings and the rest through 
mainly straight bonds and 
commercial paper. 

Mr David Knee, economist at 
Daiwa Securities in London, 
believes that the fall in corpo- 
rate liquidity in Japan In 
recent months also suggests 
that companies are not using 
their financial resources for 
investment but rather to pay 


off debts or shore up reserves. 

Klein wort Benson, in Tokyo, 
calculates that about Y244bn. 
or 3.6 per cent of pre-tax profits 
of Industrial companies for the 
current financial year to 
March, will be absorbed by 
increases in interest costs and 
refinancing fees. 

However, some Japanese 
companies are once again dip- 
ping Into equity -linked financ- 
ing to raise funds. In the last 
quarter of 1992. Japanese war- 


Emiko Terazono 
and Antonia Sharpe 
examine the impact 
of the expiry of 
equity-linked 
warrant bonds 
worth Y9,000bn 
during the year 


rant bond issues reached 
$53bn. the most active period 
since the middle of 1991, 
according to 1FR Securities 
Data. 

The companies' approach 
has outraged some institu- 
tional investors. Critics claim 
that to help sell warrant bonds, 
underlying share prices are 
being artificially lowered 
before the terms on the war- 
rants are fixed, bringing down 
the strike price. 

Mr Kota Nakako, a senior 
analyst at Quick Research 
Institute, says that if market 
forces were really at work, no 
company would be able to 
issue equity-linked bonds. "It’s 
back to the old Japanese ways 
where everyone is supporting 
the scheme and making it 
work," he says. 

Indeed, the Bank of Japan 
warns that, in the long run, 
equity financing may not be as 
cheap as it looks at the 
moment. In a recent report, the 
bank says that the dilution of 
earnings per share due to equi- 
ty-linked financing will lead to 
an eventual fall in share 
prices, thus reducing the scope 
for further equity-linked finan- 
cing. However, this is a lesson 
some Japanese companies may 
not want to learn. 
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U.S. DOLLAR STRAIGHTS 
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TRADmONAL OPTIONS 


• First Dealings Feb. 22 

• Last Dealings March 5 

• Last Declarations June 3 

■ For settlement June 14 

3-montb calf rate Indications are 
s/iowi In Saturday editions. 

Calls In Aberdeen Petrfnu Aeom 
Computer, BTR warrants *93/94, 


Certain, Dmka Buttnaw, Hanson 
warrants, Howden, Mlerovltec, 
Next, Premier Cons., Regalian 
Praps., Sears and Vistec. Puis In 
HartatoM and Next. Doubles in 
Coataln, Hanson warrants and 
Premlar Cons. 


FT-SE ACTUARIES INDICES 

The FT^E 100, FT^K Mid 2SO and FT-SE Actuaries 350 indices and the FT-SE 
Actuaries Industry Baskets are calculated by Tbs International Stock Ksriwyy 
of the united Kingdom and Republic of Ireland LimUnri * The International 
Stock Exchange of the United Kingdom And Republic of Ireland Limited 1993. All 
rights reserved. 

The FT -Actuaries All -Share Index is calculated by The ETngndal Ttaca Um- 
ited in cofljunctinu with the Institute of Actuaries and the Faculty of Actuaries, 
v The Financial Times limited 1933- All rights reserved. 

The FT-SE 100. FTSE Mid 250 and FT-SE Actuaries 350 Indices, the FT-SE 
Actuaries Industry Bastets and the FT- Actuaries All-Share Index are members of 
the FT-SE Actuaries Share Indices series which are calculated In accordance 
with a standard set of ground rules es t abl i she d by The Financial limes Limited 
and London Stock Exchange in conjunction with the institute of Actuaries and 
the Faculty of Actuaries. 

“FT-SE - and ‘Footsie - are Joint trade marks and service marks of the London 
Stock Exchange and The Financial Times Limited. 
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COMPANY NEWS^&K 


Exceptional charge of £lbn pushes pre-tax deficit to more than £1.2bn 

BAe dividend pay-out surprises 



By Tony Jackson 

BRITISH Aerospace's rforitainn 
to pay a larger than expected 
dividend meant the company 
was feeling much more confi- 
dent about the future, Mr J ohn 
C ahill , chairman, yester- 
day. 

"We have reduced our 
break-even point, and it's going 
down further," he said. "We 
also have spare capacity to 
take up slack when the recov- 
ery takes place.” Getting costs 
down was "a religion” in BAe, 
he ad ded 

In spite of making a net loss 
of £88Sm, the company 
declared dividends worth £35m 
gross on top of £28m of prefer- 
ence dividends. That left dis- 


tributable reserves of £87m. Mr 
Richard Lapthome, financ e 
director, said the policy was to 
have the gross dividend cov- 
ered close to three times by 
earnings. 

Shareholders’ funds fell from 
£2.7bn to £1.78bn. Mr Lap- 
thome said that left “comfort- 
able headroom" over the £L®bn 
minimum net worth specified 
in the group's hankin g cove- 
nants. 

Changes in accounting policy 
reduced profits by about £S0m, 
Mr Lapthome said. The largest 
items were a £47m write-off of 
launch costs on regional air- 
craft, offset by a reduction in 
pension fund payments of 
£59m to reflect pension sur- 
pluses. 


Changes in accounting 
policy reduced profits 
by about £50m, Mr 
Lapthome said. The 
largest items were a 
£47m write-off of 
launch costs on regional 
aircraft, offset by a 
reduction in pension 
fund payments of £5$m 
to reflect surpluses. 


The heaviest losses came in 
regional aircraft, which lost 
£337m at the operating level 
besides famrring exceptional 
costs of Etbn. 


Losses in the second half 
were about £S0m. They were 
likely to run at a lower level 
this year, according to the 
company. 

Mr f frhm said: "The reason 
we lost £337m was partly to do 
with the market, bat above all 
because costs are too high. The 
challenge for the new joint 
venture is to get costs oat of 
the process." The UK plants 
supplying the joint venture 
had been given 36 months to 
redace their overheads by 
between 25 and 80 per emit, he 
said. 

Mr Lapthome said adverse 
changes in the order book for 
Airbus meant BAe's share in 
the business would continue to 
consume rych imtn mid-1994, 


six mol 1 *** 1 * longer t h a n expec- 
ted. 

The group made an operat- 
ing loss Of £75m (1991 profit 
£2 12m) for the year to Decem- 
ber 1992. Th is wa s made op of 
a profit of £3S2m (£371m) on 
defence and £14m (£28m) on 
construction, offset by losses of 
£337m (£B7m) on commercial 
aircraft, £49m (£52m) on motor 
vehicles, £2m (£24m) on prop- 
erty development and £S3m 
(£74m) on other businesses and 
central costs. 

After interest charges of 
£l26m (£58m) and exce^onals 
of £11 bi (£266m). there was a 
pre-tax loss of £L 2hn (£U2m). 
After tax of £272m (£26m) and 
mfnnritinB of £41m (£51m). the 
net loss was £S88m (£132m). 



Royer still in loss 
as further jobs go 


Olya Garin 


The four-nation Enrofighter at the Famboroogh Alrshow 

Shrinking budgets but 
defence stays at the core 


By David White, 

Defence Correspondent 

THE WAY British Aerospace talks about its 
military business it would be easy to forget that 
defence budgets are shrinking throughout the 
industrialised world and that toe UK Ministry of 
Defence is in the throes of fresh cost-cutting. 

"The defence company is still at the core,” 
mid Mir John Cahill , the chaTTman who arrived 
at BAe last year as a newcomer to the arms 
business. 

Mr Dick Evans, chief executive, echoed the 
optimistic tone aboat BAe's aircraft-to-ammimi- 
tion defence division, which accounts for 40 per 
cent of group sales: “Overall performance 
remains strong, with excellent prospects for the 
future.” 

Last year's defence profits of £352m before 
interest and tax counterbalanced the £337m lost 
in commercial aircraft. However, the result was 
lower than the restated profit figure of £37lm 
for the previous year. Military sales also fell to 
just over £4bn, compared with £127bn in 1991 
and a peak of £4.64bn In 1990. 

In spite of the recent decline^ BAe claims to 
have outperformed the rest of the defence mar- 
ket since 1988 with an Increase of about 10 per 
cent against an overall market decline 


of some 12 per cent 

The results of cost-cutting, including the clo- 
sure of faHHMea in the Tnlmriia militar y aircraft 
and Royal Ordnance subsidiaries, woe begin- 
ning to bear fruit, Mr Evans said. Labour costs 
had been reduced by 40 per cent since 1988. As a 
proportion of sales, labour and overheads had 
dropped from 45 per cent to 30 per emit. 

Mr John Weston, chairman of BAe Defence, 
said all parts of toe division were profitable. 
Additional cutbacks were likely but there were 
do further substantial closures in view. 

Exports made up 74 per cent of BAe's militar y 
turnover last year, compared with a level in the 
mid-1980s of just over 40 per cent 

Prospects have been boosted in the last 12 
m onths by three cr ucial breakthroughs: a £570m 
MoD contract to go ahead with the Asraam 
air-to-air missile, agreement mi a revised pro- 
gramme for the - four-nation Enrofighter and the 
recent Saudi order for 48 more Tornado bomb- 
ers. 

Mr Evans disclosed that payment for the Tor- 
nados, part of a package worth between £4bn 
and £5bn, would be separate from the current 
arrangements for toe AL-Yamamah arms supply 
pact, to which Saudi Arabia dedicates 500,000 
barrels of ofl per day. Final payment details 
were still under negotiation, he said. 


By Kerin Done, 

Moftor Industry Corre s pondent 

ROVER, the motor vehicles 
subsidiary of British Aero- 
space, incurred an operating 
loss before interest c£ £49m last 
year, compared with a loss of 
tstm in 1991 JTiri an operating 
profit of £65m in 1990. 

The company cut another 
L277 jobs from, its UK work- 
force last month through an 
enhanced voluntary redun- 
dancy programme, Mr George 
Simpson, BAe deputy chief 
executive and chairman of 
Rover, said yesterday. 

Rover eliminat ed L800 jobs 
last year with a reduction in 
toe workforce to 33^200 at the 
end of 1992 against 35^000 at 
December 1991 and 40,500 at 
the end of 1990. 

BAe said it expected Rover 
to move back into profit in 1993 
after two years of losses, 
helped by: 

• stronger new car demand, 
with UK new car sales forecast 
to rise from L59m to L65m in 
1998, 

• a further reduction in costs, 
following a 7.S per cent 
improvement in productivity 
in 199% 

• the launch of the new Rover 
600 large family car range in 
April, mid 

• improved competitiveness 
gained by lastfcautBmn’s deval- 
uation of the pound. 

Mr Simpson said break-even 
point had been reduced to a 
production of about 440,000 
vehicles a year. The targeted 
break-even level remains 
400,000 vehicles a year. 

Rover vehicle production 
declined from 419,881 to 
404£71. Gar output feu by 4^ 


per cent to 347,639 QnckKfing 
32,444 Honda Concertos for the 
Japanese car maker).' . 

Output in 1992 was sup- 
ported by the success of the 
Land Rover four-wheel drive 
vehicle business, which wimJ 
production by 5 per cent to 
57,332 against 54£94 in 199L 

BAe has taken a charge of 
£36m for the write-off of its 103 
per cent hnlritng in Daf, the 
Dutch commercial vehicle 
maker, which collapsed into 
receivership three weeks ago. 

Mr Simpson said it had man- 
aged to sell the holding in 
recent days via toe Amsterdam 

Stock gnAange for just OV6T 

£lm or FI OR) a share. 

Turnover declined margin- 
ally to £3.68bn (£3.74bn). In 
sptte of a 10.4 per cent decline 
in wholesale vehicle sales to 
421.000, (470,000). Retail vehicle 
sales to customers fell by 6.7 
per cent to 445*000. 

Rover's retail vehicle sales in 
the UK declined by 7.4 per cent 
from 243,082 to 225*199, and its 
share of the UK new car mar- 
ket fell to only 125 per emit 
(14.4 per cent). The co mp any is 
still dependent on the UK mar- 
ket for about 57 per cent of Its 
vehicle satea 

Sales in its three main conti- 
nental European markets — 
France, Italy and Spain - fen 
.marginally, hut export perfor- 
mance^ improved in toe second 
half arid should be boosted this 
year by the devaluation of the 
pound. 

Capital expenditure is fore- 
cast to rise to £233m this year 
against £210m in 1992 and 
£250m in 1990, while spending 
on new product development is 
expected to continue at about 
£15Gm a year. 
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BRADFORD & BINGLEY 
BUILDING SOCIETY 

AUDITED RESULTS 
FOR THE YEAR ENDED 
31st DECEMBER 1992 


Remits 

Year to 
31.UL92. 

-£m 

Year to 
31.L2JI 
j£m 

Net Interest Receivable 

237.0 

201.4 

Other Income and Charges 

74.9 

60.0 


311.9 

261.4 

Management Expenses 

139.6 

123.2 

Operating Profit 

17IL3 

138.2 

Loss Provirion on 

Commercial Assets 

81.0 

30.4 

Pre-Thx Profits 

91.3 

• 107.8 

Tkxation 

26.4 

34.7 

Post-Tax Profits 

64.9 

73.1 


Geoffrey Lister, Chief Executive, said: 

“I believe Bradford & Bingley has performed well 
during 1092, which was probably the toughest year for 
building societies since the war. 

The severe impact of recession upon many borrowers 
has had to be taken into account and unfortunately 
means that we have been unable to maintain the growth 
in net profits. Even so, profit alter tax of nearly .£65 m in 
the prevailing climate is, 1 believe, a good achievement, 
Our capital base has been further strengthened, our 
operating profits are excellent, provision against future 
loss strong, and with our costa well under control, I am 
confident of continued success in the future." 


BRADFORD 

&BINGLEY 



U I L O I * 


SOCIETY 


P.O. Box SB, Croft Rttd, Crontftato, Blngkcy. W.VbrUbire BDlfi 2 If A 
For further information please contact either 
Mr. G.R. Lister, Chief Executive, on 0274 554394, or 
Mr. J. A.W. Smith, Finance Director, on 0274 554395. 


JAPANESE FINANCIAL 
MARKETS 


The FT proposes to publish this survey on 
March 24 1993 

Japanese markets like their European counterparts 
have been hit by the current world recession but 
Japan remains a major economy with enormous 
potential 

In a special survey, the Financial limes reports on 
the latest developments affecting Japanese financial 
sectors - a vital perspective for anyone wanting to do 
business in Japan. 

For further information, please call 
Tatsuko Dawes 
Tel: 071-873 3260 
Fax: 071-873 3595 




FT SURVEYS 


United Biscuits snaps up 
snack maker for £24m 


By Quy da Jonqufdree, 
Consumer Industries EdHor 

. DERWENT VALLEY Pood, the 
northern England snacks 
maker whose rapid growth 
made it one of the entrepre- 
tienrial success stories of the 
. Thatcher era, is to be sold to 
United Biscuits, Britain's, larg- 
est biscuits and snacks manu- 
facturer, for about £24m. 

D e r w e nt Valley, founded 11 
years ago In Cornett, the for- 
mer steel town in County. Dur- 
ham, is best known for its Phi- 
leas Fogg tortilla chips and 
other corn-based products. It 
pioneered the British market 
for adult premium snacks, 
worth about £70m a year and 
the fastest-growing sector of 
the snacks business. 

Mr Roger MrJTnriuiiA, man. 
aging director, said the com- 
pany wanted to step op its 
international expansion. After 
feuding to find an Industrial 
partner willing to help, It had 
decided last year to seek a 
buyer. 

The company had considered 
raising rapifai through a stock 
market flotation. It refected the 
Idea, however, because it 
feared that pressure from 
shareholders to maximise 
short-term returns would pre- 
vent it from making the large 
investments needed to develop 
the business. 

Derwent Valley, which has 
employees, expects a £2m 
trading profit on sales of £24m 
in the year to March. Its exist- 
ing muirngomwit have agreed 
to continue, and Mr McKechnie 
will join the board of KP 
Foods, UB's snacks dMskm. 

United Biscuits is paying 
£l5m In cash and £9m in 
shares, and assuming about 
Mm of debt. The 4wi is condi- 
tional on clearance by the 
Office of Fair Trading. 

About two thirds of Derwent 
Valley's shares are owned by 
founders and directors and 27 
per cent by Si, the investment 
capital group which helped 
finance the company 's forma- 
tion. The rest of the shares are 
owned by staff. 

Mr McKechnie said that 
under United Biscuits' owner- 
ship, Derwent Valley would 
eqjoy stronger financial back- 
ing and planned to expand dis- 



PhQeas Fogg seeks fresh travel challenge: Roger McKechn ie 
(left) with David Gorman, managing director of KF Foods (UK) 


trtbutixm from 8,000 to about 
50,000 UK retail outlets. Until 
now, relatively low volumes 
and a small sales force had 
made it difficult to extend dis- 
tribution much beyond Large 
'nwpfr n^Htog f chains. 

The companies hope in the 
next five yean to double the 
sales of Derwent Valley and to 
tom Phileas Fogg into one of 
Britain’s five best-selling snack 
brands. 

Derwent Valley has 2 per 
cent of total British snacks 
safes and about a third of toe 
adult premium sector. KP, 
which had estimated safes last 
year of more than £530m, 
claims to be the leader of the 
UK snack market with a 36 per 
cent share by value but it has 
only 4 per cent of the adult 
products market 

Derwent Valley’s manage- 
ment will remain responsible 
for manufacturing the Phileas 
Fogg range in Britain. Mr 
McKechnie expects expanded 
production at the Consett plant 
to add at least 100 jobs. "This is 
a good day for Consett” he 
said yesterday. 

Consett was reeling from the 
closure of Its British Steel 
plant when Derwent Valley 
was set up there in 1982 by 1ST 
McKechnie, who had a back- 
ground in the food industry, 
and colleagues. 


EP, which has operations In 
the US, continental Europe and 
Australia, plans to step up Phi- 
leas Fogg's sales effort outside 
Britain and may eventually 
make its products In factories 

Derwent Valley has annual 
exports of about 22m, to Aus- 
tralia. France, the Netherlands 
and Spain. Although it has 
tried for several years to 
expand international sales, 
particularly in Europe, it has 
been handicapped by lack of 
experience and limited distri- 
bution. 

The company has held talks 
with several other prospective 
bidders. They are believed to 
have included PepsiCo of the 
US, the world’s largest snacks 
manufact urer, which owns the 
Smith’s and Walker's brands in 
Britain, and Dalgety, owner of 
tiie Golden Wonder brand. - 

Mr McKechnie said United 
Biscuits had heen chosen 
because It offered "the best fit 
in terms of clout, expertise and 
corpo ra te, culture". He would 
not say if It also submitted the 
highest bid. 

. Derwent Valley will remain 
an independent company 
within the KP group, and its 
mflnagwnMmt will continue to 
be responsible for UK 
operations. 

See Observer 


Farringford. 
subscription 
terms revealed 

Farringford, the one-time soft 
drinks maker whose only cur- 
rent operating subsidiary Is 
the Farringford Hotel (Fresh- 
water) on the Isle of Wight, 
has revealed the terms of its 
subscription agreement 
announced on January 22. 

Under the terms, Mr Ginl- 
lano Lotto, Fontln Investments 
and Northern Trust Company 
will together subscribe for 
500,000 5 per cent convertible 
redeemable preference shares 
of £1 each at par. 

In the six months to August 
31, the company reported 
losses of £151,000 on turnover 
of £387,000. 

Sir Fred Fontln holds a 
3&6 per cent stake In Farring- 
fonL 


Fairway shows 
14% decline 

Pre-tax profits of Fairway 
Group, the USM-qnoted statio- 
nery supplies distributor, fell 
14 par coat, from 21.77m to 
£151m, in the 1992 year. 

Turnover jumped 48 per cant 
to 229.3m, mainly because of a 
f&U 12-month contribution 
from GL5 Fairway, against 
seven months. 

Earnings per share were 
3.44p (5.14p), and the final div- 
idend Is H eld at ZJJJp to main- 
tain a 8iSp totaL 


Mentor creditors pass 
scheme of arrangement 


By Richard tapper 

CREDITORS OF Mentor, toe 
Bermuda-based reinsurer 
which collapsed In 1985 with 
gross liabilities in excess of 
S790m, have approved a 
scheme of arrangement, which 
should allow them to receive 
payment equivalent to at least 
40 cehte od toe dollar. 

There are almost 800 UK and 
US creditors of Mentor. Under 
the provisions of the scheme 
all known and potential credi- 
tors will have until June 30 
1993 to fii» any and all remain- 
ing claims, with toe adjudica- 
tion of these claims expected to 
take an additional 18 months. 

Mr Charles Kempe. partner 
of Ernst & Young, said that the 


scheme would require creditors 
to value any remaining unre- 
ported claims on an actuarial 
basis which would then be 
adjudicated upon by Mr Kempe 
and Mr Nigel Hamilton, the. 
joint liquidators. 

"The scheme represents a 
pioneering attempt to finalise 
the liquidation through the 
usage of actuarial techniques," 
said Mr Kempe. 

Since their appointment In. 
1985 the joint liquidators have 
increased the available assets 
of the estate by some $158m. 
Including reinsurance recov- 
eries of $54m and £40m in cash 
settlements related to 
litigation against the compa- 
ny’s shareholders, directors 
and auditors. 
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4 

June 1 

16.1 

7 

25. 
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- 

0.6* 

nil 

1.1* 

17 

Apr 21 

17 

25.4 

25L4 

2.15 

Apr T 

2.16 

3.15 

3.15 

2L875S5 

Apr 8 

1.75 

_ 

5.65 

asr 

- 

5 A 

6.5 

10.3 

a.7fi 

Apr 20 

- 

£6625 

- 

. 1.3 

May 7 

1 A 

- - 

a;7s 

2 

Mar 19 

2 

- 

4-5 

6 

Mar 31 

5J> 

83 

8 

•1.W 

Apr 30 

1.75 

- 

7 


Dividends shown pence per share net except where otherwise stated. 
tOn Increased capital. SUSM stock. *Jriah pence. §§ Second interim 
making 5.75p to date. JThird Interim making 4.5p (same} to 
BSecond Interim making 3J5p (same) to date. 


SIEMENS 


Proposals for the amendment of the agenda of the Annual Shareholders' 
Meeting of Siemens AG on March 11, 1993 . 

Subsequent to the pubfleation In the GemtanFedefal Gazette No. 18 of January 28, 1993 of the 
invitation to our Annual Shareholders' Meeting to be held on Thursday, March 11, 1993, Prof. Dr. 
EL Wenger, Refchenberg, has demanded the announcement of the following additional proposed 
resolutions which have been placed on the agenda for the Annual Shareholders’ Meeting: 

7. Amendment to the Articles of Association: 

Abofltion of all multiple voting rights and removal of the dause that registered shares are 
transferable only with the consent of the Managing Board and the Supervisory Board. 

8. Amendment to the Articles erf Association: 

Abolition of all multiple voting rights created prior to January 1, 1 966 in the case that no 
resolution of the Annual Shareholders' Meeting or no separate resolution of certain 
shareholders of preferred shares is passed pursuant to Article 7 of the agenda. 

9. Amendment to the Articles of Association: • . - 

AboHtion of the authorisation of the Managing Board to carry out capital increases against paid- 
in capital and to issue new shares with multiple voting rights at tiie same time. 

10. Amendment to the Articles ol Association: 

Abolition of the authorisation of the Managing Board to carry out capital Increases excluding 
shareholders' pre-emptive subscription rights. 

1 1 . Amendment to tiie Articles of Association: 

Extension of the obligations of the Managing Board to give information regarding financial, 
position and profit situation. 

The full text of this announcement was published in the German Federal Gazette No^t5 of 
February 6. 1993. The text of the original is available tor inspection at tiie offices of S.G. Warburg 
& Co. Ltd., 2 Rnrisury Avenue, London EC2M 2 PA. 

Berlin and Munich, February 1993 

Siemens AktiengeteHsduft * 

The Managing Board . 










•V -» 

"X ' sr* 

•• • \5 1 

J ,s Wi 


RSP A.Y FEBRUARY 2S 1993 

Wickes stages recovery 
with turnround to £6.6m 


COMPANY NEWS: UK 


Court decision poses questions about future of December’s three-year loan facility 

Costain appeals against US injunction 


By Andrew Adonis 

WICKES, the DIY and tim ber 
retailer which almost sank two 
years ago, returned to the 
black in 1992 but is again pass- 
ing its dividend. 

Pre-tax profit for the year 
was £6.57m, Including excep- 
tional £786,000 property profits 
and £i.98m reorganisation 
costs at Malden Timber, one of 
its two ill-fated timber subsid- 
iaries. The pre-tax loss for 1991 
was £6. 72 m. 

The results reflected a sharp 
fall in interest charges follow- 
ing a £42. 6m rights issue in 
199L 

Net interest payments were 
down to £13m (£i6-9m). with 
group debt down by £35.8m to 
£73.2m. Gearing at the year 
end stood at 92 per cent (232 
per cent). 

Operating profit more than 
doubled to £20.8m (£10. lm). 
Turnover was slightly up at 
£548. 4m (£542. 6m). Earnings 
per share were l.9p (losses of 

2.lp). 

The results were in line with 
City expectations, but the 
shares shed 4p to 93p amid con- 
tinuing concern about the 
future of the timber business. 

Wickes operates 102 DIY 
stores in the UK, Belgium, the 
Netherlands and France. It 



Henry Sweetbamn: priority to 
pay a dividend In 1993 

plans to open another 15 in the 
UK and five on the Continent 
this year. 

The company has launched 
an expansion of Builders Mate, 
its UK chain of low-cost timber 
outlets. 

Seven Builders Mate stores 
are already trading; another 14 
will be launched this year after 
two years' work on reposition- 
ing the timber side. They will 
offer a range of 2,000 core prod- 
ucts - construction timber, 
sheet materials and branded 
products - at up to 10 per cent 
below the “headline” prices of 


Atreus to obtain 
official listing via 
reverse takeover 


By Peggy Holllnger 

ATREUS, a shower screen and 
mirror manufacturer, yester- 
day joined the growing trend of 
small companies using reverse 
takeovers to get an official list- 
ing, following proposals to 
close the Unlisted Securities 
Market. 

The group, which plans to 
merge with shell company URS 
International, is expected to 
have a market value of just 
£7.2m, following a placing and 
public offer of 27.5m shares at 
20p each. 

The whole process is expec- 
ted to cost the company 
£500,000 - roughly half its lat- 
est estimated annual profits. 

It is likely that this method 
of reversing into listed shells 
to come to the market will be 
increasingly pursued by 
smaller companies. Referring 
to the proposed demise of the 
USM. one analyst said: “I sus- 
pect they will be prepared to 
stomach the costs. The market 
is strong and institutions have 
an appetite for smaller com- 
pany issues at the moment” 


Tops raises 
£15m from 
stock issue 

TOPS ESTATES, the shops and 
office property company, pro- 
poses to raise about £i5.6m net 
of expenses via the issue of 7.5 
per cent convertible loan stock. 

The stock is being condition- 
ally placed with institutional 
investors by Paribas, but under 
the terms of an open offer by 
Paribas on behalf of Tops 
Estates. £l5.3m of the stock 
will be made available to 
shareholders on a l-for-3 basis. 

The issue may be converted 
into 625 ordinary shares per 
£1,000 nominal of stock 
between 1998 and 2020. repre- 
senting an equivalent conver- 
sion price of 160p. 

The placing is subject to 
shareholders' approval at an 
extraordinary meeting on 
March 19. 

Revamped PHIT 
net assets up 39% 

Pacific Horizon Investment 
Trust reported a net asset 
value of 36.44p per share as at 
January 3L up from 26.26P at 
the July year-end. 

The 39 per cent advance com- 
pared with a 20.1 per cent rise 
in the FT-Actuaries Pacific 
Basin ex Japan Index. 

The trust is now managed by 
Baillie Gifford after previous 


Mr Rodney Harnett, chair- 
man, said Atreus aimed to 
grow through expanding its 
product ranges out of the bath- 
room, tackling new markets at 
home and abroad, such as 
hotels, and by acquisition. It 
had come to the market to help 
it finance that growth. 

However, Atreus will raise 
just Elm from the placing and 
offer, after issuing £4m in loan 
notes to the founders and ven- 
dors. Mr Bruce Ledwith and Mr 
David Howartb, and paying 
expenses. It is likely that 
Atreus will have to return to 
shareholders for cash after 
about 18 months. 

Mr Harnett said he aimed to 
show investors that the group 
was “capable of sustaining 
growth and using our cash 
resources wisely" before mak- 
ing a further cash call. 

Atreus is forecasting a 36 per 
cent jump in pre-tax profits to 
fil.lm for the year to January 
31. 

The group said that, bad it 
been listed, the board would 
have recommended a dividend 
of 0.75p. 


manager Jupiter Tyndall last 
August withdrew proposals to 
reorganise the company alter a 
bitter battle with the board. 

Directors said yesterday that 
the portfolio policy changes 
agreed in August were almost 
complete with holdings 
extended to Hong Kong, Malay- 
sia and Singapore, mainly at 
the expense of Thailand, Indon- 
esia and tbe Philippines. 

Losses after tax for the six 
months to end-January were 
£63,590 (£1,416); losses per 
share emerged at 0.16p (nil). 

Dakota declines 
I£1.08m into the red 

Dakota Group, the Dublin- 
based packaging and paper 
company which has a USM 
quote, announced pre-tax 
losses of l£l-08m (£1.12m) for 
tbe year to September 30. Last 
time profits were l£l.l8m. 

Directors said the group had 
an extremely difficult year, pri- 
marily in its non-core com- 
puter paper and software man- 
ufacturing operations. Action 
bad been taken to deal with 
the trading difficulties and the 
business had been refocused 
around the printing and pack- 
aging operations. 

Turnover fell to I£26-9m 
(I£29.8m). Losses per share 
worked through at 4p (3-3p 
earnings) and there is no divi- 
dend. A total of Lip was paid 
last time. 

The group also announced 
the disposal or its 81 per cent 
interest in Technodlsc, the 
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typical timber merchants. 

Mr Henry Sweetbaum, chair- 
man. said Builders Mate was 
“a great market opportunity. It 
applies our tried-and-tested 
sales approach to the tradi- 
tional timber merchant trade." 

The passing of the dividend, 
he said was in order "to con- 
tinue to reduce borrowings and 
finance the capital expenditure 
necessary for expansion.” The 
payment of a dividend for 1993 
is “a priority". 

• COMMENT 

Wickes is not out of the woods 
yet. The DIY side is in sound 
shape, with sales and margins 
continuing to outperform the 
sector average. Though ambi- 
tious, its planned expansion 
applies a proven formula when 
sites and building costs are 
cheap. Timber remains the 
problem. With only two of its 
“pilot” stores trading for more 
than a year. Builders Mate is 
practically a leap in the dark. 
Most trade customers are cred- 
it-dependent and tied to tradi- 
tional suppliers. A construc- 
tion upturn may supply the 
credit; luring the customers is 
another matter. Analysts are 
forecasting profits this year of 
about £17m. putting the shares 
on a prospective multiple of 23. 
A recovery stock. 


IN BRIEF 


GA&TMORE EMERGING 
Pacific Investment Trust Net 
asset value 81.5p (51.1p) per 
share at December 31; value, 
assuming exercise of warrants 
was 78.6p (5&2p). Earnin gs per 
share 0.3p (0.48p) and final divi- 
dend 0.15p (0.13p). No special 
distribution (O.lp). 

INVESCO MIM has sold its 
wholly-owned property man- 
agement and advisory subsid- 
iaries. MIM Property Services 
and TransEuropean Property 
(General Partner) to PIC Hold- 
ings. whose ultimate holding 
company is tbe Prudential 
Insurance Company of Amer- 
ica. Consideration was £2m 
cash. 

SCOTTISH METROPOLITAN 
Property has completed the 
sale of an office property 
investment at Watford, Hert- 
fordshire, and a retail ware- 
house investment property at 
Enfield. Middlesex, for £7.1m_ 
•The sales are part of an ongo- 
ing sales programme and the 
proceeds will be used to reduce 
borro wings. 

WHESSOE shareholders have 
approved the engineering and 
controls company’s proposed 
acquisition of Autronica. the 
Norwegian instrumentation 
group. Whessoe has received 
acceptances in respect of more 
than 87 per cent of the Autron- 
ica equity and is now awaiting 
the necessary Norwegian regu- 
latory approvals. 
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software manufacturing sub- 
sldiary.to BG Turnkey Ser- 
vices. for a nominal consider- 
ation. The loss on disposal 
amounts to IE400.000, which 
will be reflected in the current 
year's accounts. 

Jos Holdings 
show improvement 

Jos Holdings, which last year 
became a split capital invest- 
ment trust after a reorganisa- 
tion, raised net profits from 
£186,000 to £287,000 in the six 
months to January 31 1993. 

Earnings per income (ordi- 
nary) share were 4.43p (2.01p). 
A second quarterly dividend of 
2.875p makes 5.75p to date - a 
total of lL5p has been, forecast 
for the current year. 

Total assets rose by 19.4 per 
cent, from £15.1m to £18-Im. 
Net asset values were 196 
per capital share, 82. 3p per zero 
dividend preference share, and 
lp per income share. At July 31 
1992, net assets per ordinary 
share stood at 163.6p. 

Dunedin Income 
net assets up 10% 

Net asset value at Dunedin 
Income Growth Investment 
Trust rose 10 per cent, from 
542 _2p to 586 -5p per share, over 
the 12 months to January 31- 

Net revenue amounted to 
£6J)2m, down from £7 .91m last 
time, for earnings of 21.75p 
(24.87p) per share. Directors 
attributed the decline to divi- 
dend cuts in the trust's equity 
portfolio and lower levels of 
Interest on liquid funds. 

The final dividend Is held at 
a proposed 17p for a main- 
tained total of 25.4p; the distri- 
bution requires a transfer of 
£1.1 6m from reserves. 

Problem at offshoot 
sees CRP shares fall 

Shares in CRP Leisure yester- 
day foil 3%p to 4'/=p. after the 
USM-traded group warned or 
difficulties at its CR 
Pursehouse subsidiary, com- 
pounded by a sizeable bad debt 
on a building contract 

The company warned that 


By Andrew Taylor, 
Construction Correspondent 

COSTAIN, like an ageing 
heavyweight who has seen bet- 
ter times, is beset by blows 
from all sides. Misfortune has 
piled upon misadventure as 
management has struggled to 
keep the international con- 
struction and mining b USi n eB8 
on its feet 

The British-based company, 
faced with its latest setback 
yesterday, appealed against the 
granting or a permanent 
injunction by a United States 
court preventing it from selling 

its Australian coalmining and 
commercial property interests 
for $245m (£ 172.5m) to Altus 
Finance, a subsidiary of Credit 
Lyonnais, the French bank. 

Peabody, the US-based coal 
subsidiary of Britain's Hanson 
group, had asked Stephen Lim- 
baagh, the district judge, to 
block the deal on grounds that 
Costain had previously agreed 
to sell it the Australian coal 
mining business for 3200m. 

The decision in St Louis, 
Missouri, raises questions 
about a three-year loan facility 
negotiated with Costain's 
bankers in December; the facil- 
ity was based upon the com- 
pany receiving the proceeds 
from a sale to Altus. 

It remained unclear yester- 


day whether all or part of this 
arrangement would need to be 
renegotiated or what attitude 
lenders would take should Cos- 
tain have breached the terms 
of the refinancing agreement 

In tbe worst scenario, the 
banks could seek to put the 
British company Into admlnis - 
trative receivership. That 
might allow the new operators 
to relaunch negotiations to sell 
Costain's Australian and US 
coal mining businesses unen- 
cumbered by legal actions. 

Among the reasons why 
banks may not adopt this 
course is that, having sup- 
ported the company so far, 
they might as well allow the 
appeal to proceed. 

The construction company 
also retains the option to 
accept the lower Peabody offer 
for the Australian coal 
operations. With the pound's 
devaluation, that looks more 
attractive in sterling terms 
than when first negotiated last 
autumn. However, the sterling 
cost of Costain’s borrowings, 
much of which are in the US, 
will have also risen. 

To allow such a well-known 
public company to foil would 
provoke a large political and 
public relations foll-out for the 
banks, which are already fac- 
ing strong criticism. If adminis- 
trators could successfully sell 


the coal businesses, it would 
leave the banks with the prob- 
lem of disposing of Costain's 
construction and UK house- 
building operations, both of 
wbicb would have a “dis- 

Co stain Group 

Share price (pence) 

300 , 


concluded last autumn, easily 
exceeds its book value, which 
was £276m at the start of last 
year. Borrowings Include £5 2m 
of loans due on the Spitalfield 
commercial property joint ven- 
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tressed sale” sign hanging over 
them. Although the banks may 
dedde to remain with Costain, 
they cannot be pleased about 
how such a vital disposal has 
become ensnared in the courts. 

The group's debt, which was 
£344m when the rival deals 
with Peabody and Altus were 


ture in London. Judge Lint- 
baugh said that Costain, 
although still talking to Altus. 
had decided to accept Pea- 
body's offer on October 19 
because “the banks were 
becoming increasingly con- 
cerned about Costain's position 
and at the end of that week 


Costain needed to have bank 
approval to make a payment to 
refinance tbe Spitalfield proj- 
ect". He also revealed that 
Bouygucs, the large French 
construction group, had been 
discussing the possibility of 
making a bid for the whole of 
Costain shortly before Altus 
emerged on the scene. 

The judgment is the latest in 
a series of setbacks for the 
group, which has seen its share 
price fall by almost 90 per cent 
in just over two-and-a-half 
years to 27p yesterday. 

Costain's stock market value 
of only ££2m is loss than a 
third of that of lesser-known 
domestic housebuilders such 
as Berkeley Group. Persim- 
mon, Wilson Bowden and Wil- 
son Connolly. 

A sale of the Australian coal 
operations to Peabody would 
still leave gearing of more than 
70 per cent. Although L-K 
housebuilding is showing signs 
of recovery. Costnin has n poor 
track record in this market. 

US coal operations have been 
lacklustre. Only international 
contracting has displayed any 
promise. Margins on contract- 
ing however, remain low by- 
comparison with other busi- 
nesses. 

Costain, provided banks keep 
their nerve, has a lot of 
rebuilding still to do. 


Alfred McAlpine shows 61% fall to £3.6m 


By Andrew Taylor 

ALFRED McAlpine. the UK construc- 
tion group which is still seeking a new 
chief executive, yesterday announced a 
61 per cent foil in pre-tax profits and a 
cut in its final dividend of more than a 
third. 

The group's share price fell 8p to 
close at 131p following the announce- 
ment that the pre-tax surplus had fallen 
from £9 .3m to £3.6m for tbe year ended 
October 31 1992. Profits would have 
been higher but for a E2m exceptional 
provision mostly to cover redundancy 
costs. 

Mr Graeme Odgers, who is quitting as 
chief executive to become chairman of 
the Monopolies and Mergers Commis- 
sion, said that the final dividend would 
be reduced from 5.8p to 3-5p making a 
total of 6-5p (10.3p) for tbe year. 


Earnings per share fell from lAlp to 
5.1p. Interest charges were down from 
£5^m to £2.6m following a £39m l-for-2 
rights issue in 1991. 

Turnover fell from £620.8m to 
£560. 7m. 

Mr Odgers said that the group had 
drawn up a short list of three highly 
qualified candidates for the chief execu- 
tive’s job and expected to make an 
announcement shortly. 

The group said that it expected prof- 
its to increase in the current year, 
although it would incur a loss in the 
first half. The UK construction market 
remained very difficult, which was 
affecting McAlplne’s contracting and 
minerals operations. 

Construction profits last year fell 
from £13m to £15m. while profits from 
minerals dropped from £4Jhn to £l-9m. 
Mr Odgers expected little improvement 


to be made in tbe current year. 

The outlook for UK housing and the 
US was more promising, he said. The 
number of house sales agreed by the 
group had jumped by 30 per cent since 
January 1 compared with the corre- 
sponding period. 

Housing, which made £2.6m (£L2ra 
loss), returned its first profit for years. 
US profits had slipped from £2Jm to 
£L9m but were also expected to do bet- 
ter this year. 

Net debt averaged £49m during the 
last financial year, equivalent to 29 
per cent of shareholders’ funds of 
£l70m. 

Net debt in the current year was 
expected to average about £65m, 
reflecting the purchase of the 40 per 
cent minority in tbe housing business, 
the affect of currency movements and 
lower cash inflows from contracting. 


• COMMENT 

McAlpine under Graeme Odgers' tenure 
has done all the right things. Debt has 
been reduced, overheads cut and a dear 
well-defined business development 
strategy introduced including expan- 
sion of overseas construction interests. 
All of this has been recognised in the 
McAlpine share price, which slid yester- 
day on news of the dividend cut and Mr 
Odgers' unfavourable comments about 
the state of the UK contracting and 
building material markets. Profits 
nonetheless could rise to £6m this 
year and might even reach £7m. This 
would provide earnings of between 
7p and 8p leaving a maintained 
dividend fully covered. A prospective p / 
e of between 16 and 18 would suggest 
that the stock remains fully valued 
despite yesterday's slide in the share 
price. 


Two trusts consider placings to raise funds 


By Philip Coggan, 

Personal Finance Editor 

TWO INVESTMENT trusts 
have announced their inten- 
tion to raise new capital 
Templeton Emerging Mar- 
kets, the specialist trust which 
Invests in developing econo- 
mies In areas such as Latin 
America and south east Asia, 


said it was considering a plac- 
ing of new shares, of which 25 
per cent would be available to 
existing share and warrant 
holders under an open offer. 

Trusts can normally only 
offer new shares if they are 
trading at a premium to then- 
asset values; County NatWest 
figures show Templeton 
Emerging shares trading at 


about a 10.6 per cent premium. 
Roughly speaking, when a 
trust’s shares are trading at a 
premium this indicates an 
excess of demand over supply 
of the shares. 

Templeton said the placing 
would enable the trust to make 
further investments and to 
widen its shareholder base. 

Meanwhile. Moorgate 


Smaller Companies Income 
said it was considering a plac- 
ing and offer to increase Us 
size by a maximum of £25nu 
that compares with net assets 
at the end of January 1993 of 
£56m. 

Any offer will be made avail- 
able to all shareholders; the 
trust's shares trade at a near 7 
per cent premium. 


Another Lilley 
offshoot is sold 

The last of tbe Lilley Group 
contracting companies has 
been sold by the receivers. 

Robison & Davidson and its 
Robison Wood Products subsid- 
iary was sold to its manage- 
ment, with funding provided 
by 31 NatWest Ventures and 
the Royal Bank of Scotland’s 
new equity division, with the 
Bank of Scotland providing 
working capital facilities. 


T 


trading at Pursehouse, a build- 
ing contractor acquired a year 
ago and mainly engaged in 
public house refurbishment, 
had “deteriorated signifi- 
cantly” in recent months. 

CRP said it was examining 
various options to resolve the 
problems at Pursehouse, 
including possible refinancing 
and an arrangement with the 
subsidiary’s creditors. 

Throgmorton Dual 
net assets at 667.5p 

Throgmorton Dual Trust, a 
split-capital concern, had a net 
asset value of 667 5p per capital 
share at January 31, up from 
S23-8p a year earlier and 58L3p 
at the trust's July year-end. 

The figure per income share 
was 31.3p. against respective 
values of 2S.5p and 2&8p. 

Net revenue for the six 
months to end-January was 
£832.000 (£692,000), equivalent 
to earnings of 3.62p (3.01p) per 
income share. 

A second interim dividend is 
maintained at 1.75p making 
3.5p to date. 

Primadona assets 
show improvement 

Net asset value per share of 
Primadona stood at 207.l4p at 
December 31, against 18ip at 
the June year-end and 175.51P 
a year ago. 

Net revenue for the six 
months declined to £58,012 
(£86.622) after tax of £22.178 
(£32.513). 

The interim dividend is 
maintained at 2p, despite a fall 
in earnings from L92p to L29p. 

Assets up 10% at 
Rights and Issues 

Rights and Issues Investment 
Trust had a net asset value of 
392.5p per capital share at 
December 31, a rise of 10 per 
cent on the 357 8p of end-1991. 

The value per income share 
rose 7 per cent, from 102.2p to 
lfSAp- 

Mr Simon Knott, chairman, 
said the increases compared 
with a rise of 14.8 per cent in 
the FT-A Ali-Share Index. 


“This performance, while dis- 
appointing, is still reasonable 
given the difficult environment 
for smaller companies during 
the year.” 

Net revenue amounted to 
£339,674 (£327,888) for earnings 
of 7.737p (7.446p) per income 
share The dividend is raised to 
8Dp (8p) via a recommended 
final of 6p. 

M&G Income asset 
value at 59.52p 

M&G Income Investment 
Trust which came to the mar- 
ket in October 1991, had a net 
asset value of 5952p per capital 
share at January 31 1993. Asset 
value per zero dividend prefer- 
ence share was 39-22p. 

Earnings per share came 
through at 6J3p and the pro- 
posed final dividend of 0.75p 
brings tbe total to 5.6625p. 

Oliver Resources 
cuts deficit 

Oliver Resources, the Dublin- 
based oil and gas company 
quoted on the USM, cot pre-tax 
losses to I£ 184, 000 (£190,000) in 
the year to October 31. This 
compared with l£UL9m previ- 
ously, which included an 
exceptional charge of I£ 12.1m. 

Losses per share came ont at 
0.2p (14.7p). 

Allied Radio 
incurs £1.7m loss 

Allied Radio reported a pre-tax 
loss of £1.72m in the nine 
months to September 30. on 
turnover of £4J>5m. 

For the comparable period - 
covering the 1991 year - the 
group incurred losses of £1.57m 
before tax. 

The latest figure included a 
charge of £454,000 to amortise 
the goodwill from the acquisi- 
tion Of Radio Mercury and 
County Sound in September 
1991, plus £181,000 for the 
rationalisation of property 
requirements. 

The trading loss was 
£763.000, compared with 
£464,000. 

Losses per share were 3.4p 
(23 -8p for 1991). 


NOTICE OF EARLY REDEMPTION 


To tbe Holders of 

GW OVERSEAS FINANCE N. V 

US$100,000,000 Guaranteed Floating Rate Notes Due 1994 

(Ihu "Nolen*} 

NOTICE IS HEREBY GIVEN lhal, pursuant lo Article tl of ihr Indenture, dated as of March 15. 
1984 (ihe "Indenture") among CW Overseas Finance N.V. (the "Company"). Great Western Financial 
Corporation (the "Guarantor") and Morgan Guaranty Trust Company of New York as Trustee. the 
Company will redeem all of the outstanding Notes on March 30. 1993 (the "Redemption Date"). The 
Notes will be redeemed at an amount equal lo 100% of the principal amount thereof (the "Redemption 
Price"). Coupons dor on the Redemption Date shunlil be presented and surrendered in the usual 
manner. In the case of a Bearer Note, payments will he made in US Dollars, or, at the option of the 
holder, by transfer to a US Dollar 8rcount maintained by (he Payee wilh or It) US Dollar cheque 
drawn on a bank in New York Cily, on the Redemption Date a l the Redemption Price upon 
presentation and surrender of Notes together with Coupons relating thereto at the offices uf the Paying 
Agents listed below. Tbe payment of principal only may also be made at the New York office uf Morgan 
Guaranty Trust Company of New York. Payments of principal on a Registered Note will he made by 
US Dollar cheque drawn on a bank in New York City against surrender of the Registered Note at the 
New York office of Morgan Guaranty Trust Company of New York (the "RepHlrur" I. Ujmn application 
by the holder lo the specified office of the Registrar not later than March 14. 1993 1 the "Record Du!«*"i. 
payment may be made by transfer to a US Dollar account maintained by the payee with a hunk in New 
York City. Payments of interest ou a Registered Note will he made in the usual manner. 

Each Note presented for redemption should be presented together with all unma lured Coupon-* 
appertaining thereto. Unmatured Coupons due after the Redemption Dale (whether or not attached I 
shall become void and no payment shall he made in respect thereof. 


Morgan Guaranty Trust Company 
of New York 

Boulevard Emile Jarqmain 151 

B-12I0 Brussels 

Belgium 

Morgan Guaranty Trust Company 
of New York 
60 Victoria Embankment 
London 
EC4Y0JP 


Sww Bonk Corporation 
Aesrhenvontiadt I 
CH-4002 Basel 
Switzerland 

Morgan Guaranty Trust Company 
of New York 
14 Plan* Vendumr 
Paw 75001 

France 


Morgan Guaranty Tru<4 Company 
uf New York 
Maimer LnmUlraun- 16 
D-6000 Frankfurt-am-Main 
Germany 

Kndietlumk SA laixcmimurgi-iiisp 
43 Boulevard Royal 
L-2955 Ijtxembourg 


REGISTRAR 

Morgan Guaranty Trust Company of New York 
Basement A 
55 Exchange Plane 
New York, NY IU2MMXI23 
USA 

GW OVERSEAS FINANCE N.V. 

By: Morgan Guaranty Trust Company 
as Trustee 

Dated*. February 25, 1993 

Any payment made within the United States or by transfer to an account maintained h) 3 non-U.S. 
payee with a bank in the United Stales may he subject to reporting to the United States Internal 
Revenue Service ("IRS 1 ) and to barkup withholding at u rale of 20Cfr if a payee not recognised as an 
exempt recipient fails to provide the paying agent with on executed IRS Form ff-8. certifying under 
penalties of perjury that the payer is not a United State* person. A payment made within the Unilrd 
States to a non-exempt U.S. payer is reportable lo the IRS and tbe U.S. payee is required to provide In 
the paying agent an executed IRS Form V-9, certifying under penalties of perjury the payee's laxpau-r 
identification number (employer identification number nr social security number, as appropriate] to 
avoid 20% withholding of the payment. Failure to provide a correct taxpayer identification number 
may also subject a U.S. payee to a penalty of $50. 
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COMMODITIES AND ACHUCULTURE 


Russia announces 
talks on unified 
CIS energy policy 


By John Uoyd In Moscow 

MEMBERS OF the 
Commonwealth of Independent 
States are to attempt to agree 
on the creation of an inter- 
state energy council to co-ordi- 
nate oil and gas supplies. 

The project, announced ear- 
lier this week by Mr Yuri Shaf- 
ranik. the Russian energy min- 
ister, is likely to be a central 
theme of talks planned 
between CIS heads of state in 
the Russian oil region of Tyu- 
men next month. It Is raised at 
a time when energy Is at the 
centre of increasing tension 
between Russia and the other 
former Soviet republics, partic- 
ularly Ukraine. 

Mr Shafranik said that the 
Tyumen oil production associa- 
tions would welcome foreign 
investment - including from 
the CIS states. He also said, 
however, that Russia would 
move to world prices in energy 
trade with these countries. 

Mr Yuli Yoffe, Ukraine’s dep- 
uty prime minister, arrived in 
Moscow yesterday for talks 
with Mr Shafranik in a bid to 
avert a threatened cut in gas 
supplies to Ukraine. The Rus- 
sian state gas corporation Gas- 
prom has said It is owed 
Rbsl65bn ($286m) by Ukraine, 
and has demanded that the 
country pay $85 per 1,000 cubic 
metres for future supplies. 

However, Mr Yevgeny Suhfn, 
first deputy ' chairman of 
Ukraine's state oil and gas 
committee said yesterday that 
all hills had been to Gas- 


prom up to March L Ukraine 
has already warned that it 
might disrupt the flow of Rus- 
sian gas through its territory 
to third countries especially 
Germany, France, Italy. Slo- 
vakia and the Czech Republic. 

Mr Leonid Kuc hma , the 
Ukrainian prime minister, is 
also due in Moscow t o morrow 
- an indication of how seri- 
ously the threat is now being 
taken. A Gasprom official, Mr 
Anatoly Vorotyntsev, was 
quoted by the official news 
agency I tar Tass as saying that 
gas supplies would be cut off 
today and piped to southern 
parts of Russia instead. 

The Russian government 
faces continuing and deepen- 
ing difficulties In its exploita- 
tion of energy sources. Mr 
Georgy Khlzha, a deputy prime 
minister, said yesterday that 
dl production would fall by 
50m tonnes this year, but 
energy consumption was con- 
tinuing to rise - by 14 per cent 
last year. 

• Turkey and Azerbaijan are 
discussing a route for a west- , 
ward pipeitna for Azeri oil and 
Turkey hopes it will end on its 
southern coast, the foreign 
ministry said.reports Renter 
from Ankara. “The technical 
level talks in Baku [the Azeri 
capital] are expected to con- 
tinue into March before a con- 
clusion Is reached. . . Our 
wish is to see Turkey chosen 
as the route and Azeri oil tran- 
sported to the Mediterranean,” 
said ministry spokeswoman 
Filiz Dincmen. 


Al uminium ban threatened 


THE EUROPEAN Community 
is threatening an effective ban 
on direct aluminium imports 
from the former Soviet Union 
if Russia does not stop under- 
cutting world market prices, 
according to community offi- 
cials, reports Renter from 
Brussels. 

They said only Germany dis- 
sented from a plan to impose 
severe quotas on Russian alu- 
minium when it was discussed 


this week - by officials of mem- 
ber states worried at a looming 
crisis among the community’s 
aluminium producers. 

The quotas under consider- 
ation were so tight, they added, 
that no fresh shipments from 
Russia would be allowed 
because of the massive volume 
of Russian stocks at London 
Metal Exchange warehouses. 

“The Russians are up against 
the wall,” one official said. 


Cocoa pact 

delegates 

given 

weekend 

deadline 


By Ranees WBUams In 
Geneva 

COCOA PRODUCING and 
consuming countries have 
been told that they must agree 
on a package of price stabilisa- 
tion measures by the weekend 
if they want an tafianathmal 
Cocoa Agreement with eco- 
nomic provisions. 

If no agreement was 
reached, said Mr Peter Lai of 
Mi fm y wlp , t h e <*hatrman of UN- 
sponsored talks on a new 
accord, he would use the 
remaining week of this fourth 
and final round of negotia- 
tions to conclude a purely 
administrative pact to replace 
the 1986 agreement, which 
expires on September 30. 

On Monday, the first day of 
the two-week negotiating ses- 
sion, Mr Lai put forward com- 
promise proposals on the price 
range to be defended and on 
fjwanriwg of the The 

proposals, which are still 
being considered by the two 
sides, defectively split the dif- 
ference between the price 
ifgmamfa of producers and con- 
sumers and provide for all 
pact members to share the 
costs of the scheme. 

Hie suggested price range of 
SDRl.040-1,560 a tonne, with a 
median price of SDR1,300 
(11,780) Is well above present 
market levels of about SDR730 
a tonne and could only be 
defended if producers stuck to 
their expressed intention of 
relnhur back Drodoctfon. 

Earlier this week, the 45 or 
so producing and consuming 
countries taking part in the 
tnlh« agreed in urincfole on a 
limit of 850,000 tonnes to the 
amount of cocoa that could be 
withheld from the market to 
suppor t prices. 

The 40 members of the 
accord account for about 
three-quarters of world pro- 
duction and consumption, the 
moat notable absentees being 
the US, the biggest consumer, 
and Malay sia, the fourth larg- 
est producer. 


Gummer calls for further CAP reform 


By David Blackwell 

FURTHER REFORM of the 
European Community’s com- 
mon agricultural policy was 
yesterday urged by Mir John 
Gummer, the UK agriculture 
minister. 

He cited in particular the 
sugar regime. It was not 
acceptable that rich countries 
should so support their agricul- 
ture that they destroyed the 


market for poor countries, Mr 
Gummer told the Agra Europe 
Outlook '93 conference in Lon- 
don. 

"The sugar regime is one 
that does huge damage, and 
this reform is vital,” he said. 
Other sectors that needed 
looking at were wine, fruit and 
vegetables, olive oQ, rice, cot- 
ton and beet 

Mr Gummer also warned 
formers that the development 


of supply controls such as acre- 
age set-aside under last year's 
CAP reforms would place them 
under a heavy bureaucratic 
burden. 

Farmers would have to sup- 
ply a great deal of information 
to qualify for aid under the 
CAP. “Supplying this informa- 
tion will be a time consuming 
task, and the penalties for any 
mistakes could be severe,” be 
said. 


EC likely to set price floors on fish imports 


By David Gardner bi Brussels 

THE EUROPEAN Ccsmnumty 
is tomorrow expected to set 
minimum import prices on 
white fish, to check the surge 
of produce coming in. which 
has been dramatised by Breton 
fishermen protesting against 
depressed prices. 

Co mmission offic ial p warned 
yesterday, however, that the 
fishermen were likely to be dis- 
appointed with the results, in 
view of the still unresolved 
structural problems of the 
industry. 

EC fishermen have long been 
subject to quotas under the 
common fisheries policy. These 
have come down sharply in 
recent years, to conserve 
Stocks threatened by overfish- 
ing. As part of a major conser- 
vation effort, Brussels has also 
obliged Herts to tie up for pre- 
scribed periods, and/or 
enforced use of bigger net 
meshes to let immature fish 


A GROUP Of mntouit Fr wiffli loft 

Brittany yesterday evening to taune^by coach 
to Brussels where they plan today (Tours) to 
stage a “ p e acef ul” demonstration outside toe 
meeting of toe EC management committee 
responsible for fisheries, writes Alice Raw- 
stbora in Paris. 

French fishermen have for the part fortnight 
staged furious protests against the recent 
increase in Imports of cheap fish into France, 
culminating on Tuesday In a violent attack on 
the fish market at Rungis, outside Paris, fol- 


lowed by a three-hour battle with police. 

The mood of toe Breton, ports was slightly 
yesterdky following tbe French govern- 
ment’s assurances that toe EC would agree to 

lw |MM» in In Imam prices OIL-impOrted Bah. HOW- 

ever a group of trawlers blocked 'off a stretch of 
water in Les Landes usually used for military 
experiments in a-gesture of solidarity with toe 
Breton, flsbermau Back in Brittany an action 
group of fishermen's wives gfens.to demon- 
strate this afternoon outside toe' .town hall pf 
Qsdmper, one of France'&Jaigest fishing p rats. 


escape. Last year the EC also 
agreed an 8 per cent reduction 
of the community fleet over 
the next four years, although 
M-i^ntific. studies died by the 
commission in 1990 claimed a 
40 per cent reduction of the EC 
fleet was needed. 

Before imports are taken 
into account, the current 
regime itself creates surges in 
supply - especially about this 
time of year. Overall quotas 
are w+lw usted. towards the end 
of toe preceding year, leaving 


many vessels idled during 
winter. With bad weather usu- 
ally keeping fishenpeu.in port 
through January, February 
often sees fish' flooding, on to 
the market as the industry 
rushes to regenerate its flag- 
ging cash- flow 

All this Is now combining 
■with three factors, of which 
cheap imports from Russia, foe- 
land, Poland and Norway is 
only the most egregious. . 

Recession has lad to a fall in 
consumption in France - one 


of the EC’s b ig ge st fish-eaters 
- and growing competition 
from rival foodstuffs like poul- 
try and pork, prices of whlch 
had fallen 25 par cent before 
the recent 15 to SO per cent 
chops in white fish prices. 

lie spate of EC devaluations 
has also bitten into the French 

rfmrtrot W hflw Paris imrinfatim; 
its franc fort big fish producers 
like the UK and Spain, which 
have devalued their currencies, 
can sell more cheaply into 
France. 


But cheap imports from out- 
side the community, especially 
from Russia, are now a big 
destabilising force because and 
Commission nWriaia maintain 
a good deal of Russian fish is 
mming in from Iceland with 
disguised rules of origin certifi- 
cates. Russia’s fish would nor- 
mally pay a 12 per cent tariff 
against the 3.5 per cent 
charged to Iceland under a 
bilateral agreement 

The nitnimum import prices 
the commission Js set to fix 
tomorrow are Likely only to be 
the reference prices the EC 
uses to monitor the market, 

- an d to last six months. But if 
this does not work, commis- 
sion o fficial r say an embargo 
on imports is virtually certain. 

“If they don’t get the mes- 
sage, or they can’t control 
what their fishermen do, that’s 
the next step," one Commis- 
sion fisheries official said. *T 
tbtwfc- the Icelanders will get 
the message, 1 * be added. 


Inflation fears enliven US commodity indices 

Clinton’s growth policy is reviving interest in price rise hedging, writes Lanrie Morse 

W tttt.f US securities ' increase over January a year happening in the lumber mar- 

traders have been CwitHimnti of ludina US commodltv Imficos ago. keL 

busy pushing — — — — — — — Mr Bnlchandanl attributes Inflation fears are. also tern- 


W HILE US securities 
traders have been 
busy pushing 
long-term interest rates down 
to their lowest level In 15 
years, they have been keeping 
a cautious eye an the commod- 
ities markets, sensitive to sig- 
nals that president Bib Chil- 
ton's economic plan may be 
stirring. Inflation's embers. 
Inflation is toxic to bond 
prices, driving up interest rates 
and increasing the cost of debt 
Commodity prices have long 
been used as a proxy for infla- 
tion. a practice lent legitimacy 
by the US Federal Reserve 
Board, which monitors price 
stability by watching a 21 -com- 
modity index compiled by the 
New York-based Commodity 
Research Bureau. 

Recent contradictions In the 
commodity pits have been 
enough to drive inflation - 
watchers to distraction. Palla- 
dium hit long time lows Mon- 
day, addle another industrial 
commodity, lumber, posted 
all-time highs. Grain prices 
have withered, but meat 
prices, which usually travel in 
tandem with feed prices, are on 
the rise. International com- 
modities like sugar and oil 
have also rallied. 

On the whole, analysts say 
tint there has been a steady 
but mild rise in several closely- 
watched commodity indices 
since late summer, when it 
became apparent that Mr Clin- 
ton might clinch the presi- 
dency. However, since he. took 
office in January, the behav- 
iour of the indices has 
diverged. Measures of indus- 
trial commodities and those 
heavily weighted toward 
energy are rising, addle more 
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broadly-based indices are flat 
To date, none of tin inflation- 
ary measures have sounded an 
economic alarm. 

“We're seeing some firmness 
in some commodities, but art 
firmness in an commodities,” 
says Mr Samuel fo dron, chief 
economist at Fuji Securities. A 
real ponnmnir pick-up would 
bring firmness across the 
board, he said. 

. The difference in. behaviour 
of the. commodities indices is 
explained by tin differences in 
their composition. Economists 
looking for trends in US indus- 
trial production like to watch 
the Journal of Commerce 
Index. This follows the prices 
of 18 raw industrial commodi- 
ties, including copper and steel 
scrap, burlap, old corrugated 
boxes gnd exude oEL 

The JOG index rose to 100.6 
this week, from 97.5 in early 


Cocoa 

Orange juice 

January. The steady rally may 
signal a pick-up in industrial 
production, a natural introduc 
turn to an economic recovery. 
However, nearly 15 pm cent of 
the index's wei g hin g is in lum- 
ber and lumber products, 
largely domestic commodities 
whose rally in recent months 
has, some analysts say, skewed 
the index. 

Industrial production may 
Indeed be .picking up, Mr 
Kahaxt skys, hut so long as the 
pick-up tracks economic 
growth it may not be inflation- 
ary. 

The Goldman Sachs Com- 
modity Index has also been on 
the . rise since January, reach- 
ing 186 this week, from 181 the 
first week of the year. The two- 
month rally is significant, says 
Mr. Ravi Bulchandani, com- 
modities analyst at Goldman 
Sachs, but Is only a small 


increase over January a year 
ago. 

Mr Bulchandani attributes 
the index’s rise to firmer oil 
and meat prices. The GSC3 is 
weighted by trade volume, 
with nearly 50 per cent of its 
weight in energy or oil, and 
another 24 per cent in live- 
stock. Given the international 
characteristics of the index, he 
attributes the GSCFs strength 
to the Organisation of Petro- 
leum Exporting Countries’ 
recent agreement on produc- 
tion cuts, and not to Mr Clin- 
ton's economic plans. 

The Commodity Research 
Bureau’s popular index of 21 
commodity futures is virtually 
unchanged since January, in 
part because each of its compo- 
nents carries equal weight A 
drop in the price of orange 
juice, for example, carries the 
same weight as a rally in. ofl. 
The index is stuck around 203, 
up about five points from its 
August low. 

Mr Sean McNamara, presi- 
dent of CIG Asset Manage- 
ment, a firm that advises 
investors on using commo dity 
indices as a way to hedge 
a gainst inflatio n and diversify 
portfolios, calls the GSd an 
"economically sound” Index, 
but says the CRB remains pop- 
ular because It offers historical . 
data extending back 40 years. 

Analysts say that while Mr 
Clinton’s economic plan is 
front-loaded, with much of the 
economic stimulus expected to 
take effect quickly, it can only 
hope to boost US demand. As 
commodity trading spans the 
globe there is potential for a 
flood of foreign imports if US 
prices move higher. This, com- 
modity traders say, is already 


happening in the lumber mar- 
ket 

Inflatio n fears are. also tem- 
pered by excess capacity in the 
US In everything from alumin- 
ium smutting to grain produc- 
tion. 

In the long run Mr Clinton’s 
policies are expected to have 
significant impact in individ- 
ual commodities. His energy 
tax. aimed at deficit reduction, 
will cut demand, for oil and 
coal. However, to the. extant 
that his energy taxes offend 
the US’s Opec trading partners, 
they could also reduce world- 
wide ofl production, and raise 
energy costs, slowing global 
recovery. 

His emphasis on rebuilding 
the country’s infrastructure is 
bound to increase demand fin- 
industrial commodities like 
copper and steel, analysts say. 

However, the president’s 
greater focus on the environ- 
ment may raise costs to live- 
stock producers and other agri- 
cultural enterprises, limit 
axpamrfmi of mining and met- 
als processing in the US, and 
limit US timber production. 
Clean Air provisions wifi fur- 
ther penalise energy producers. 

On the trade side, Mr Clinton 
has said he will be more strict 
in his dealings with China, an 
important 'customer for US 
wheat He su pports economic 
reform in the former Soviet 
Union but has not yet liberal- 
ised farm credits to Russia, 
allowing grain prices to lan- 
guish, (hi the other hand, if Mr 
Clinton succeeds in implement- 
ing the North American Free 
Trade Agreement, US livestock 
producers are expected to bene- 
fit from, broader expert; mar- 
kets. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Base metals were under 
pressure on the LME, with 
weakness In ZINC and COPPER 
resulting in most closing lower. 
Zinc collapsed to 3 * 2 -month lows 
under intense pressure from 
technical selling and liquidation, 
against a background of weak 
fundamentals. Support for 
three-month metal at $1,070 and 
$1,060 gave way on foe charts, 
while foe market will remain 
oversupplled despite recent 
mine and smelter cuts, (topper 
extended earlier falls, with 
Comex weak, and as support 
around $2,215 for three-month 


metal gave way foe market 

London Markets 

spot Huuumi 
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retreated to end at $2,198, down 
$20. There are significant March 
put options at $2,200, so 
follow-through hedge selling 
today could push foe market 
down to $2,180. Follow-through 
buying powered London's May 
COCOA contract to dose at £759 
a tonne, £4 above Tuesday's 
finish after foe market regained 
early losses. Earlier, the market 
went on the defensive under 
pressure from Jobber long 
liquidation, but prices began 
to firm by late morning. 

Complied from Reuters 
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Jul 

770 

787 

771 759 

Sep 

782 

777 

782 773 

Deo 

802 

793 

902 768 

Mar 

822 

813 

820 806 

Mey 

838 

835 

884 827 

Jul 

860 

840 

844 844 

Sep 

864 

853 

883 881 

Dec 

887 


888 880 


(Prices euppfled by Am algam ated M au l Trading) 
date Previous High /Low AM OUtolal Kart do— Open Interest 

A kan M um , BB.7% party g per toons) ' Total dafly turnover 25,487 law 

Gosh 11955-65 1109-200 1198 119MJS 

3 months 12175-8 1221-2 12185/1216 1217-7.6 12155-7 158540 toU . 

Copper, (Rude A (E pgr tonne) ' Total dally turnover 32J037 low 

Cash 15155205 1508545 1520 1520-15 

3 months 1644-45 1S83JM 1842871840 134+45 153040 151575 low 

Lead (C pf tonne) - Total dairy turnover 8.43B low 

Cash 288-7 281525 232.73 282.733 

. 2 months 2855-8 281-2 2*7/29246 292462.75 294505 IB. Mg loti 

Hhfcal (* par tarns) Total dafly turnover N/A lota 

Cash 6185-05 617080 8211/8210 8211-2 

3 months 825560 628340 831188225 8270-3 82258 41589 low 

Hw (» per mini) Total deHy turnover 1,343 (on 

Cash 5790-60 573040 6766 5780-6 

3 months 5810* 5785-800 S83Q/SB00 88258 5820-5 8,180 lots 

ane, Op so l al Wgh Orade g par tonne) Total nelly turnover 20,181 lots 

Cash 1032-3 10885405 10645 1064.55 

3 months 1060-1 10785-8 107771045 107250 HtW 80518 lota 

i — ctbajea rrr iua ' ” . 

SPOT: 1.4370 3 months: 14270 6 months: 1.4188 8 months: 14136 


Turnover: 8156 (13110) Me of 10 tonnes 
ICOO Indicator prices (SDRa per tonne). DeHy 
price tar Fab 24 75557 (7-SUB) 10 day average 
tor Feb Z3 730.47 (726.02) 


3 months 164445 
Lead g per lonne) 
Cash 288-7 
3 months 2(05-6 



Ctoee 

Previous 

Hlgh/Low 

Mar 

068 

862 

987 948 

May 

968 

940 

058 933 

Jul 

oat 

913 

928 898 


037 

921 

934 920 

Nov 

948 

831 

9*8 933 

Jon 

870 

048 

940 940 

Tumover3377 (2066) lots or 5 tormoe 


HEAT WO 01.42500 US galls. cardaAJS galls 
Latest Previous fegh/Low 


Chicago 


1198 119565 

1218571218 1217-75 


1520 1520-15 

1549571540 154445 


8711/8210 8211-2 

6310*223 82705 


5786 5780-5 

6830*800 8625-8 


121857 158540 Iota 

Total deHy turnover 32037 Me 


2945-85 18.162 Iota 

Total dafly turnover N/A lota 

8226-8 41589 kaa 

Total deHy turnover 1543 I Ota 

5B20-6 8150 lota 

Total dally turnover 20,181 lots 


Mar 

5355 

5757 

67.45 

5650 

SOYABEANS 9,000 bu mbi; oanto/K8ta bushel 

Apr 

5755 

8754 

5750 

6745 


Ctoee 

Previous 

Wgh/Low 



5tL5S 

58.72 

*753 

8850 

■«■' — ' ■— 





Jun 

86.10 

5657 

5850 

SSlDS 

Mar 

575/3 

573/0 

677/0 

573/4 

JlK 

SB. 05 

68-47 

58l70 

5645 

May 

674/2 

574/2 

575/0 

573/2 

Aug 

5850 

57.07 

5740 

8840 

Jul 

578/2 

577/4 

57919 

677/0. 

Sep 

8750 

88.17 

5740 

5750 

Auo 

580/4 

579/9 

581/8 

67EM 

Oct 

5850 

58.17 

6846 

5850 


SOUS 

CWVZ 

582/4 


Nov 

9950 

8042 

8940 

5B.75 

Nov 

587/2 

8850 

08/2 


Dec 

6040 

8057 

8040 

8040 

Jai 

595/0 

583/0 

SOB/O 

893/4 

COCOA 10 tonmNCSflonne* 



Mar 

001/8 

800/2 ' ' 

0 

0 


Previous High/Low 


SOYABEAH 08. 00.000 lbs; cenM/to 


9 months: 14135 


Raw 

CtOM 

Previous 

Hlgh/Low 

Mor 

19840 

10940 

19840 

May 

22040 

22040 

21940 

Aug 

22440 

22440 

van nn 

Oat 

203.00 

208.00 

20240 

WhMe 

Close 

Previous 

Wgh/Low 

Mey 

27240 

27000 

27240 28040 

Aug 

27250 

27040 

27Z20 27040 

Oct 

25640 

26340 

26640 aweea 

Mer 

26340 

28040 

26340 

May 

28950 

28340 

25740 

Aug 

26140 


28140 


Turnover. Raw 70 (96) lots at SO tonnes. 

White 1295 (2815) Paris- Write (FA- per Mama): 
May 152055 Aug 154259 

CRUDE OIL - IPX */bsrrei 

Latest Previous Mgh/Low 

Apr 1550 1895 19.10 1873 

May 1886 1896 1946 1850 

Jun 1858 1898 1818 1853 

Jul 1859 1940 1808 1859 

Aug 1810 1940 1810 

IPS index 1898 1898 

Turnover 21973 (42999) 


Close Previous Hlgh/Low 

Mar 173.00 173.75 17550 17340 

Apr .17345 17875 173.73 17340 

May 173.00 17825 17343 17340 

Jun 17800 17860 17448 17340 

Jul 17450 17800 17823 17455 

Aug 17829 17850 17850 177.25 

Oct 18040 18875 16250 18025 

Turnover 13500 <10885) late of 100 comae 


WOOL 

The market In Australia alerted to sag 
again when sales were resumed this week 
and the Woe) Corporation's market totifce- 
tsr yesterday fen 10 earns to aatoOeg, which 
la preedoa H y back to the lowest at Bte 
season. Withdrawals by woolQ ro w iaa era 
stHI very high, reaching as much as 36pc at 
the Fremantle sale on Tuesday, though 
SOpc Is more typical. World demand la not 
mto cWn g pre s en t supply, ne oa eal en to the 
world economy provides a major reason, 
but the decline la KmH creeling ■ trading 
atmosphere o I almost unprecedented 
gloom 


ICO totfleator prices (US cents par pound) tor 
Fob 23: Comp, dafly 3741 (5948] 15 day aver- 
age 5750 (57.17) 


Oosa Previous fflgfi/Low 

Apr 445 435 445 486 

May 485 485 484 482 

Apr 880 945 9*4 

Turnover 81 (81) iota of 20 tonnes. 


Cloee Previous High/Law 

Jun - - ’ 

Turnover 0 (0) tots at 20 to nn es. 

HtoOWT - t laitin POX *10Hnda» point 

Ctoee Prevtotw Htph/Low 

Mar 1982 1979 1382 1374 


1383 1384 
1191 1180 
1350 

1374 1375 


1383 1365 

1101 roo 
1385 1380 


Wheat 

Ctoee 

Previous 

Wgh/Low 

Mar 

1+4.78 

143.45 

144.75 14440 

Mey 

148ri0 

14545 

14840 14840 

Jun 

14740 

14849 

14740 1+655 

Sep 

1KL0Q 

11025 

11040 

Nov 

11240 

11220 

11225 11140 

Jan 

11640 


115.10 11300 

Mar 

117.re 


117.75 T1750 . 

Parley 

Ctoee 


Hlgh/Low 

Mar 

14250 

14140 

14250 14240 

May 

14350 

14225 

14350 143.00 

Sap 

107.75 

108.00 

107.75 

New 

110.75 

111.00 

110.75 


(Prices supplied by N M Rothschild) 

Sold (troy ox) 

* price £ equivalent 

Close 3204083020 

Opening 330.4033050 

Morning fix 33055 228033 

Afternoon Bx 32950 229.703 

De/s high 33050-33050 

Day's low 32948329 lJ0 

Lace 14 b Mean Odd Landtag Hat— (Vs UK) 

1 month 257 6 months 298 

2 montts £49 12 months 259 

3 months 2.47 

liar tx pftroy ox US ote equlv 

Spot 24825 36815 

3 months 283.00 30246 

6 months 28885 38810 

12 months 28340 . . 3722S 


Krugerrand 3304853840 22800-23040 

Maple leaf 33055-34140 - 

New Sovereign 7850-8150 84405800 


A ha idnl u ra (09J%) ~ Cells Puts 

Strtlca prtoe * jonne Apr Jul Apr jm 

1175 40-71 5 13 

1225 11 40 25 31 

1275 3 19 68 60 


New York 


GOLD Hntrayiai *A ray oa. 


Mar 

932 

934 - 

988 • 

925 


Close 

Previous 

Hlgh/Low 

- * ’ 

May 

980 

987 

972 

980 

— 





Jut 

993 

901 

998 

987 

Her 

2041 

20.74 

pneo 

20.00 

Sep 

icrtS 

1016 

1018 

1009 

Mey 

2057 

2049 

21.06- 

2056 - 

Dec 

1(M4 

1043 

1012 

1038 

Jul 

2148 

2140 

2149 

2146 : 

Mar 

WTO 

1089 

1073 

1006 

Aug 

2149 

2148 - 

2148 

21.08 - 

Mey 

1090 

1092 

1097 

1097 

Sep • 

21.12 

2148 

2140 

21.12 

Jul 

ms 

111* 

0 

. 0 

Oct 

21.13 

2147 

2140 

2L13 


11+1 

1144 

1141 

1136 

Dec 

2143 

2142 

2147 

2140 

Dec 

1190 

1181. 

1170 

1182 

Jan 

2145 

2142 

0 

0 



Ctoee 

Previaua 

Hlgh/Low 


Fab 

329.7 

331.1 

3314 

SBL9 

Mar 

829.7 

3504 ’ 

0 

0 

■Apr 

330.4 

331.6 


330.1 

Jun 

331-7 

ffigg 

333.4 

3314 


332.8 

334.1 

3334 

3334) 

Oct 

3344 

3355 

0 

0 

Deo 

336.7 


3384 

3354 ■ 

Feb 

337.1 

3334 

3374 

3374 

Apr 

3385 

3395 

0 

0 

PLATINUM 60 buy as S/buy as 


Ctoee 

Previous 

FBgh/Low 


Apr 

3434 

3484 

3474 

3424 

Jul 

3414 

3445 

3445 

3404 

Oct 

339l7 

3435 

341J 

3394 

Jen 

3375 

S415 

3434 

3390 


copra ‘C* 37500U»: oentaflbs- 

Ctosa Previous High/Low 

Mar 8815 8340 0820 8350 

Mey 8800 6806 8840 6845 

Jul 89JD 8740 7040 ' 87.10 

Sep 71.40 00.10 ' 71.40 0040 

Dec 7875 71-70 7340 71J0 

Mar 7825 7445 0 0 

May 7550 7B50 0 0 

9UQAH WOHLD *if 112400 lbs; cents/tts 
Cloee Previous tgghftjow - 


SCTA—AM MEAL 100 tone; Wan 

Close Previo us tSgtWLnw 


Mar 

1774 

179* 

178-4 

1792 

Mey 

1785' 

178.1 

1794 

1784 

Jul 

1805 

1804 

1914 

180.1 

Aug 

1814 

181.1 

1824 

1814 

S«P . 

1824 

1824 

1835 

1822 

Oct . 

1835 

mo 

1844- 

.1832 

Dec 

1891 

18614 

1897 

1854 - 

Jan 

1484 

1854 

1864 

1890 


MACS 8400 bu mto; « 


954 

947 

943 . 
972 

940 . 
948 

0L40 

9.71 


Ctoee 

Prerutaue 

Hlgh/Low 


1047 

948 

10.10 

942 

. Mar 

21MB 

2148 

212/4 

211/B 

929 

946 

020 

0.13 

May 

219/8 

219/8 

220/4 

219/8 

845 

857 

'904 

944 

Jul 

228/8 

.228/8 

227M 

228/0 

844 

9*8 

0 

0 • 

Sap 

van 

232/4 

233/4 

23218 

846 

947 

0 

0 

Dee 

23818 

238/4 

239/4 

238/8 


Capper (Grade A) 


8K.VEH 8000 troy aa cw « s/ troy cz. 

Ctoee Previous WghlLow 

Feb 3584 3680 0 0 

Mar 3880 8584 3895 30** 

May 3S84 3805 3824 3580 

Jut 3805 3880 3844 3804 

Sep 3834 3885 3880 364.0 

Dae 3088 3804 3704 3680 

Jen 3874 3094 0 0 

Mar 3784 3724 3744 3714 

May 3734 3764 0 0 

Jul 3754 3774 0 0 

watt MADE COPPER 25400 toe; oentaflbe 
Cto ee Previous Mgh/Lew 


r. wheat 328 (300), Barley 107 (52). 
r lots at 100 Tonnes. 


P»Q» - Lpe d .n PQX (CeShSetoement) pfltg 

Ctoee Previous HftftVLow 

Mey 107.0 1074 

Jon 1085 1084 

Turnover* (8) Ms d 3.250 kg 


101 125 4 


May Jul May Jul 

77 88 23 44 

48 47 44 73 

fl» 32 75 108 

May Jul May. -Jul . 
53 To 18 25 

38 65 28 36 

27 42 . 42 4T 

Apr Mey Apr May" 

87 88 23 40 

28 50 48 

IS SEE 6* - - 


Puts 

Feb 

9S46 

974S 

9740 

9645 

16 

Mar 

0655 

9758 

9756 

96.70 

48 

Apr 

9930 

9905 

9755 

9655 

MB 

May 

9970 

9945 

9940 

9846 


Jttfl 

07.10 

9976 

9900 

97.10 


Jul 

97.-15 

9955 

99.16 

97.40 


Aug 

9745 

9955 

9020 

9850 

44 

Sep 


9946 

9940 

9840 


i 08 QJght) 42400 US gaHa S/barrat 
Latest Piestoue Mgh/Low 



2057 

20+8 

20.45 

2040 

May 

20+1 

20.48 

20+9 

2054 

Jim 

20.44 

2051 

2052 

an an 

Jul 

20+7 

2053 

2055 

20+3 

AUO 

2050 

2055 

2058 

20+7 

S-P 

2050 

2057. 

2058 

20+9 

Oct 

an*n 

2058 

2050 

2050 

Nov 

2053 

2057 

2058 

2058 

DOC 

20+9 

2055 

2058 

20+8 

Jon 

2048 

2054 

2056 

2054 


COTTON 80400: centeflbs 

Close Previous Hlgh/Low 

Mar 8340 8873 84.10 BUS 

May 8324 8353 8340 83.12 

Jul .64.10 8433 8455 6448 

Oct 6352 1050 8440 8355 

Dec 82.75 8255 0240 . 8275 

Mar 8340 8350 0 0 

May 8447 8450 0 0 

Jul 6457 647S 0- 0 

ORAHOE JUICE 15400 fcarcantS/Bi* ' . 
Ctoee Previous' WpidOw' 

Mar 7845 8040 7040 0850 

May 7440 7355 7440 724S 

Jul 7740 7840 77.00 7S40 

Sep 7940 7955 7940 7940 

Nov 8140 01*0 0 0 

Jen 8340 8345 8450 8350 

Mar 0545 8840 8840 8840 

May 8845 8640 0 O. ■ ■ 

Jul -' 90*5 9040 0 0 


AE UT EWa [Base September 18 1931 - 

• 100) • •< 

Fell 24 Pah 23 itmMUtfoyrogo 

17895 17775 -18875 161184 

DOW JQ* « (Bees: Dee. 81 1974 - 100) 

Feb 23 Feb 22 -mAh aap yriegO 
8pot 125*9 12448 12158- TJ85D 

Futures 12645 12645 12048, , JjjTUW 


WAT 5400 bu mto; centaMOIbJiustiel 
Ctosa Previous Wgh/Low 

Mar 374/4 374/2 376/6 - 373/4 

May 330/0 34010 343/4 337/4' 

Jut 310A . 318/0 320/0 317/4 

Sep 322M. 331/4 323/3 321« 

Deo 330W 330/4 331/0 328/0 

Lflrt CATTLE 40400 lbs: cents/lbs ~ 

Ctosa Previous Wgh/Low 

Apr 00.125 70478 80400 78500 

Jan 73526 73525 74400 73528 

Aug 70500 70550 71525 70550 

Oct 72.100 72578 72500 72450 

Dec 72500 73473 73400 72500 

Fab 7242S 72550 72500 72426 

UVE HOR8 40400 lb; cantsflbe 
Ctoee Prevtoua W gh/Low 

Apr 46.100 45426 48579 44528 

Jun 30.723 50525 51.125 50575 

Jul. *8- USD 48525 40450 49425 

Aug 48475 40579 47400 . 46460 

Oct 41500 42450 42.100 "41.700 

Dec : 43400 43.100 43500 43400 

Fab 43200 43.180. 43500 0 

»«teHBlJM40jDMmKaMMh , 

Ctosa Previous M gMUnw 

‘MO? 30500 ».«3 39.476 SMbT 

' Mey 40.600 4&760 40500 

>M 40500 40450 40475 s ni pe 

Auc 32400. 30480 . 32500 30400 
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LONDON STOCK EXCHANGE 


Equities on hold for ICI statement 


By Terry Byland, 

UK Stock Market Editor 

UK STOCK market investors 
were keeping well below the 
parapet yesterday as they 
waited for ICI, London's senior 
blue chip company, to disclose 
details of the financing 
involved in its demerger plan 
when it announces trading fig- 
ures this morning. The likeli- 
hood of a near £lbn rights 
issue from ICI, even though 
widely predicted by analysts, 
was enough to keep many fund 
managers away from the mar- 
ket yesterday. 

Indeed, the Footsie Index to 
a large extent tracked the ICI 
share price, fallin g smartly in 
early trading but then rallying 
in the second half of the ses- 
sion. The initial fall in UK 
equities was sparked off by a 
sharp fall in the March con- 
tract on the Footsie, while the 
closing rally took in some buy- 
ing support from overseas 
investors attracted by weak- 
ness in sterling. Also helping 
London was the early strength 
of the New York market which 
was 18 Dow points ahead in UK 
trading hours. 

The final reading put the 
FT-SE Index at 2,817. a net loss 
on the day of 1 point. At these 
levels - the Footsie dipped to 
2,810 in early deals, the lower 
end of the market's trading 
range appears firmly held. The 
chances of a fresh move to the 
upper end of the range, in the 

Dividend 
from BAe 
pleases 

SHAKES in British Aerospace 
(BAe) rose sharply, brushing 
aside the announcement of 
Britain's largest ever corporate 
profits loss at just over £l-2bn, 
for the year to December 1992. 

The market had braced itself 
for the big loss from the UK’s 
largest manufacturer but was 
cheered by a lack of black 
holes in the figures, and the 
higher than anticipated 4p divi- 
dend, against market expecta- 
tions of a 3p final. 

There was strong demand for 
the stock and at the day's best, 
the shares were up 17 at 269p, 
before coming off the top to 
dose 13 up at 265p, after UBS 
Phillips and Drew advised 
investors to switch out of BAe 
and into Rolls-Royce, Turnover 
was a hefty 9.7m. Analysts also 
put the decline down to a 
closer examination of the poor 
performance of the defence 
division. 

Once again there was specu- 
lation that GEC could be con- 
sidering a bid for BAe, 

NEW HIGHS AND 
LOWS FOR 1992/93 


2,900 area, waits upon ICI. 

The focus turned back 
towards the Footsie stocks, 
with the pharmaceuticals lead- 
ing the market when overseas 
buyers appeared in the final 
hour of trade. The FT-SE Mid 
250 Index fell 7.2 to 3,029.9. 
Non-Footsie shares made up 65 
per cent of the day's Seaq vol- 
ume total of 592.7m. Tuesday's 
Seaq total of 597.8m shares was 
worth £1.23bn at retail leveL 


“We will all be amazed if ICI 
doesn't make a rights Issue 
this morning,” commented one 
leading dealer. However, wild 
rumours circulated, the most 
prevailing being a suggestion 
that Glaxo might bid for 
Zeneca, the proposed pharma- 
ceutical and bio technology 
company to be formed if the 
LCL demerger is carried 
through. 

The rest of the market con- 


tinued to lack direction, and it 
was left to corporate develop- 
ments to provide what few 
highlights there were. British 
Aerospace, disclosing a filJSbn 
loss for the year, nevertheless 
pleased the market with its 
dividend policy. Bank shares 
remained easier in the wake of 
the increased debt provisions 
announced this week by 
National Westminster. 

The weakness in sterling, 


TRADING VOLUME IN MAJOR STOCKS 
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which depressed government 
bond prices, was noted cau- 
tiously in an equity market 
still expecting further cuts in 
domestic interest rates. Some 
strategists, however, said that 
such hopes were now being 
reined in to “only half a point 
and not necessarily at Budget 
time." 

The strategy team at Smith 
New Court warned this week 
that the chances of further big 
falls In short-term interest 
rates have diminished as signs 
of economic recovery become 
more evident. While approving 
of the UK market "in absolute 
terms. Smith recommends a 
neutral stance. 

With no further important 
data on the UK economy expec- 
ted this week, share prices 
appear dependent on weighty 
list of impending rights issue, 
in which ICI may be the most 
prominent but is certainly not 
the only feature. Even the £ibn 
issue predicted from ICI would 
probably be acceptable In the 
market but traders will be 
happy to have the uncertainty 
taken off their shoulders. 
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although this was largely dis- 
regarded by aerospace special- 
ists. 

Mr Paul Ruddle at NatWest 
Securities said: "This marks a 
turnaround for the group, and 
shows the management has got 
to grips with the problems." He 
retained his current year fore- 
cast at £60m. putting him at 
the bottom of the range with 
brokers such as Hoare Govett, 
BAe’s broker, said to be on 
£125m and Smith New Court 
reported to be predicting 
£150m. 

Analysts are due to have 
another meeting with the com- 
pany tomorrow when further 
details about the trading out- 
look are expected to emerge. 
Shares in GEC eased 3 to 293p, 
while Rolls-Royce closed 
unchanged at 128p. 

Kwik Save strong 

Rumours continued to circu- 
late around Kwik Save as the 
shares continued their upward 
climb, yesterday adding a fur- 
ther 14 to 842p on talk of an 
imminent bid from Dairy 
Farms. The shares' strength In 
recent weeks, in stark contrast 
to a weak food retail sector, 
has been underpinned by the 
continuing buying by the Hong 
Kong food group, which has 
taken its holding in Kwik Save 
from 26 per cent to over 28 per 
cent this year. 

Although Dairy Farms has 
always said it is a long-term 
passive investor in Kwik Save, 
excitement was generated 
early on yesterday following 
market talk in Hong Kong that 
Dairy Farms would make a big 
rights issue when it announces 
results on March 16. With only 
around 8 per cent gearing, the 
speculative implication was 
that the group was lining up a 
bid, with Kwik Save tbe obvi- 
ous contender. However, such 
a move would break all agree- 
ments between the two groups. 

UK food analysts, largely dis- 
missive of a Dairy Farms bid, 
suggested that the group may 
have been buying Kwik Save 
shares ahead of a possible 
rights issue from the UK 
group, the proceeds of which 
could be used to buy stores 
from Gateway. 
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New bid seen 

There was almost universal 
support in the market Tor the 
neccessity of an increased bid 
from Airtours if it is to succeed 
in capturing its larger rival 
Owners Abroad. The specula- 
tion followed the decision by 
the secretary of state for trade 
and industry not to refer the 
bid to the Office of Fair Trad- 
ing. 

Mr Hamish Dickson at Hoare 
Govett forecast that Airtours 
would probably produce a cash 
incentive of around I7p on top 
of their current LL3p a share 
all-paper offer. Hoare's is advis- 
ing Owners investors to sit 
tight in expectation of a 
renewed offer, with Airtours a 
strong buy also. 

Smith New Court believes 
Airtours may not be so gener- 
ous, with analyst Mr Bruce 
Jones suggesting an increased 
offer of 125p, with a possible 
cash alternative. Some specula- 


tive investors thought other- 
wise, with the Owners shares 
yesterday spurting to close 13 
ahead at 129p in big turnover 
of nearly 9ra. Airtours put on 5 
to 302p. Suggestions that LTU, 
tbe German travel group 
which bad planned a co-opera- 
tive shareholding in Owners, 
might ride to the rescue did 
not find much support among 
analysts. 

ICI on alert 

On tbe eve of its results due 
today, ICI shares put on a late 
spurt as rumours abounded 
over tbe fate of the demerger 
and the threatened rights 
Issue. Analysts declared tbem- 
selves none the wiser, as the 
shares first languished on the 
belief that a £lbn cash call 
would be forthcoming today, 
and then spurted forward as 
wild talk suggested that Glaxo 
was putting together a bid for 
ICI's proposed bio-science divi- 
sion, Zeneca. 

The favourite scenario 
remains that ICI will go for- 
ward with the demerger and it 
will choose today to launch its 
rights issue - with some sug- 
gestions of a l-for-5 at 700p - 
rather than try through Zeneca 
post -demerger in an unstable 
pharmaceuticals sector. ICI 
shares added 8 to 1082p. Glaxo 
slipped a penny to 652p. 

Royal Insurance eased 2 to 
285p in front of today’s prelimi- 


nary figures which are expec- companies hurt several compa- 
red to show losses sharply nies in the sector. Southern 
reduced at around £12001, com- Business Group, tumbled 34 to 
pared with last time’s £373m 79p, while Gestetner fell 11 to 

loss. The main action in insur- I3lp. 

ance, however, was in Guard- A weighty tome on the UK 
ian Royal (GRE) which ran up property market from NatWest 
6 to I86p amid stories that a Securities found some room for 
buyer of 5m had been operat- optimism that the sector had 
ing in tbe market; turnover of begun clawing its way back. 
9.3m in GRE was the highest Analyst Mr Marc Gilbard 
single day's business since added that there had been a 
November last year. GRE is significant shift in the mar- 
scheduled to report prelimi- ket’s perception of valuing 
nary figures on March 3. A sin- property stocks with net asset 
gle big selling order of 1.2m value being replaced by divi- 
s hares at 559p unsettled Gen- dend yield. NatWest is particu- 
eral Accident, 6 off at 567p. lariy keen on Land Securities 

Activity in the oil sector was off 2 at 482p. 
concentrated on Shell and 

Royal Dutch. Dealers reported MARKET REPORTERS: 
heavy switching operations, Christopher Price, 
out of Royal Dutch and into KWjozo, 

Shell with the latter to Steve Thompson. 

have been 8 to 814 per cent too , ., n * lrti ^. 

cheap against the Dutch group, p^, 17 
Shell closed a shade firmer at 
582p following substantial 
turnover of 7.4m shares, ahead 
of today’s preliminary figures. 

Building stocks tended to BRITISH FUNDS 
lose ground on a mixture of 
rights issue fears, broker sell -sa*t(-(tjMitetonn 
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construction orders fell 9 per 
cent in the last quarter of 1992. i»m — I 

Yamaichi. the Japanese S'iSuwfe: 
stockbroker, warned that B^ffijpei8M — 
"there is strong evidence to "TlfflSjs ** — 
expect another wave of rights 
issues from the sector, similar TraosT? 1,1*1995#..' 
to that experienced in 1991 is^% b# " 
when 16 building sector compa- ggtiw+p e i9Ba#_ 
nies raised a total of £LJ2bn". SJwJonmm' 
Mr Scott Fulton, Yamaichi’s g* 
building analyst, pointed out &Sfiswi9w_ 

that recovery hopes have seen 34;pc im 

the building materials and con- 
struction sectors outperform 
the FT-A All-Share index by RretenMoTten 
2L6 per cent and 33-2 per cent 
respectively since “Black w» — 
Wednesday". Yamaichi pin- f^junei 
pointed "rights risks" on five B^i2Vt*'i 
companies due to announce cSoKupT 
results In the next two months; J5S?3oo5 

Amec, Mowlem, Persimmon, timk^oi 

Taylor Woodrow and Wimpey. — 

The building team at Carr Kit- 

cat & Aitken said “we believe 

there are at least £ibn of fund 
raising in the pipeline ” 

Blue Circle Industries (BCD. 

3 good market recently on 
renewed takeover speculation, 
foil 7 to 225p, after 220p, with 
Kleinwort Benson said to have 

reaffirmed its bearish stance. 

Several brokers have forecast a M _ 
cut in BCTs 1993 payment MOKE UN 
Fears that the OFT may The NEW 
launch an investigation Into Indices, Futui 
the activities of photocopier 
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EQUITY FUTURES AND OPTIONS TRADING 


STOCK index futures traded in 
a tight range of 20 points for 
most of the day. as the market 
waited to see if ICI will launch 
an anticipated £ibn tights 
issue with its demerger plans, 
writes Joel Kibaro. 

The March contract on the 
FT-SE opened at 2.819, just 
ahead or its close on Tuesday. 
After a period of sideways 
trading, the contract started 


drifting lower as the talk of 
the possible ICI cash call 
increased. 

The day's low of 2^10 was 
seen only 45 minutes after the 
start of trading, before a bout 
of closing of positions led to a 
brief respite in the downward 
trend. 

That, however, did not last 
long and March once again 
drifted downwards with the 


early strength on Wall Street 
having no impact. 

March finished at 2Jil8, at 
the same level as Its close on 
Tuesday and at a small dis- 
count to the underlying cash 
market. Turnover was 8,037 
trades by the close. 

In traded options, the expiry 
of the Febiwy stock options 
was the main feature and it 
made a large contribution to 


the day’s total turnover of 
41,189 lots. Some 7,378 con- 
tracts were dealt in the FT-SE 
100 option, and the Euro- , 
FT-SE saw a total of 2,800 ' 
trades. 

BT was the most actively 
dealt stock option with a total 
of 4,450 contracts and was fol- 
lowed by BTR at 3.243. Han- 
son, Asda and British Aero- 
space were also busy. 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES THURSDAY FEBRUARY 25 1993 _ 


MONEY MARKET FUNDS. 


FOREIGN EXCHANGES 

Sterling and lira fall sharply 


FINANCIAL FUTURES AND OPTIONS 


Both sterling and the Italian 
lira — ntmp under Intense sell- 
ing pressure yesterday as the 
D-Mark consolidated the strong 
position it has established 
against European currencies in 
recent days, writes James BUtz. 

The pound fell nearly 4 pfen- 
nigs in European trading yes- 
terday, to a new historic low 
against the D-Mark of 
DM2.3125. The pound later 
closed in London at DM&S275, 
a new record closing low, and a 
level some 2% pfennigs Lower 
than its previous close. 

Sterling also Ml to a new 
historic low of 76.0 against the 
Bank of England’s Exchange 
Rate Index, a level that was a 
hill percentage point down on 
the day. This effectively means 
that the pound is now worth 76 
per cent of what it was in 1985. 

If anything, the lira was even 
more depressed against the 
D-Mark, falling as low as 
L9S6.00, before closing at 
L985.00, some L8 down on the 
day. A particular sign of weak- 
ness was that both sterling and 
the lira weakened against the 
D-Mark despite the dollar's 
stronger performance against 
the German currency. Hie dol- 
lar closed at DH1.6195, up more 
than Vi a pfennig on the day. 

Undermining both the Euro- 
pean currencies was the ever- 
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present concern that Germany 
Is lowering interest rates too 
slowly. 

Fears that the Bundesbank 
will keep rates high were 
underlined by the release of 
inflation figures for some Ger- 
man states, which were poorer 
than the market had expected. 
In North Rhine Westphalia, for 
example, the cost of living rose 
0.4 per cent in the month to 
mid-February. 

The lira’s problems were 
exacerbated by the political dif- 
ficulties of Mr Giuliano 
Amato's government. One Lon- 
don-based market practitioner 
said that the flight out of lire 
by native Italians was very 
great: he had anecdotal evi- 
dence that Italians were carry- 
ing lira in suitcases over the 
border to Switzerland, and buy- 
ing Swiss francs. 

The pressure on sterling, if a 
little less picturesque, was still 
a cause of concern. One Lon- 
don-based dealer said it was 
always worrying when, as hap- 


pened yesterday, the pound 
came under pressure for no 
very obvious reason. 

One dealer claimed to have 
seen substantial selling of the 
pound by US fund managers. 
Another claimed that the cur- 
rency was coming under 
strong pressure In the Fax 
East. The general consenus 
was that nobody was in the 
market to buy the UK’s cur- 
rency. Mr Mark Austin of Mid- 
land Global Markets saw no 
reason why the pound should 
not fell below DM2JM) in the 
near torn. 

The pressures on the lira and 
sterling were partially felt by 
the peseta inside the Exchange 
Rate Mechanism. But the Gov- 
ernor of the Bank of Spain said 
the peseta could be defended 
by a tax on the movement of 
entirely speculative short term 
capital - and this helped the 
peseta up to a close of Pta7l.94 
against the D-Mark from a pre- 
vious Pta72J58. 
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MONEY MARKETS 

Sterling futures slip 


FT LONDON INTERBANK FIXING 


O.LOQ iol Ftk24) 3 amto US dottn 


SHORT-DATED sterling 
futures slipped sharply yester- 
day as the pound plunged to a 
new historic low against the 
D-Mark on the foreign 
exchanges, ionites James Blitz. 

The pound's weakness 
damped earlier speculation 
that the UK authorities would 
cut interest rates at or before 
next month's budget. 

The March short sterling 
contract fell 14 basis points to 
a low of S&94 before dosing at 
93.95. At this level, it effec- 
tively assumes that base rates 
will be unchanged at 6 per cent 
immediately after the budget 

UK dewing bank bass l an ding rata 
I par cant 

from Jawatv 76. 1993 


The June contract was also 
badly hit, falling 17 basis 
points ta a close of 94.47. At 
this level, it assumes that base 
rates will be cut by around 50 
basis points by the summer, 
aiffinu gh the market assumes 
that this will be the only policy 
easing in this cycle. Dealers 
easily removed a large 
shortage of £2.15bn forecast by 
the Bank of England yesterday, 
another Indication that there 
are no expectations of a rate 
cut In the short term. The 
easier monetary conditions 
helped the slight easing in the 
cost of 3-month money from 6ft 
per cent to 6'A per cent on the 
offered side. 


In European markets, the 
mood was a good deal more 
tense, partly because of the 
release of poor inflation figures 
In Germany. In North Rhine 
Westpahalia, the cost of living 
rose of 0.4 per cent in the 
month to mid-February, a 
greater increase than the 
market had anticipated. 

The Bundesbank did not help 
matters by keeping con d itions 
relatively tight and draining a 
net DM7.4bn from the banking 
system in this week's tender 
for securities repurchase 
funds. Banks quoted call 
money at around 8.65 per cent, 
little changed from the 
previous day. Thre-month 
money dosed at &31 per cent 

The March Euromark 
contract continued Its fell of 
recent days, closing 1 basis 
point down on the day at 91.85. 
The March French franc was 
even weaker, closing 12 basis 
points down on the day at a 
new record low of 88.10. The 
June contract closed 28 basis 
points down at 90.68. 

Both Spanish and Danish 
money market interest rates 
remained high as their 
currencies came under 
pressure in the European 
exchange rate mechanism. By 
the close of trading yesterday, 
3-month Danish krone were 
being quoted as high as 22 per 
cent, while 1-month pesetas 
were slightly easier on the day 
at around 18 per cent. 




f tebDart oHatAMd hrUOn 
fef Mob « Morel MMrtratcr 
Canoe Trot 


NEW YORK 


Priwerate 

Btezrloairatr ... 

ft* Ms 

AttaisatUBMMte-. 


MONEY RATES 

Treasury Bllh and Bands 

Itatjwrt 205 Tint sear.... 

Two note 209 Raejear 

6 TtecwraUl 2.99 SweRU M- - 

5 S'cnortfe 302 iO-jrar 

2B fesjnr 307 30jrt— - ... 

- Twort* 3.94 



OwtrigM 

Che 

Vflatfe 

Tta 

Moris 

Ora 

M refer 

Sk 

Marts 

805-009 

650-805 

635-830 

625640 

705600 

■m 



lU^fri 







12%-12% 

lA-ft 

14%44% 

14%-LH, 

13-ble 


Fidelity Money Funds odor the efficient alternative- to a depone 
account in any major currency, and cfseyVe just been awarded 
a Moody’s Triple A rating (Au), the highest available and 
higher than 99% of banka around die worid. For more itoallt 
can ns free, 7 days a week, 9am to 9pm. 

0800 414191 


LONDON MONEY RATES 


7 ii»ys [ One | Tferei Six 

rtoUee ManU I Months Months 


hneftnah Offtr b% 

hrtcrfauifc BM 2 

SarUng COl. 

Local Aetlicirtf? Dtps. ._ S% 
Local AMhorlw Bonds... 
DHconnt Mkt Oops 9 


Treasury BlHs (Bh)|9 

BanfcSBMBo) 

Fine Trade Blln(Bsr)- 

OellarCDt. 

SOft Urttri Dtp. Offer 
SDR Linked Dtp. Bid ... 
ECU Unhid Dtp. Offer. 
ECU Unfcrt Den. BM ... 


XOD 3.04 3 JO 

g if IS 

9k 9ft 95 




Osjccfivc cr 
fer iftc arc 







£uo,ooa 21 , pw etet fram J8-J7.1 


You Deaf, Wall Koop Score. 

Call Today' for Ybnr 
Compflmantary Copy 
+44 71240 2090 


Money Market ^c. “ 

Trust Funds ' ^SSss,””™ 

Am i aSfw, r'lHS 3-sl ST 


art Co Llrt 

TR92J0 , 


d Tafs* 

- 3.94 D MU 


s ;^i is 


Thn CMF Charities Dtaasil Accant 

vsemssr --iTSB# 

Cart. Bd. af Fin. of Chardi of Egriatett. 

jr&m 


Eartmdn Maaej Maraaamort Ltd 

1 6 10 H oa w rt SI, London Et3R BOB 071-^6 1«5 

IQUOol , . 0712369362 

• II ilte 


00557 0JB77 O0B3 00544 
00561- 005(8 00939 00)44 
00548 - 00948 


Money Market 
Bank Accounts M 

Ona M GW In Cr 
JUB Bart HMs Marat Cheanc AeesMrt 

x.7oi"?s« 

USMSOOr- ■ - --Ttra . . 20ll 0791 .Mr 

Attkw Ham Bank pic 
30CferRNrtGClY.2AY. 


IBl -° 

Oao Hoag Bart (Umdan) PLC Pnuj" 

«ff| 

Damafewn Trt He Dmrt— M® 

_»«5 4iwt !SI 35 

How Maria Raw » reMtn 

Gartreora Manor MM ia o ra i nt LM 

Balltu BMg Sm Assri Rom (F 



RfcjS! nun '06130 05158 
O0OH3 05093 05054 0.6003 
06008 0.6020 0.MU9 a6«27 
05980 05980 05980 05985 



I Allied That Bart Uri 

[w-10LCaHoa».Lwrtp,n*i9AO 

2S 

5.74 5,12 Itsfc 

3$ & I fiart 

| A wsai Inn Efeprca Buk LU 

HURHU9AQ 0444252444 

LSO 2IB MM 
538 409 MUl 

3J6 4.B5 Mtt 

5.75 5J2 KtO 

3.94 5» UM 

4JI 5.90 MO! 

Bank at bated Higb InUrest Ctwua Ate 

mar 



s in\ w *MR£ 

SaffS -its sal ;sl « 

Jnftet Hodftrtart LM Ll , n j yn 

8R------.::IUS iS\ tttl S 

Hw wfe trt ly de Ffrsute Sreap 

aaa^^sis^ -»i 

Leepeld Josepfe & Son Ltedtfri 
29Gaa «aS BW.LnriaeC2V7IA 071588 2323 

4.12501 to 
5 87331 -to 

KMnwert Bwsaa LU • 

ssasssrisB"?®. wss 

Liejnh Bart - lavestnwrt Atetwrt 


■E^S Ul tiir 

MWand Bank sic 

. IMirew W - * a-w is m Will 11 I 

BSaK-ss i«i 

^ ?3ste 

itatWest Crawa Basanrt Attaart ^ 

41 LoUknr. Ira** EC2P28P * ®? I S3P 0 1S 0 

^sawteL-ISs « sals; 
■RBKtBE 8 iSl isl K 

HatortMlto BU« Sk -• Bodatsilimstar 

Brian Htektoart Oa p a Mea n t 

MoBSUte. Mate L,SM3> 1HW . 0800. B549 

jBfeja N 3 E 

SsOTpeWrB 6 00 400 656 enr 

.JJ.90 Sill 7.081 to 

Partman 


2^52" 340 

09.999.. 488 366 

5,75 4 51 


071-601 ( 
4B 4.74) I 
66 4.991 I 

3lJ 1901 I 


Bart af Wales - ftrioen A o t e m it s 

Khgraij, CanflfT CFl 4YB , 02223 

asaSflM: 113 -4 iu 



Sudan Mm Actant HJULA. 

1681 %f| l 

mSsEM HI li s 

ten SUfiQ A Ca LM 

PiorDesuwlAJc.. -1500 3751 5091 to 

Cater AJIn LU 

25Bhs6laLrae,LariopEC3Y70J ,0714232070 

HKA. -■ -- -M 73 JJJl 4 mT Mtt 

™ id sa 

Chatulaare Bank LhtiHnl 

iPjm»»«TBBw. rasiTira. 

500-09,999 _|4.75 506 

L000-M9,79t.. -. 5.00 175 


«n ‘V.-- 
£30.000-649.9991 

1999^ 


ItaMwatChte 

m 


sttoe Chegw Ae caiart 
mTw . 060066)663 


is 4 S S 

205 3 to 


Pravlacial Bart PLC 

fflssarMiiss 

Bart af Scailaart pk P«s«tan Ate 


ill i -9 
**0800 282101 
B 4 

4 550 1 MU 


Mfeertaafodesare arifettle-Sr nm ska* 
pteotlltl 


19550 

19620 

moo 

19850 

■HO0 

4U0 

19640 

19865 

19320 

19560 

- 20912 

30787 

mu 

20040 

+U0 

19930 

19770 

2267 

19840 

20040 

4M0 

19810 

19810 

2922 


Ctyriesriale Bart FtedMo SohitiM Act 
309IVtacaAP!acc8aMto612HL .0412407078 
QO.OOQ-C29.999...7T|4 20 315i 427| to 

5£000-m,949.. .14 22 3.17 429> to 

UHLOOO-Sl 99.999. 1427 320 1 4 34 1 to 

Ca nt ata a tk a Bart Ureitte 

MMHtDwLStcMHaSGl3lHl , 0438744500 
isa»MiB6tQ5JrtITLeo- - 521 . i.nU-ita 
Mttote£25O0to...63O 4B7 6.701 Mtt 

1 TrltMi BacDjnra.. 57? .4 31 5751 rite 

IIVRrilHtSLIMt- 47.10 552 1 7.101 Yurir 

The Ca a puaU ie Bart 

6G» mo, 

ririal 90-^0 leAi ft i ftri. . „ 

UO.OQm-, -r -SZ |573 ^451 5K3 6-MU 

CT.CCB-trf.999. 1 525 3.94 SM 6-MIS 

110,000-124,999 473 356 4U|64t* 

gjto0-£ p99--.. Iti 75 201 1 37916401 

00.000- . _ . "!?4J0^ SJBl 4J5|6-Mtt 
£inggo-M4999....J4.oo 3.09 lmhm 

m 

&C999 UM 123J L3ll64M 


Sm A Pre sa er / Kateft FHsniag 

TSMValrt . . - Juf7 -V S0Ol MU 

TfeoMI & Ca LU 

aUtRTSfi 

MaiWrrC 0463 349 04.71 to 

TT5SA 0325 -I 05551 to 

IAJC Tnrit Unritte 

1 fiNttCotebri FLlraka W1H 7AL071-B8Nf4 
U900ft40toMte J7 75 30U I.WHI* 

□5000-1904* OS 363<H4» 

IZLMO-lYHr. ....110 6191 -lYMitr 

Uattad P—iluloai 1M LU . 

HBo, 135 Ataxy S. Sudleg as 13EB 0734 3404 U 
3941 575) to 

4. Kory Schrartw Wan A Cfe LU 
12CCfeMMta Unfen EC2V6DS ,071-3826000 

Western That Hirfi Ural Choree Act 
Tfet Meeercenm. Ftaatett FU 1SE 07H734141 

afeE® illlT! 

WhrtWM A Sort Wat Fhwn PLC 

^tssshas 7 * *03. ^ 


asm- CMC COetoWMl rate aT InUrest smart. M 
iota aceoaM of tteriemfeM af baric rat feweewot 
MriKRaofiMweLMririiaftwaliaetelarricrattte 
of brie reulKora tax. Oraw CAR: Grew rate aradbri 
.to trie aecowit af Wre eoorita of hriwnt paw attsr 
ttaa an a rear, •CO m poa n arf au ra l nwffetfc 

Fregaeaqr at «Mcn teren h cndIMd to UwHBH 


CROSSWORD 
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ACROSS 

I 1 A member gets nothing in the 
break after all (5) 

I 5 An expedition before big 
examinations (6) 

9 Daring law-breaker in the 
beginning (8) 

10 Chance accepting unpromis- 
Ing accommodation (6) 

12 Pronounce on the head's good 
-Judgment (9) 

13 Disturbing issue for a woman 

14 A graduate tn deep water (4) 
16 Run over boy reversing - 

. blame worthy action indeedl 

(V) 

19 Countryman setting vegeta- 
bles in front of a worker (7) 
21 Some people, if retired early, 
worry (4) . 

24 Before noon the aim Is to 
revise (5) 

25 Ibe stager may get richest - 
or otherwise (9) 

27 She'll put a French article 
inside a Carman one (6) .. 

26 Dicky apes a tap man In 

l yjBrii (8) 

29 Make mi' effort to include a Up 
- It's so styhah (6) 

30 A woman in depression can 
be dinging (8) 

DOWN 

- 1 Put op some opposition to Sis- 
ter's new orderfE) 

2 Western nations no. longer 
count <ra this (6) . 

3 Many wore tn debt, so cut 
down ® 


4 Medical practitioner having a 
rash on (7) 

6 Restriction the country’s to 
bring back (9) 

7 A fence is nowadays in weak 
position (8) 

8 Menus offering no variety, 
possibly meatless GL5) 

11 A river goddess (4) 

15 Left a group of musicians 
done In (9) - 

17 A couple of pages on a charge 
makes tt clear (8) 

18 Going in left and right one 

- scoffed to wound (8) 

20 Staple food? C4) ' 

21 Chiropodist’s treatment that’s 
criminal! (7) 

22 A quarter tried changing step 
(© 

23 Clever British leader (Conser- 
vative) (6) 

. 28 A little souvenir - a teeny 
cross (5) 
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22% 14* Ruddcfc 
37 IS Rusftents 
«% Z7$ IteBril Cp 

32% 10$ Ryder Sw 
28 ISRjftndGip 


0-24 1.1 16 84 21 = 

£70 £9 5 1S4G »$ _ 

U6 1.1 10 355 32% 31% 
ODD £0 20 400 29% 29% _ 
160 30 11 583 » 19$ IS 



21% 16*£ABItoR 1-38 as 28 
20% 13% SCOHUSCp 028 1.4 10 
29% 18 SPSTcdno 128 i5 16 

15% 12%Sri*wHS 125 58 10 
11% 7VS4 ksiO 0.10 04 14 
23% 1 1 % SatefftJ Sc 
32% SskUpOn 

20% 9%5Um« 

4% ZStfwoyWS 

"lassr 

83% ge* stare 

10 ZlJSUWQp . 

7B 45% SMefetoex 120 2J 1215004 52% 
14% l3S4fcO»qBr OBI IS 567 13% 
41% 26$5Mxnra*ac 064 14 93164 40% 
26% 31% SnOflQ SBC 144 U 14 *80u26% 
4? Z$SBnftftB>u 040 9-7 45 44 4% 


156 20% 19% 20% 
7 20 H 20 20% 
39 23% 22% 23% 
172 13% 18 tt 

79 10% 


10 102 21 
0JB 1.7 27 4996 21" 
14 1375 11 
179 2 

020 05 44 204 
1.76 43 16 S di) 
260 3.7 IB 1662 76% 
6 13 9% 



33% 30% _ _ _ 

15% 10%S4KaFS5Vi 
32% Z7£*aU»x 
45% 38%semc«p 
48$ 40% Swap 
38% 22%SetarartV> 
70 49% SeflertaoPI 
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016 1.7137 482 89 
2B0 72 13 97 38 
OlO 07 <1 5152 14 M , 

058 20 21 8259 29% 28% 
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£80 54 14 1387 048% 48% 48% -% 
23 2213 3% 24% 26% +1% 
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11% 7% SaXnBD 010 06 12 258 11 10% 

33% ScMVqwx 080 £1 18 718 38 37% 38% 

068 05 75 16% 16 16 

- -- 016 16 62 8% 6% 8% 

24% 13StoConS 070 20 13 2BB 23% 22% 23% 

16 % 1*%9mC 1DB3« 146 a4 22 15% 15% TS 

31 24%Saa8nBnQl 056 22 13 3848 26 25% 25% 

36% 21% S«V6 En 115 B10u39% 39% 39% 

26% 2D% Sealed Air 2D 518 22% 21% 21% 

39 12% SW Cap x 040 2D 11 71 17% t?% J 

54% JTSewsitoabx 160 £0 7 8567 52% 

13% 11% StSDB Sd < 084 86 133 u 

38% 22% Senasm* 030 09 26 702 32% 

51 28 Sflqw A 060 26 22 45 X 

58 29%SaqUaB oso 16 18 G 31 

S 15% SantoeCp 040 £1 16 1188 18% 

22tefcamtr 162 44 10 352 27% 

38 178WM 036 ID 31 2014 37' 

21% e%SawrUM IDO 4.7 33 7962121 
13 hhSMbtm 028 £2 31 37 12 _ 

56%45%SH8Ti8T £47 48 14 298 51% 

Sd 25% Steak Wlx 0.44 1.4 19 1198 32% 

27% 15% 9nnjs 3* USB 22% 22% 22% 

19% a%antaa 010 00121113 ie% is% ib% 

24% 17% Stan tae 1.12 56 IS 133 21% 20% 21% 

2 11 11% dll 11% 

16P £4 12 47B S0% 48% 50% 
25 I Ora 29 27V 
1.04 8.7 27 210 12 

0.16 1D146 900 10% 

048 22 28 540 22 

006 1.7 32 7 

060 £0 21 129 

. - 13 1080 

48 30% SoUKBchn OK 2.7 12 72 

42% 25%MWBEq 090 £2 2»45 

43% 2S%SMtaRI 052 ID 18 880 

3BM%Snxx*HJ 042 ID 20 86 

40 27Snp0dTbx UM 36 21 521 

11% 5$&WBr0a 020 ID 32 4223 U 
40 BOS 
0 100 

£00 3D 21 858 51 _ 

38 38% Sony ADR 032 ID 17 371 33% 

88 13% 12% 13% 

46 47% 48% 47% 

07 7100 37% 37% 37% 

144 56 15 J0B25% 25% 25% 

4.1 4 707 12% 11% 12 

3.1 11 300 18% 

£20 £4 12 2345 40% 

1DI 4.7 15 58 u34% 

1-76 49 14 630 3B% 

006 06 352720 34 

_ 0.70 4D 19 183 15% 

. 7* SradWEngy ODD ID 17 57 40% 

34% 3D5aaflWrf£» £20 6D 14 313 33% 

13% 7% Span Find 018 £1 283 8% 

*%SpananCp 5 81 6% 

43% »%Spmg* 1.20 £0 16 183 41% 

“■ Sprtra IDO 3D 14 2841 28% 27% 

Sid Com 060 £7 8 54 22% 22 

a SUIMor 032 £1 42 48 15% 15 

sanrgcu 012 14 sb 878 s 5 

SUPnd 084 1.7 15 513 37% 37 

anw 084 26 14 7100 38% 38. 

41% 30% S&rtune IDO £l 13 380 32% 32% 

48% 32%5tata|«Ml 162 11 19 837 43% 42‘ 

29 21% Stain 068 2-7 18 3 25 

12% 10% S&tolUBi 0-82 7.7 II 

26 18% SXLRsUJk 052 22 8 2251 _ 

»% 5% StalgBop 060 £4 21 5 8% 1% 8% 

5% 3%5wW**n ODB 1D4S 215 4% 4% 4% 

25% 13%8*tjSn« 17 182 21 20% 20% 

10 5D5S8WRK4 OIO 16 4 140 8 7% 8 

31 21% SUM 080 £7 X 67 22% 2% 22% 

32 12% Stans OM 0.71 4.4 6 2238 16% 15% 16% 

3% 1% SBMfUB« 1 41 3% 3% 3% 

U aSbngBB) W MW 105011% 10% n% 

78 16% Storage Te 50 4447 IB 18% 18% 
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fj % ScMronO 
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34% 3% 

38 26%SoriMET 
35% 16% SndUHWrf 
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24% 23% 34% 


31% 16%5WdeWe* 034 16 182320 
42% 25%SlunnR0erx2DO 5.1 12 » 

ID *% Suave Stae 060 6.7 11 <2 

11% BSinDtoAi 1.1010.1 9 X 

4% 2% Sub Ok S X 011 £4 2 7 

9% 7% Sun Enew* IDO 116 88 92 
47% 31%5wk8andx 160 36 15 732 
2% I%SimnnPf 1.19 529 34 . _ , 

1% jiSuisaneMn 1085 % tt U 

46% 33%SantwtX T.I2 £5 14 1562 45% 45% 45% 
18 B% Soper Food! 064 £4 18 51 10% m inU 
37% 16 Superior 018 05 24 569 S5% 

34% 24 Stpenafel x 066 2D 14 1747 32 


19 18% 

31% 30% 30% 

i & is s *$ 

i? iS iS ^ 

3% 9% *, -% 

8% 8% 8% 

36% ^4 38+1DB 
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30% l7%SUgC» 
15% 1S% Stan Hefr 
2£i lOGpdtaTK 
12% 7% SfatCon 
27% 16% SpnmFn 
54% 17% Syntax Op 
27% aHJSrseoCwp 
15 5%SmoiOi 
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018 08 25 1484 21 20 20% 

(UQ 01 63 14% 14% 14% 

21 514 t4% 13% 14 

13 ZtOO 9% 

046 1 8 20 IX 26% 

1D4 £4 13 7177 " 

028 T.l 28 2432 

7 58 
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TCWBwr 060 26 35 146 7% ?% 71. 

TCFFtaK 050 ID 8 12S 32% 32% 32% 

TCWConvS 084 BD 5^ In*. 3 

TWttapA 039 ID 21 16 28% 

T I ShKge (L20 B_7 i 81 3% 

.. . .. .TJX CM 048 ID 23 1527 2S% 

21% T7% TWEntap* IDS 8J 16 248 19% 

90% 41 ISWhc IDS £2 |8 802 58% 

30% 17% T2 Uadd 005 OJ 10 3582 13% 

447 20% _ _ 

042 £9 0 157 4% 4% 

IDO 1£1 noo u8% 8% 8% 

. 1DZ £S 19 1006 E0% ao% 

__ Tanetal 23 4195 12% 12% 1 ? 

fi% 22% Tandy Core 080 23 11 1» 25 3 2 

li? 11 S Taw 9 MB “ 084 6D 91 12 

SBTattEBMB 1JB 4D 17 550 

!6%TeKm* ODD £5 35 474 

3% H Telecom Cp 14 319 

26% 17% T etajw ODD 3D 25 U174 21 

38% 25% TerajSAjr 162 46 61553 31 
« 40%T*taOi«m 0.46 1B213232U 47 , 

43% Tanptadx IDO 23 11 559 49% 

'4%TempBE«iai Q.0236-2 137 

10% 8% Taoptfltoax 0.78 flj 140 8% 

8% 8 TanxABFd £72 8D 660 8% 

« 31% TemacntaxUBO £5 3010526*46% 

24% !9%TappO>Pk £20 86 14 181 24 2 

21 B4Q 14% 1 

006 £8 2 122 10% 11 

Z7 118 4% 

2 S3 4 

£20 56 17 3388 B2% 62% 62% 

£58 £7 9 53% 53% 53% 

020 0.7 41 158 77 i, 27% 27% , 

072 16 23 7289 57% 54% 57% 46% 

040 26 30 6 16% 18% 18% 

366 £6 1623944 46% 46% 46% ♦% 

1.10 1O0 20 ull 11 II 

1.10146 4 35 7% 7% 7% -% 

1.12 £6 11 829 43% 43% 43% -% 

23 44 4 CM 4 

030 26 137 l£% 13 13% *% 

TMFuta 0D7 4.1 64 21% 21 21% 

, TtaranGee 013 06 22 583 48% 48 48% 

10 13% Thtatai x 040 £3 5 564 T7% 16% 17% 

72 54% TlnnsG B £24 36 25 454 88% 68% 88 

U% 8% Tfaomn Ind 0.40 tia 11 10% 10 10% 

23% ISTtamnM 166 86 10 172X4% Z3% 23% 

21% 11% TUentor 060 16137 1071 u22% 21% 22 

52% 23 mam 028 ID 22 784 27% 26% 27% 

S2 Si* SIS! 175 ** « 939 B53% 53% 53% 

35% 21,% nwtatar x OS OD 22 6322 33% 33% 33% 

54% 45% IkMdfeniD 1.10 £0 9 

28% TknaflMrrx IDS £3 731199 

23%1)otanx 
2% TBanOp 
lOTtanPI 
3% Toaasta 
5% Team cd 
29% 26%TatedE2D1 


1C^2 , 

2^4 


w. n n ctat 

■» % s woe nta >>■ on 

1D4 9D8B 286 16% 16% 16% 

11 37 1% T 

060 ZB 15 93 11% 10% 

a* £1 11 387 26% 27 

£JD 26 36 4472 27 28% 27 +% 

D.B6 16 14 1590 52% 50% 51% *K 

1.48 £3 8 5325 28% 27% a% 4% 

064 ID 22 32 18% 16 16% +% 

088 88 0 24 10% 10% 10% 4% 

oa £7 a 3398 185 16% 18% +% 

1.00 £7 7 029 x{ 36% 38% *b 

060 1.1 16 461 016% 17% 16" 


18 MIMrHta 
3% % UHMIedL 

13% lOltdnrOp 
34% Z2%UDtodQp 
28% 20% Unocal Op 
58 321MNCtop 

SISS 

io% 9%usmnc 
24% 15% USX Min 
40% 22% USX us a 
18 13% USX Deli _ . 

28% 2?%UdCpTJ75x 168 6D xlOO 27 27 

29 22%Uleapx IDO £9 20 829 27% 27% 27: 



— lOTcradyna 
18% 6% Ten 
5% 3% Tm lode 
S% 2% TestxnPK 

54% "kIbocoC 
28% 19>4l«nM 
59% X Texas tost 
23% 16% TsasPnc 
47% 37 lts« US 

n 8%r«fln 

9% 4% TodlMi 
44% 33% Textrm 

^a .41 

itaiCta 
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160 £5 11 4523 48% 45% 47% +2% 
044 2D 2468 22% S 22% +% 

215 20% 2D% 20? +% 
£*$ 8 $ % 


^werap 

i9%ntaoEfl 

050 OD 6 
£20 3.4148 

„ ... 080 29 X 

8% 6%lMCanvH £99126 
itrtn 7%VWUn«e<nr 160 T26 _ 

\ZH IO$ W artfMI 088 07 948X12% 

7% 3$ ttreota 1X 1238 4% 
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1G% 7% Tel I 
84% 5B%Too4stan 
64% SBTflKtnnrX 

ajgp-os, 

41% __ _ 

3 1% ... 

28 23^4 1* 

51 37% Tf 

58% 29% Tr 

20% 9%Tmc9En 
8$ 5TranatH 
12$ 5%Tmtedi 
30% 17% metora 

36% 33%TrS&5 
S 38% Titxnez 
27% 23% IriCM 
43%Z5$Tta0y 
28% 18%Tiim* 
48% 25% TtaanEn 
9% I % Tucson B 
1D% 6% Teen Dp 
8$ 4%Tutttllh 
30% 17% Meant 

SSISS. 

23% 11%-iSonn* 
5% 2%1*r 
14% 0Tj4erC» 


IDO 16199 582 X 

14 212 3% 3% 

IDO 8D 12 11% 11% 

30 32* 5% 5 

£58 £0 1 5 B% 

291 10D 91 26% 26% 

2G 1488 U 13% 

060 04 24 31 77% 75% 

1.07 ID 16 3275 57% 55% 

£48 ZD 27 146 18% 18% 

£60 £8151 414 21% 20% 

£28 £9 27 14 30% 30b 

32 5491 M 37% 

018 84 1 85 2% 2% 

£01 7D II 41 25$ 2S% 

£00 46 21 557 48 47% 

068 OD 17 86 51% 48% 

080 *0 61044 15% 14$ 

2 7 8% 8% 

13 41 1D>4 10% 

IDO Of 3 2990 26% 34% 

024 14 11 69 16% 18% 

£50 69 4 u37 38$ 

ODB ID a 2880 51% 50$ 51 

032 3D 208 23% 25% 25% 
£80 ID 28 907 41% 41 41' 

£80 £7 49 2BS 25% 24% 

£10 03 12 656 33% 33% 
t 2723 3% 3 

060 £4 14 514 9% 8 

064 3D 142 6% 6% 

£52 ID 13 220 29 28 

070 3D 42 6 20% 20% 

040 09 IB 1382 43% 41 ‘ 

£10 OD 20 2258 12 11 

32 2 5% 

£42 11 2507 13% 13% 

-u- 


46% 33% ItotinAn £40 £9 21 644 44 

22%12%\ta«rU TJO 86 X 21% 

30% 12% UttV Cp 6 1811 a% 

15% MVtaBX 1.16 7D 1 7 15% 

71 OHiE&PSDOx SDO 7D ZlOO 67% 

37% 15% Wstarta 17 818 31 

19% 9%1SS8Rh 8 72 16 

38% 22% Mm Ik IB 84 2A\ 

72% 53% VUetorn 168 £5 15 431 36 

Bji Atattsr 25 34 

29% 19% VbaCOB 14 1297 

47% 26% VomJdo 164 3D4Z7 5M 

58% XVatanltax 160 22 22 ZS 53% 53% 53% 

- w- 

26% ISTjlWSMBa 17 3178 20% 18% 20% 42% 

36% 2^«m.Hc4dto IDO 55 1G 97 34% 34% 34% +% 

26% 13$ *BtBn Inc 11 1388 14% 18% 14% «% 

GS% 50% dtataMa ug u a S3S «H Oh 

31% 12 % HbcWXxd £36 £4 96 25 14% 14% 14% 

5% 3%1M«C0 14 353 4% 4 4% 

44% 30%MHgnanx ODD ID 21 2885 39% 37% X +1% 

29% Z1$VrtS«CSx OX 26 14 134 25% 5 26% 

87% 53% VMtsn 021 £3 3818385 82% 60% 82% .2% 
13% 5% tamerta 21 235 11% 10% 10% •% 

79% a% totaMtanC 268 3D 13 ai8 65$ 04 55$ *5 

23% 20%mennrx IDO 5D X 379 u24 23% 23% 

31%«ta%ASU. £14 5J 15 184|»40% 40% 40% 

15$ IfentaMM 1D8 4J 20 145 24^ — 

-g. 192% XtabtfMB 460 ID 21 32238 

49% 32 Sde&tac £52 ID 18 7898 3S 
15% 8% WSUMDl 048 39 18 288 12% 12 
^ tod £08 £1 11 8 4 3 

1% Wean Inc 1 20 2% 2 

33$ 14%WataM 020 ID 13 5S 15% 14' 

" 33 205 40% 

4 78 B% & 


9% Wngataat £ig 54 
3%«MW8I 064 9D 


a *a 


23% WUMXB 

- . 18% Wen Co 
«25%MM0V 
18% i2%«eamiE 
9% AllWnlMn 

*.aEa, 

21% 9%m*tfa 
16 6%wmaai 
18$ B%«taWnto 
17% B%«tataV 




£68 £7 15 50 26% 

£25 2D 17 9482 12% 

£12 OB 13 494 21% 

£00 £1 X 2788 86% 

024 ID 2110181 13 12% 13 

040 2D 18 79 20% 20 20% 

7 4 48% 48% 

£90 5D 12 193 13% 13% 

98 1985 

58 8502 - __ 

£60 £7 20 342 X 29% 29% -1 
£29 £3 8 44 12% ' 

1D4 55 181438 035% 

£40 30 11 4207 13% 

£22 17 5 41 8% 

90 50B 11% 1. 

£40 SD 71323 11% II 
1.10 11 16 IW 8 L _ 
160 2B 23 7527 43% 41% 43% 
20% 13% 20% 





150103% UAL Cap 
28% MlUBHs 
11% 6% URS 
49% 29% USF8S4.1 
2 % USC Cap 

35% 24% USTfec 

50% 47%UHtCunPl* 407 £6 
8% 6% UDCHmX IDS 22.4 
34% 16%UQQxpx 
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8 1991 114% 110% 114 +2% 
060 14 22 1545 25 24% 24% +% 

15 3 

4.10 8D 34 
8 1353 

£98 15 19 8389 27 

965 48$ 49% 

_ 65 7% 7% 

130 55 19 1072 23$ 23% 

1 198 2 1% 

8 72 6 5$ 

044 1.4 20 1856 30% 30 

020 07 IB 19 29$ 28% 

IDO 26 16 363 68$ 66% 

. 2DB £3 15 34® 111 $1185111 . 

S% <0% Unton Carp IDS 14 M lia 46% 46$ 46% +% 

2&i 10$ Itoba CtoO 075 04 2224851 17 16% 17 «% 

125 12 13% 13% 13$ 

600 £6 1100 53 93 33 

350 09 3 50% 50% SD% 

ADO 75 2100 61 91 61$ 


- UtoCloc 
32% 21%IH8toc 
29% 21 IMS 

75% 54% IMxnr 
11A 97IMM1 



0D4 06 22 988 _ 

1.10 £2 16 1521 48 47% 

13 5 15$ 15$ 16 

066 1.7 17 857 14$ 14% M$ 

10 120 15% 15 15% 

1D2 5D 19 252 27% 27 27% 

aiO 16 31 9 6 5% 8 

1D2 35 17 M3 43% 43% 43% 

33 S 6% ' - 

81 7SB 
1 62 ID 23 1157 

n 106 . 

_ - 160 4D 16 407 »% 

34% 25% WktfltoS* x 1J4 01 14 170 034% 

52% 40 total COP 1.84 17 20 42 49' 

016 ID 11 45 * 

1.12 4D2B2 3176 
£04 £3 20 I 

1 465 5 

040 ID 25 386 31% 

068 1.4 15 480 20% . 

£90 ID IS 382 32 31% 31 

-X- Y-Z- 


16$ 7$1 

35 26 totataar tt 

14% ll$«m«ide 
12% 4%Mta1dcap 

32% 16% totancta 



Ft Bl 

tack Dk E in tai (w I 
ASHBraxto 069 18 4549 20% 19% 20 -% 

ACC Cap 008 27 43 15 14% 14% -% 

MdataE 2S4001 18 1B% 17% +% 

Acme MBS 21 10 10% 16 16 

AafamCo 25 349 14% 12% i*i 2 *2 

***** H5288 25$ 24% 25% -% 

ADC Tele 251411 « 37$ 38$ «-% 

MdklSton T« 70Z 14$ T4% 14% +% 
MbSenr aiB 17 4 T9 17% 17% -$ 

AdetaSys £32 22 5492 43 40% 42% +1$ 

Atomic 12 2S4 10% ID 10% *% 

AtfrLOBic 43 504 3% 3% 3% 

AtoFOyni 17 800 8% 7% 8% ♦% 

AdwTatau a 814 16$ 16 10$ +% 

£20 198241 38 31% 34$ +5$ 

23 621 26$ 20% 28$ 

21 480 16$ 15% 16$ 

10 213 7$ 7% 7$ -$ 

£10 1 301 4% 4% 4% -% 

130 81020 41% 41 41 -% 

36 1963 18% 16% 17$ +% 
088 U 982 24% 23 23$ +$ 

18 13 7$ 7% 7$ -% 
Alan Orp x £48 13 3 31% 30 31% 

MatPh 8 830 10% 9% 9$ 

AldCspI IDO 16 48 19 18% 18% 

Aid Cap 162 12 89 14 13% 13% 

C £32 20x100 7 6% 7 

Mb Odd ODB 1 797 ji \ % 

CO 304066 17% 11$ 17% -% 

An Banker £60 10 191 25% 25% 25% +% 
AmOyBu n 2 19 17$ 17% -1% 

AroUtoog 18 287 18$ 18$ 18$ -% 
AraMOdB 14 IB 6$ 6% 8$ +% 
AmSefew £32 11 3199 6% dB% 6% 
AoOiat AxODO 18 1823 47$ 45% 47$ +1$ 
Auxrkta 1 271 1$ 1% 1% -% 

AanWftd 13 4084 1|3 l£ l/« *% 
Am Ml £04 10 92 57% 58% 57% +% 
AtarPOM 395203 24% 22% 24+1$ 

Am Tm 8 ZlOO 8 7% 6 

taonmT 6 956 fi U JJ -% 
Amgen he 1825011 46% 44 46% +2$ 

AnmflCp 49 2079 26% 24% 27$ +2% 
Amatfln 3 749 5$ 5% 5* -A 
Antonie 16 137 14% 13% 13% -% 
Anfeto £50 21 633 32% 31% 31% 
AflangeUm IDO 15 X 15$ 15% 15% -% 
Andrew Cfc 17 £6 48% 47 48 +% 

Andros An 151100 U$ 13% 14% +$ 
ApogaaEn £2B X 56 11$ 1111$ 

APPBd 18 4520 6% 7% 7$ 

Aflpldl** 31 7540 39% 37% 39% +1% 
AndeCBOtotfDB 1325157 53$ 52% 53% -% 
taptobew £09 321988 24$ 22% 24$ +2% 
ApfddBkl 271163 25 23$ 24$ 

Arbor Dr £20 17 432 18%D17% 18 4% 

Arddn 14 24BuI1% 11 11% 

Arena* 062 181347 023 22 23-4% 
Argon* 094 8 410 29% 28$ 29% 
ArtanaaF £20 30 173 UZS 24% a 
ArrorAlx £48 20 30 17% 18% 17 +>2 

Arnold Mx £64 17 13 34% 32% 34% -% 
ASX Grp 54 3435 24% 21% 24% +2 

AapCtfTU 41 2434 18% 15% 16% 4% 
Anoccomn 208 83o19% 18$ 18$ -% 
AST (ton* 613322 16$ 15% 16% -1% 

54 8 8$ 9% 9% 

028 22 3377 25% 23% X +1% 
£48 2818375 46 42% 45% +2% 

20 67 4% 3$ 3$ -% 
OSC 0 63 2$ 2% 2$ +% 
172742 7% 7$ 7$ -% 


ktook 

Tt Si 

Dto. £ we age 

tow 

taw 

dsc ten 

- D - 

9S9GB3 24% 


24$ 

Dartberg 

012 31 347 23% 

22* 

23 

Dm teu 

£13 16 21 35 

81 

82 

Daaswtdi 

39 74 3ft 
14 ID 5>4 

3 

3% 

tezta 

5 

5 


33 1580 18$ 18$ 18% +1% 
DauptaiDp ODD 12 184 24$ 24% 24$ +% 
Dad Stops 020 21 32 8% 8% 8% +% 
lEs 032 1 74 12% 11% 11% -% 
Defeat) Be 1 £80 19 ICO 32 30% 30% -1% 
Dektamps £44 16 i08uZ7% 2B$ 27% -% 
MCerqi 1394841 32% 29% 30% -6% 
Dep Sty 080 11 4 29$ 29 29 •% 


OK [ xn M low Lew Ct* 


- J - 

JUSmfe 18 1K7 10 9% 9% 

Jason he 026 22 2100 11 10% H 

AG tod 029 a Sul 3% 13 13% 

JemonW 20 34 19% 18$ 10 
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AMERICA 


Durable goods decline 
ignored as Dow rises 


EUROPE 


Continent sees mixed performances 


Wall Street 


A mid-morning round of pro- 
gramme buying helped to push 
equity prices broadly higher 
yesterday morning, writes 
Karen Zagor in New York. 

At lpm, the Dow Jones 
Industrial Average was up 
14.59 at 3,337.86. The more 
broadly based Stan- 
dard& Poor’s 500 gained 301 to 
437.81, while the Amex compos- 
ite was L73 higher at 40L69, 
and the Nasdaq composite 
climbed 6.70 to 658.10. Volume 
on the NYSE was 168m shares 
by 1pm, and rises outnum- 
bered declines by 968 to 808. 

The market dismissed 
reports of a 1.7 per cent decline 
in January's durable goods 
orders, which cast some doubts 
about the strength of the econ- 
omy although the drop was 
less than expected. 

Philip Morris was the most 
active big board stock, rising 
$1% to $64%, reversing its 
recent losses, while RJR Nab- 
isco firmed $% to |8. Both 
stocks have been hit in recent 
days by worries that the Clin- 
ton administration will levy an 
excise tax on cigarettes. 

Among other blue chip 
issues, IBM rose S% to $51% 
after the group said that it was 
cutting 500 jobs at its head- 
quarters. 


Chrysler climbed $1% to 
$37% after saying that It will 
announce plans to Increase 
production of natural gas-pow- 
ered vehicles, which went into 
production last March. 

Ford was $1 higher at $45% 
after reporting a 45 per cent 
rise in mid-February US car 
sales. General Motors 
improved $1 to $37% although 
data for the same period 
showed a decline in US car 
sales of 8^ per cent to 68,803. 

Drug company stocks contin- 
ued to dominate trading. 
Merck rose $% to $38%, Brls- 

MEXXCAN stocks weakened 
early In the day, hit by an 
increase in interest rates. The 
TBC index dipped 14.43 to 
1,528.23 in thin trading, tak- 
ing its fall on the year so ter 
to more than i8Jf per cent 

tol-Myers Squibb was Si higher 
at $57%, Johnson & Johnson 
added $2% to $42%, Glaxo 
Holdings ADRs eased $% to 
$18% and Abbott Laboratories 
improved $1% to $25%. 

In the Nasdaq market, a 
revival in biotechnology stocks 
contributed to a morning rise 
in the composite Index. The 
firmer tone of the market came 
in spite of a sharp drop in Dell 
Computer shares which tum- 
bled $5% to $31 in active trad- 
ing after the group said that 


unfavourable market condi- 
tions had prompted it to with- 
draw a planned 4m common 
shares offering. Furthermore, 
Goldman Sachs removed its 
"buy" rating on the shares. 
Goldman was to have managed 
the stock offering. 

Among other technology 
issues, Intel firmed $2% to 
$115%, Apple Computer fell $1 
to $58% and Seagate Technol- 
ogy lost $1% to $16%. 

In the biotech sector, US 
Healthcare improved $2% to 
$42% and Amgen added $2% to 
$46. Synergen, whose disap- 
pointing chug research data 
triggered this week's biotech 
sell-off, rose $% to $15%. 

Canada 

TORONTO stocks were steady 
in subdued midday dealings in 
spite of frh* resignation of the 
Canadlanprime minister, Mr 
Brian MuSroney, as leader of 
the Conservative Party. Mr 
Mulroney said that he will con- 
tinue as prime minister until a 
successor is picked. 

The TSE-300 Index was 4J 
higher at 3,457 JO by midses- 
sion in volume of 30.85m 
shares valued at C$2 96m. 

Advancing led riiwUncii 

by 247 to 209. 

Northern Telecom was up 
C$% at C$56% in turnover of 
177,700 shares. 


Optimism underlies the 
cautious mood in Cyprus 

Firm foundations are being laid, says Kerin Hope 


A TEN-MONTH decline 
in Cyprus' over-the- 
counter stock market 
has been attributed by brokers 
to the island's prolonged presi- 
dential election campaign. Yet 
even after last week’s narrow 
victory for Mr Glafcos derides, 
Greek Cypriot investors show 
no innUnatinn to celebrate. 

The Cisco weekly all-share 
index dosed at 245.8, down by 
0.8 per cent, although average 
daily volume did increase to 
CS90.000 (£126,000) for the 
week. Since the start of the 
year, the index has declined by 
4.4 per cent with daily volume 
averaging C£70,000. 

Nevertheless, optimism 
underlies the cautious mood. 
Mr derides was backed by the 
Greek Cypriot business com- 
munity which expects the 
unofficial stock market to have 
a more solid foundation soon. 

A draft stock exchange law, 
passed back and forth between 
parliament and the finance 
ministry for the last three 
years, should be approved next 
month. And an overhaul of 
company law, also under way, 
could lead to incentives for 
more family-controlled Cypriot 
companies to go public. 

The market is currently 
supervised by the Cyprus 
Chamber of Commerce which 
is encouraging brokers to 
abandon telephone trading by 
providing a purpose-built Ooor 
for public trading sessions. 
More than 70 per cent of trans- 
actions now take place on the 
floor, watched by an enthusias- 
tic crowd of small investors. 

While the market has expan- 
ded subs tantially , with trading 
volume rising by 17 par cent to 
an estimated C£35m in 1992, 
local brokers say that the 
absence of a regulatory frame- 
work is hindering growth. 


Mr Louis Clappas, chairman 
of Clappas Investme n ts, says: 
“Foreign investors show more 
and more interest in Cyprus, 
but fand managers abroad are 
wary because we don't have 
the proper legal backing, and 
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because exchange controls axe 
still very tight." 

However, foreign investors 
now account tor about 5 par 
cent af the market's total capi- 
talisation of C£57lm. The cen- 
tral bank, which allows for- 
eigners to invest on a 
case-by-case "basis, claims that 
it lias speeded up procedures 
for approving share transfers. 
“All It takes is a single phone 
call,” says me official - 

Foreigners are mainly 
attracted by the island's two 
leading banks, Bank of Cyprus 
and Popular Bank of Cyprus, 
which are now stepping up 
their operations abroad. 

The Bank of Cyprus, which 
used to focus on the expatriate 
Greek Cypriot community, is 
broadening its customer base 
in Britain and Australia. 

Popular Bank, In which the 
Hongkong and Shanghai Bank 
has an equity stake, last year 


set up an Athens-based subsid- 
iary to gain a foothold In the 
singte European market 

The two banks, which 
accounted for around 70 per 
cent of total transactions on 
the Cyprus market last year, 
helped to make up for weak- 
ness in other sectors. 

In spite of a booming econ- 
omy, with GDP growth esti- 
mated at dose to 9 per cent 
last year, the stock market 
showed an overall decline in 
1992. Political uncertainty, 
caused by the collapse of talks 
between the Greek and Turk- 
ish Cypriot leaders on reunit- 
ing Cyprus, followed by the 
closelyfought presidential elec- 
tion campaign, drove the mar- 
ket down. 

The Cisco all-share index fell 
by 8-1 per cent, led by tourism 
and transport stocks where the 
sectoral index plunged by 2&3 
per cent A sharp fall in 1991 
earnings, resulting from holi- 
day cancellations during the 
Gulf war, sent hotel stocks 
sharply down. 

Fears that continuing reces- 
sion in Britain, the island's 
main tourist market, would 
damage future prospects 
prompted a move into defen- 
sive stocks, mainly banks and 
insurance companies. 

T he prevailing gloom, 
together with capital 
Increases totalling 
C£37m by the two big banks, 
discouraged smaller compa- 
nies' plans for flotations. 

Mr Socrates Solomides, man- 
ager of Cyprus Investment and 
Securities Corporation, says: 
"It will take a while for the 
market to come back. But 
there are some good signs: for 
example, liquidity last year 
was just as high as In the 
record year of 1990.” 


BOURSES saw mixed fortunes 
for carmakers, further weak- 
ness in chemicals and a recov- 
ery for Swiss pharmaceutical 
stocks, writes Our Markets 
Staff. In the meantime. Span- 
ish dealers reflected farther 
fears for the peseta, and a 
belated degree of speculation 
in the equity market 

FRANKFURT registered falls 
in chemicals and carmakers in 
particular as the DAX imiw 
foil 17.34 to 1,64444 in turnover 
up from DMSFbn to DM7.4bn. 
Some professionals blamed 
weakness in the US dollar and 
its effect on export margins. 

However, Mr Hans-Feter 
Wodniok of James Capel in 
Frankfort noted that Volkswa- 
gen was firmer, up DM250 at 
DM27L30. Hie said that other 
carmakers, like BMW, down 
DM13 to DM486, were extend- 
ing their weakness of the 
ten days or so on poor industry 
figures; VW may have gone up 
On higher marke t shar e figures 
but this, with the underlying 
trend still sharply down, was 
an excuse rather than a rea- 
son. 

Chemicals, he reckoned, 
were reflecting BASF's admis- 
sion that its pharmaceutical 
sales were. 40 to 50 per cost 
down in February, following 
Germany’s strictures upon the 
ethical drugs market. Bayer 

ASIA PACIFIC 


and Hoechst, especially the for- 
mer, have bigger drug 
operations, but the latter paid 
for a strong run of relative 
strength, leading the sector 
down with a fell of DM5J30 to 
DM25950. 

AMSTERDAM was disap- 
pointed with Akzo’s 1992 
results, which came in at the 
lower end of forecasts. The 
shares closed down F12J0 or 
1.4 per cent at FI 14950, 
although off the day’s low of 
FI 14750. 

However, there is a feeling 
among some analysts that 
although the group is expected 
to show a deterioration in first 
Half earning s this year, given 
the depressed state of the 
European economy Akzo is 
still showing a better perfor- 
mance than many of its com- 
petitors. DSM shed FI 150 to 
FI 7350. 

The CBS Tendency index 
eased 05 to 995. 

Royal Dutch weakened 
FI L80 to FI 154.00 ahead of 
today's results with some ana- 
lysts forecasting an unchanged 
dividend. Rumours that 1 Philips 
might have approached the 
state to lobby for financial sup- 
port saw the shares slip 40 
cents to FI 2250. 

PARIS came to life in the 
last few minutes of trading 
with a gain in the CAC-40 
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index of 956 to 1553.39, after a . 
day's low of 1,927. Turnover 
was FFt25bn. 

The financial sector 
remained active with reports 
that Comptolr des Entrepre- 
neurs mi ght be in Snanrial dif- 
ficulties depressing CFF, down 
FFr53 at FFr1569 and AGF, off 
FFrU at FFr545. 

STOCKHOLM took a Anther 
foot at Kanitolahankftn follow- 
ing Tuesday's results, found 
some positive aspects and 
marked the B shares up SKri2 
to SKr57-50. Some analysts 
suggested that the bank 
remained relatively strong 
compared with its competitors. 

The Affarsvarlden General 
index, however, lost 10.1 to 
977.8 in turnover of some 
SKrlbn. 

Atlas Copco weighed on the 
market, the B losing SKrlO or 3 
per cent to SKrfUS on disap- 


pointment over its 1992 results 
and forecasts from the com- 
pany that it did not expect an 
upturn this year. 

SOLAN remained beset by 
worries over Prime Minister 
Gufliano Amato’s government 
as It feces today’s confidence 
vote, and the outlook for the 
economy as the lira dipped to a 
record low against the D-mark. 

The Comit index eased 0.19 
at 502.75 in spite of strong ral- 
lies by Fiat and Mantedtean. 
The carmaker fixed L203 
higher at L5508 and rallied to 
L5580 after hours, in largely 
domestic buying, amid expecta- 
tions that the lira V weakness 
would have a positive effect on 
its prospects this year, and 
renewed rumours that a major 
disposal was planned. 

Montedison ended L48 higher 
at L1530 after hours on expec- 
tations of an announcement 


shortly that it had agreed to 
sell its 51 per cent stake m 
Erbamont to Sweden’s Pro* 
cordta. 

ZURICH’S SMI index rose 
15.0 to 2065.4. Its drug compa- 
nies reversed the trend of toe 
previous two days in line with 
the overnight performance of 
the pharmaceutical sector on 
Wall Street and the view that 
the stories' sharp declines had 
been overdone. 

Sandoz certificates rose 
SFrllO or 3.9 per cent to 
SFT2580 while Ciba registered 
shares rose SFr5 to SFrtQQ. 

MADRID dropped again at 
the outset, seeing heavy losses 
■ in the bond market and contin- 
ued instability in the peseta, 
and equities slid by two per 
C CTi t or more by mid-day. 

However, after lunch there 
were reports that the governor 
of the Bank of Spain, Mr Luis 
Angel Rojo, had told a parlia- 
mentary committee that the 
central bank will not adopt 
capital controls to support the 
en gghtg peseta. The corollary, 
a praaihift further devaluation, 
brought buyers back into the 
market, and the general index 
ended only 0.02 lower at 22750. 

VIENNA’S ATX index closed 
ILl. or L3 per cent lower at * 
820.57 but ISTANBUL climbed 
to another record, closing 
21556, or 3.7 per cent higher. 


Tokyo eases despite stable currency market 


Tokyo 


A STABLE currency market 
and reports that the ruling Lib- 
eral Democratic Party was 
drawing up a new fiscal stimu- 
lus package brightened senti- 
ment, but share prices lost 
ground on liquidation of mar- 
gin positions ahead of settle- 
ments in March, writes Ermko 
Teraamo in Tokyo. 

The Nikkei average lost 6451 
to 16,79854 on small-lot trad- 
ing, having moved between 
1653057 in early trading and 
-16,75058 in the afternoon. Voir 
nme remained subdued at 
220m shares against 211m. 

Margin traders and invest- 
ment trusts were seen selling 
in small lots while some for- 
eign investors bought compa- 
nies which had announced 
restructuring measures. 
Declines led advances by 600 to 
288. with 227 issues unchanged. 
The Topix index of all first sec- 
tion stocks fell 6JJ3 to 157558 
and, in London, the ESE/NIkkei 
50 index was down 0.09 to 
1,019.61. 

Most large-lot investors 
remained on the sidelines 
ahead of this weekend’s Group 
of Seven meeting in spite of a 
fell in speculative activity an 
the currency market 

Aids-related stocks, bought 
actively on six-month-long 
margin contracts during Sep- 
tember, lost ground as inves- 
tors liquidated margin posi- 
tions ahead of settlement in 
March. Green Cross fell Y4Q to 
Y1.170 and Okamoto Indus- 
tries, the condom maker, lost 
YI9 to Y981. 

Showa Shell Seklyu fell by 
its daily limit for the third con- 
secutive day, diving Y200 to 
Y800 on concerns ova- Its for- 
eign exchange losa 


Some food companies, depen- 
dent on imports, gained on 
hopes of larger profits due to 
the higher yen. Nisshln Flour 
Milling advanced Y2D to Y1.130 
w hile Nitto Flour gained Y5 to 
Y425. However, electric utili- 
ties, previously higher on 
hopes of improved earnings 
due to the yen’s strength, lost ' 
ground on profit taking. Tokyo 
Electric Power declined by Y20 

to Y2570. 

Electric cable companies 
were firm on reports that the 
fiscal package to be planned by 
the LDP will target th e cou n- 
try’s communication networ ks. 
Fujikura gained Y15 to Y518 
and Hitachi Cable added Y10 to 
Y620. 

Nippon Telegraph and Tele- 
phone fell Y150G to Y612500 on 
profit taking , while Nissan 


Motor lost YX to Y621. Both 
companies announced restruct- 
uring measures and found buy- 
ing support from foreign buy- 
ers, but later lost ground as 
investors took pro fi t s . . 

In Osaka, the OSE average 
fell 8353 to 18,05258 In volume 
of 67.6m shares. Nintendo, the 
video game maker, fell Y2Q0 to 
Y9.72Q. 

Roundup 

SINGAPORE remained ebul- 
lient ahead of tomorrow’s bud- 
get. Goldman Sachs, In a 
recent research paper, com- 
ments that while the city-state 
stand* to benefit from acceler- 
ating regional growth in the 
next few years, it has to meet a 
number of challenges. Among 
them, Goldman writes, is “fur- 


ther adapting industrial policy 
to a high-tech and service ori- 
entation, coping with a rising 
exchange rata and increasing 
returns on capital to sustain 
high investment rates”. 

SINGAPORE reached its sec- 
ond straight record high on 
hopes that the budget state- 
ment will provide measures to 
stimulate economic growth. 
The Straits Times Industrial 
Index put on 1652 to 1,677.74 as 
volume rose to 248m shares 
from 175m. 

HONG KONG reversed early 
losses to close higher on bar- 
pin hunting . The Hang Seng 
index put on 2850 to 6577.69 in 
turnover of HKS&Sbn. 

China Light advanced 75 
cents to HK$36-0Q, after issuing 
covered warrants and Hong- 
kong Land added 20 cents to 


HK$13.80 on rumours of a 
derivatives issue. 

AUSTRALIA closed near the 
day’s low following the release 
of a number of disappointing 
first quarter results. Including 
ayne Nickless, down 22 cents 
at AS6.75 on news that It was 
tq cut its dividend, and Pioneer 
International, off 9 cents at 
A$256 after reporting a 28 per t. 
cent fell in interim net profit 
The AD Ordinaries lost 3.4 to 
15046 in turnover of A$312.7m. 

TAIWAN lost early gains as 
the ’market continued to 
weaken after its rally earlier in 
the month. The weighted index 
declined 21.99 at 4,04960 in 
turnover down to T$42.7bn. 

. BANGKOK rose L4 per cent 
on strong performances from 
the fiuanrial sector. The SET 
Index closed 13.04 higher. 


SOUTH AFRICA 

GOLD shares recovered, some 
of the losses made earlier this 
week on a firmer bullion price 
and the index ended 19 higher 
at 1,027, although volume was 
reported to be tow. The overall 
Index lost 9 to 3,438 and indus- 
trials eased 1 to 4502. 
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In the year 2010 our 
jet engine control systems will 
still be ahead of their time. 


The advanced technology Lucas FADEC engine manage- 
ment system, chosen by Rolls-Royce for the Trent engine, 
will be used on future Airbus 
Boeing jets. The aftermarket stretch) 
to the year 2050. 

It is another success in a long 
of Lucas achievements. Success tfr 
has been engineered by investing ii 
advanced technology, by developing products with potential, 
by winning in fiercely competitive global markets. 

Currently over half the engine programmes for the 
world’s civil airliners are supplied by Lucas. We will be 
flying high in the future. 

, imm 

We’ve engineered a great company. 
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